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FALLBROOK Is‘ilBLIC UTILITY DISTRICT
BOARD OF DIRECTORS

SPECIAL BOARD MEETING
NOTICE AND AGENDA
FALLBROOK PUBLIC UTILITY DISTRICT
THURSDAY, DECEMBER 13, 2018 990 E. MISSION RD., FALLBROOK, CA 92028
4:00 P.M. PHONE: (760) 728-1125

If you have a disability and need an accommodation to participate in the meeting, please call the Secretary
at (760) 728-1125, ext. 1130 for assistance so the necessary arrangements can be made.

Writings that are public records and are distributed during a public meeting are available for public
inspection at the meeting if prepared by the local agency or a member of its legislative body or after the
meeting if prepared by some other person.

. PRELIMINARY FUNCTIONS

CALL TO ORDER / ROLL CALL / ESTABLISH A QUORUM

PLEDGE OF ALLEGIANCE

APPROVAL OF AGENDA

PUBLIC COMMENT

Members of the public are invited to address the Board of Directors on any item that is

within the subject matter jurisdiction of the legislative body. The Board President may
limit comments to three (3) minutes.

. INFORMATION (ITEMS A -B)
A. PRESENTATION ON CAPITAL PROGRAM AND SMRCUP PROJECT
B. PRESENTATION ON PROPOSED RATES FOR CY 2019

lll.  ACTION / DISCUSSION CALENDAR (ITEMS C - E)

C. CONSIDER ADOPTING RESOLUTION NO. 4950 APPROVING THE
INCREASED RATES FOR WATER AND RECYCLED WATER SERVICE
CHARGES, AND RATES FOR WASTEWATER SERVICE CHARGES, AND
TAKING OTHER RELATED ACTIONS

Recommendation: That the Board adopt Resolution No. 4950 adopting calendar year
2019 rates and charges for water, recycled water, and wastewater services.
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Fallbrook Public Utility District
Special Board Meeting
Notice and Agenda Page 2 December 13, 2018

D. CONSIDER SANDIA & BUCKNELL RESERVOIRS RECOATING PROJECT

Recommendation: That the Board reject award of the Sandia & Bucknell Painting and
Coating Project and re-bid the project.

E. CONSIDER CALL FOR NOMINATIONS, SAN DIEGO LOCAL AGENCY
FORMATION COMMISSION

Recommendation: If any member of the Board of Directors expresses a desire for
nomination to one of the two positions, upon a motion made and passed by the Board,
staff will assist the nominee in completing the necessary paperwork for submittal to
LAFCO by the deadline for nominations, which is Monday, January 7, 2019.

IV. ADJOURNMENT OF MEETING

* % % k%

DECLARATION OF POSTING

I, Mary Lou West, Secretary of the Board of Directors of the Fallbrook Public Utility
District, do hereby declare that | posted a copy of the foregoing agenda in the glass case
at the entrance of the District Office located at 990 East Mission Road, Fallbrook,
California, at least 24 hours prior to the meeting in accordance with Government Code §
54956.

I, Mary Lou West, further declare under penalty of perjury, under the laws of the
State of California, that the foregoing is true and correct.

December 6, 2018
Dated / Fallbrook, CA Secretaffy, Board of Directors
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Fallbrook Pubiic
Ultility District

Capital Improvement Program
Mid-Year Update

FY 18-19

FPUD Capital Budget Status
FY 18-19

*Only PAYGO Capital - Excludes SMRCUP Project

Fund FY 18-19 [FY 18-19 |[FY 18-19
Expended | Projected
Thru Oct |Year End
($mil) ($mil)

Water $5.55 $1.24 $4.97
Sewer $1.40 $0.12 $1.07
Recycled $0.58 $0.01 $0.08
Admin $0.28 $0.07 $0.16

12/6/2018
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Water Capital

Capital Improvement Charge

$2,500,000

FY 16/17 FYi7/1

Status on Pipeline Replacement Budget and

FY 18/19

W Actual Pipeline/Valve Replacement Costs
*FY 18/19 Projected Cost

® Required Annual Pipeline/Valve Replacement Cost
(Escalated)

i Projected Water Capital Improvement Charge

$2,000,000 -
$1,500,000 +~
$1,000,000
$500,000 +~
A - _u

FY 19/20 Fy 20/21 Fy 21/22

Water Capital

Pipeline
Replacements:
» Old Hwy 395
» Old Stage Rd
» Santa Margarita Dr
» De Luz Rd

12/6/2018
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Water Capital

Pump Stations
» Harris Pump Station
» Toyon Pump Station

Pressure Reducing
Stations

» McDonald

» Yarnell
» Bucknell

Water Capital

Pump Stations
» Harris Pump Station
» Toyon Pump Station

Pressure Reducing
Stations

» McDonald
» Yarnell
» Bucknell

moma

12/6/2018
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Water Capital

Pump Stations
» Harris Pump Station
» Toyon Pump Station

Pressure Reducing
Stations

» McDonald

» Yarnell
» Bucknell

Water Capital

Steel Reservoir
Improvements

» Bucknell
» Sandia

Miscellaneous

» Meter Replacements
(AMI)

» Valve Replacements

» SCADA Improvements

» Asset Management

» CMMS

12/6/2018
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12/6/2018

Water Capital

Steel Reservoir
Improvements

» Bucknell
» Sandia

Miscellaneous

» Meter Replacements
(AMI)

» Valve Replacements

» SCADA Improvements
» Asset Management

» CMMS

Water Capital

Vehicles and Heavy Equipment
» Replacement Trucks

» Trailers

» Gas Pump Upgrades

» Misc. Field EQuipment

» Safety Equipment

-

5
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Wastewater Capital

Collections

» Overland Trail and
Anthony’s Corner Lift
Stations

» Collection Pipe and
Manhole Relining

» Creek Crossings

» Green Canyon Lift
Station

Wastewater Capital

Collections

» Overland Trail and
Anthony’s Corner Lift
Stations

» Collection Pipe and
Manhole Relining

» Creek Crossings

» Green Canyon Lift
Station

e

12/6/2018
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Wastewater Capital

[
[ e .

Plant Fiew

» General Plant
Improvements

» Outfall
Improvements

Recycled Capital

» South Line
Extension

» Tertiary Equipment
Replacement

» SCADA
Improvements

12/6/2018
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Questions

-

12/6/2018
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Fallbrock Fubiic
Utility District

Fallbrook Public Utility District
Calendar Year 2019 Rates and Charges

December 13, 2018

Prior Board Actions - 2017 Rate
and Charge Study

» Hired financial consultant: Raftelis
o Included stakeholder involvement and development
of a detailed 10-year financial plan for the District

» Revenue Assumptions

- Water, wastewater and recycled water sales were
conservatively projected
- Droughts/wet weather impacts are variable
- Residential wastewater billing methodology subject to

weather volatility Expense Assumptions

o Exper;lses projected to escalate at approximately 4%

overa

I - Cost of water escalation was set at 10%
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The Board Adopted a 5-Year Rate

and Charge Plan

» Draining the District’s
financial resources

o The Plan was designed to
stabilize the District’s

financial position and improve

it over time
FPUD Fund Ending Balances

$30
$25
$20
5915

$10 #14
$5
$0

FV 2018 FY 2019 FY 2020 FY 2021

FY 2022

(]
z
o
3
-

» The rate and charge plan
included the
implementation of reserves
and reserve targets

o Plan ﬁrovide_s the road map
to achieve financial goals

Updated Projections vs. Plan Projections

District O&M Expense

33,000,000

32,000,000 |
31,0000 |
30,000,000
29,000,000 !

28,000,000 ‘
27,000,000 |
26000000 |
25.000,000 '

2018 2020 2021 2022

m Updated Projections w2017 Rate Plan

District PAYGO CiP Expense
7,000,000

6,000,000

5,000,000
4,000.000
3,000,000
2,000,000
1,000,000

2019 2020 2021

® Updated Projections @ 2017 Rate Plan

. I |
022 2023

O&M costs projections

updated

> Cost of water less than plan
projections

o Actual labor and benefit
costs are also less than plan
projections

Pay-as-you-go (PAYGO) -

Projects funded with cash

reserves (excludes debt

funded CIP)

PAYGO CIP higher than

projections

- Additional projects included in
the Budget

- Escalating project costs

12/6/2018
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Evaluating Rate and Charge Increases

District PAYGO CIP & O&M Expenses

36,500,000
36,000,000 |
35,500,000

35,000,000 |
34,500,000 |
34,000,000
33,500,000
33,000,000
32,500,000
32,000,000

2019 2020 2021 2022 2023

® Updated Projections  m 2017 Rate Plan

» The District major costs categories are projected
to be near 2017 Plan levels

o Opportunity to implement rate increases below the
Prop. 218 levels

Adopted FY 2019 Operating &
Capital Budget

» Water supply costs - 29% USE OF FUNDS FISCAL YEAR 2018-19
> Largest ongoing expenditure Total Uses of Funds $50,274,314

» Capital expenditures - 40%
< Santa Margarita Conjunctive Use Project Pensiond, oPEB

» Labor and benefits - 17% Medica Seneft,
< No changes in staffing 4

- Water Supply Costs

Non-Labor
9% Y

Other Benefits 3
1% . Debt Servicg

5%

Labor Costs ‘V
11%

Capital Expenditures .~
40%
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Aging Infrastructure - Water

Water System Pipeline Replacement

Target

@
2
<
)
=
w
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S
o
-
=
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£
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i
o
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» We were on a schedule to replace our buried
infrastructure in 400 years.

» In 2010, District began a program to ramp up
capital spending based on expected life of
pipelines, pumping stations and treatment facilities

.

Aging Infrastructure - Consequences
of Inaction

|
I
i
|
i

Property Damage Losses

Break
Preventative igh
Replacement is o
much more cost
effective and less
disruptive than
reactive repairs

District can either
proactively replace
pipelines before they
fail or pay property
claims and fix after
failures
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What about operating costs?

Table #1 - Overview of Total Services Operating Budget

Budget to

FY 2016-17 FY 201718 FY 201819 Budget

Description Actual Budget Projected Budget Change (%)
Totol Labor * $ 5353015 |$ 6275973 § 5275973| & 5386812 17%
Total Non-Labor 3.176,760 4,213,848 4,273,848 4,281,685 1.6%
Operating Total $8530,675 |$ 9489821 $ 9549821 $ 9648497 17%
Benehits Expenses 2,939,973 3,200,987 3,209.987 3,270,046 -0.9%

| Toral Services Oporating Budgst 511,470,648 12,789,808 § 12,849,808 $ 12018543

# TotalLabor does not nchude Distrct'’s Benefits.

» District is always looking to optimizes operations and evaluates
outsourcing opportunities. Staffing levels have been reduced from
73 full-time employees in 2008 to 68, today.

» District has mitigated overall salary and fringe increases. The
District’s Operating Budget increase was 1%.

Rate Setting Considerations

» Only CY 2019 rates changed from Prop 218
notice levels in this analysis
o CY 2020 and beyond are set with Prop. 218 notice
% increase
» Rates and Charges are set on a calendar year
basis
o Financial projections use a Fiscal Year Basis
- FY 2019 = 6 months of CY 18 + 6 months of CY 19

12/6/2018
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Recommend Water Increase

Water Fund Ending Balances

$14 - .

s $11.62 4 20] 7 FlnanC|a|
0 905 Plan Projections
- $8.12 $8.07 $8.36

$4

$2

$0 a

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022

Water Fund Projected Reserves Balances
$20 {s18.54]

$18 ‘
ste - |» 6.0% Water Rate
o - Increase

[s55¢] > Prop 218 level after

psz  [sioss) )
2 [s9.57
;sw |s8.00
: 2019 (8%)
$4
$2
$0

o Achieves Plan fund
balance levels
FY 2013 FY 2019 FY 2020 FY2021 FY 2022 FY 2023

Estimated Average Residential Bill

Average Domestic Water Bill 2018-2019
(11 KGAL Water Use)

31400

$127.21
$120.22 3sa4
$12000 l— — ln, :
.m it
$10000
546,75
<4410

Total Water Charges
g
2

2018 Average Water Bill 2019 Average Water Bifl (6% Rate increase)

n Volumetric Charges Fixed charge CIC Charge Passthrough Charges
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Estimated Averag Residential Bill
Projected Water Bill CY 2019 Based on 11 Kgal Water Use (FPUD Domestic Monthly
Average) and a 3/4" Meter
516000
$147.04
$140 00
$132 98
$122.21
$121.84 $122.46 $123.44 K
$120.00 {
S108.16 ‘
510000 |
b
'
i
$BOLH “
$60.00
3
$40.00 !
i
52000 k
¥
$0.00 J_
Vista terigation Yuima Munidpal Valley Center Rainbow Mumitipal  f allbrook Public Ramona Municipal Pardre Dam Municipal
District Water Disthict Municipal Water Watet District tility Distriet Wates District Water District

(Dxsteset

Estimated Average TSAWR Bill
Projected Water Bill CY 2019 (6% Rate Increase) Based on 156 Kgal
Water Use (FPUD TSAWR Monthly Average) and a 1 1/2" Meter
$1,200.00
$1,083.73 $1.093.44
$1,003.22
$1,000.00 $952.56
$906.28
$836 76 |
$800.00 }
$600.00 b1
-
$400.00 s
$200.00 ]
$0.00 .
Yuima Municipal Falibrook Public Valley Center Rainbow Municipal Ramona Municipal Vista lrrigation
Water District Utility District Municipal Water Water District Water District District

District

12/6/2018
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Recommended Wastewater Increase

WW Fund Ending Balances
s $4.07
$4.0
$35 $3.36
$3.0
$2.52
g $25 $2.20 $2.16
5 $20
$15
$1.0
$0.5
$0.0
FY2018 FY2019 FY 2020 FY 2021 FY2022
WW Fund Projected Reserves Balances
$6
$5.13
$5 $4.59
2 oAa2
$3.95 $4.02 = ? d

sS4

2

2 s

-3
$2
$1
50

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023

» 2017 Financial
Plan Projections

» 4.5% Wastewater rate
Increase
o Prop 218 level all years

o Maintains fund balance
levels

Modifying Wastewater Billing

Methodology

» Implementing a 2-year
rolling average for
winter water use
o 2017 winter water
use/CY 2018 billable
flow at historically
low levels due to wet
weather

- Normal/dry weather
results in higher
winter flows

» Treatment plant flows
tie to billable flows

Total Annual Wastewater Billed Flow (Kilogalions)

700000
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500000

400000

300000

200000

100000

Wastewater Bilied Flow Mass Balance 2016-2019

' —

Winter Average Initiated CY 2018
>
i
‘ l
s & £ & e
N T &
'\“xt‘p :‘87 ,e‘g‘ + ¥
o & o
o o
0(‘ 31

12/6/2018
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Impact of Domestic Wastewater Bills

Domestic Wastewater Bills 2018 vs 2019
{(2-Year Winter Average, 75% RTS, 4.5% Rate Increase)
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Recommended Recycled Water Increase

RW Fund Ending Balances

$0.20 B3

015 » 2017 Financial
i $0.09 . .

010 | . Plan Projections

v $005 |

2

3 soo0 | so04
$0.05 - . .

¢20.10 $0.10
-$0.10 L o [
-$0.15 . .
FY 2018 FY 2019 FY 2020 FY 2021 FY2022
[ mAw Fund Ending Balances @ Alert Min. Balances
RW Fund Projected Reserves Bal
$100 | » 6.0% Recycled Water
som0 | Rate Increase
! - Prop 218 level after

g 2 —~ % 2019 (8%)

£ $0.40 i o .

E » Sales levels driving
== ] fund performance
=000 ™ e wm omm - Staff are developing
5020 — - plans to increase water
040 b utilization

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023

12/6/2018
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Other Fees and Charges

» Inflation is measured using the Engineering
News-Record Construction Cost Index for Los
Angeles
o From February 2017 to February 2018 - up 3.3%

» Engineering Service Fees
o Increased for inflation (3.3%)

» Capital Improvement Charges (CIC)

o Water - Increasing for inflation plus 3% (6.3%)
- Wastewater - Increasing for inflation (3.3%)
o Recycled Water - Increasing for inflation (3.3%)

» Capacity Charges - System Buy-in Fee
o Increased for inflation (3.3%)

.

Rate and Charge Drivers

» Stabilizing the District’s financial position
- Revenues in-line with expenses
» Investing in infrastructure to maintain assets

- Reducing costs of pipe failure by proactive asset
management (scheduled replacement vs. failure)

- Projected to spend over $75 million on Capital
Facilities and Replacement Projects over next 5-
years.

-

12/6/2018
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Summary

4

Even with proposed rate increase, cash reserve balances will
continue to drop this fiscal year due to infrastructure
funding. There is a need to make up for past under-
investment in our infrastructure

2D(i)sztaict begins to recover reserves in Fiscal Year 2019-

With the proposed increase, our rates are still about
average for similar agencies in the area. Other agencies
have similar increases due to similar cost factors. Main

driver is increased capital needs for repair and replacement.

The Board of Directors has taken steps and continues to
take steps to minimize personnel costs and develop an
alternative water supply to mitigate future rate increases.

12/6/2018
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MEMO
TO: Board of Directors
FROM: Fiscal Policy & Insurance Committee
DATE: December 13, 2018

SUBJECT: Consider Adopting Resolution No. 4950 Approving the Increased Rates for
Water and Recycled Water Service Charges, and Rates for Wastewater
Service Charges and Taking Other Related Actions

Purpose

Provide the Board with the Fiscal Policy & Insurance Committee’s final recommended
rates and charges for water, recycled water and wastewater services.

Summary

December’s vote on the calendar year 2019 rates and charges and the Proposition 218
noticed maximum rate and charge increases is the culmination of long and thorough
financial planning process that began in April of 2017. The process involved extensive
community outreach and communications as well as multiple public hearings.

In preparation for the adoption of rates and charges for calendar year 2019, the water
cost data was updated to reflect the adopted water rates from the District's wholesale
provider, the San Diego County Water Authority (the “SDCWA”). Prior to this update,
estimated SDCWA water costs were used to determine the District's rate and charge
levels. In addition to updating water costs, staff also updated all of the District's underlying
cost assumptions.

Taking into account these cost adjustments the overall recommended water & recycled
water revenue increase in calendar year 2019 was adjusted down from 8% to 6.0%. The
recommended Wastewater revenue adjustment is 4.5%, which is at the Proposition 218
level. Attachment A shows the recommended changes to Article 21 of the Administrative
Code and Exhibit A to Attachment D shows the adopted calendar year 2018 rates and
charges along with the calendar year 2019 recommended rates and charges. The
recommended rates and charges keep the District on track to stabilize its financial
position, continue its investment in infrastructure and to begin replenishing reserves in
the next fiscal year.

The Board is only adopting water, recycled water and wastewater rates and charges for
calendar year 2019 at this time, the published rates and charges approved in the
Proposition 218 process are a cap or maximum for each of the District’s rates and
charges. Attachment D is the Resolution adopting the calendar year 2019 rates and
charges. It is important to note that the District will continue to adopt rates and charges
each year after a thorough review of actual costs.

Page 1 of 2
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In addition, construction service fees, Capital Improvement Charges and system buy-in
capacity charges are being adjusted for inflation based upon the Engineering News-
Record Los Angeles Construction Cost Index per the District's Administrative Code. With
the exception of the Water Capital Improvement Charge, the adjustments are based upon
the change in the index from February 2017 to February 2018, which was 3.3%. The
Water Capital Improvement Charge is increased by inflation plus three percent or 6.3%.
These changes are shown in Articles 19, 20, and 21, which are Attachments A, B, and C.

Recommended Action

That the Board adopt Resolution No. 4950 adopting calendar year 2019 rates and
charges for water, recycled water and wastewater services.

025



Attachment A

026



Article 21. Water and Sewer Rates and Service Charges.

Water and sewer rates and charges are set to fully recover the District’s
costs. In order to help stabilize the revenue of the District during increasing or
decreasing sales, the District has established a policy to collect approximately 80% of the
District’s fixed water operating costs through the monthly fixed charges and collect the
remaining approximately 20% of the District’s fixed operating cost through volumetric
water rates. The rates and charges are set based upon cost of service principals that meet
legal requirements and industry standards.

Effective January 1, 26482019, the following rates for water deliveries to
each class of service are established:

Sec. 21.1 Volumetric Water, Recycled Water and Pumping Rates.

For purposes of determining water rates, one unit equals 1,000
gallons:

Domestic (D), Large Lot Domestic (LD).

1-5 units per Month .........ccceeevveereieecieeeeececceeeeee $5.62-96 per unit
6-30 units per month .........cceceevevvrenrevieinciceeeeeeen. $5-716.05 per unit
Over 30 units per month ........cccccevevvecveeveeeericeieiene. $6:957.37 per unit

Commercial (C).

AlLUSAZE ...ttt $5-796.14 per unit

Multi-Unit (M) (Tier ranges factor residential units, per Article 19.1).

1 -5 units per month.......cccoceeevevieiiereciciciiceeeeeeeeee. $5.62-96 per unit
6 - 30 units per month .........ccecevvvveeneveniereeereeccee. $5-746.05 per unit
Over 30 units per month .........ccoeceveereverreeceererecreee, $6:957.37 per unit

Government (G).

AlLUSAGE ...ttt $5-766.04 per unit
Irrigation Only (I).
AILUSAEE ...ttt $5-806.15 per unit

SAWR - Ag Only (AS).

AL USAZE ...ttt $4-174.42 per unit

21-1
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SAWR - Ag & Home (AT).

1-5 units per Month........ccccceeevveieieeereeecieceeeeeeee. $5.62-96 per unit
6-20 units per Month .........ccecvevveeveerieeieiiiieeeeeeeeeen, $4-835.12 per unit
Over 20 units per month .........cccceeeeveerivveiiiiieeeeereenen. $4-174.42 per unit
Commercial Ag (CA).

AL USAZE ...ttt $4-835.12 per unit

Commercial Ag Domestic (CB).

1-5 units per month ........cccecveeveveenieeeeieiiiceieeeeeeeeeeann, $5.62-96 per unit
Over 5 units per month .......cccccevevveieiniericeeeeceeeene. $4-835.12 per unit

Drought Rates

In order to prepare and manage future periods of water shortage and
mandatory conservation, the District adopted a water shortage contingency plan called the Water
Shortage Response Program (the “Program™). Pursuant to the Program, the District established
four Water Shortage Response Levels. Article 26 Water Shortage Response Program provides
information on the program and the applicable water use rates.

Volumetric Recycled Water Rate.

Recycled water furnished within the District service area for any
appropriate purpose will be billed at $4-815.10 per 1,000 gallons. Recycled water sold
outside the District service area will be sold by contract with specific customers. For San
Diego County Water Authority and Metropolitan Water District rebate purposes,
reclaimed water rates must be set at higher of 85 percent of lowest applicable potable
water rate or 80 percent of the average of Tier 1 and Tier 2 rates.

Construction Meter.

Water furnished for construction purposes will be billed at $7.17-60 per
1,000 gallons.

Volumetric Pumping Charges. (DSA and Toyon only)

Pumping charges for the DeLuz High Pressure Service Area and Toyon
Heights shall be furnished at $0.69-73 per 1,000 gallons to recover the cost of electricity.

Sec. 21.2 Monthly Fixed Charges.

Effective January 1, 20482019, the following rates and charges are
established and shall be collected by the District for water and recycled water service:

21-2
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Monthly Service Charges for each meter ($/meter size):

Water Fixed Recycled Standby Private Fire

Charges | Water Charges Service Services

Charge Charge

3/4 inch meter $4446.40——75| $19.7920.98 $19-7920.98 NA
1 inch meter $6771.373 |  $26-8028.41 $26-8028.41 NA
1-1/2 inch meter $425-36132.88 $443146.97 $44:3146.97 NA
2 inch meter $195:61206.71 $65:3269.24 $65:3269.24 $9-6110.19
3 inch meter $380-73403.57 | $121-38128.66 | $121:38128.66 | $10.25—37
4 inch meter $589-67625.05 | $184:43195.50 | $384-43195.50 $14362.04
6 inch meter $1:170-661.240.26 | $359-58381.15 | $359-58381.15 $15:3016.22
8 inch meter NA NA NA $22.1123.44

NA- Not applicable

For construction meters, a service charge of $292310.52-07 per month or fraction thereof
will be made in addition to the cost of water consumed. This rate is calculated using a
factor of 1.5 times the fixed charge for a 2 water meter.

The foregoing fixed charges for water service through various sized meters that are
installed or upgraded will be effective commencing the day of installation, regardless of
the amount of water used, as long as the consumer's property is actually connected with
the District's distribution system. In addition, any request to down size a meter properly
filed with the District will receive a fixed charge commensurate with the meter size
effective the next billing cycle.

Billings for water furnished to all accounts will be on a monthly basis.
A monthly service charge to cover the District's cost for annual inspection, maintenance,

repair and replacement of backflow prevention devices will be made as follows ($/meter
size):

For each 3/4 inch device $4.875.16
For each 1 inch device $5-736.07
For each 1-1/2 inch device $105911.23
For each 2 inch device $12.7113.47
For each 3 inch device $25.4026.92
For each 4 inch device $39.6842.06
For each 6 inch device $79.3484.10

MWD Readiness-to-Serve Charge (RTS) and SDCWA Infrastructure

Access Charge (IAQ).

Sec. 21.3

Effective Januaryuly+, 20198, the following monthly charges are
established and shall be collected by the District for the Metropolitan Water District of
Southern California’s Readiness-to-Serve (the “RTS”) charge and San Diego County
Water Authority’s Infrastructure Access Charge (the “IAC”). :

21-3
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Monthly charges for each meter ($/meter size):

RTS IAC
3/4 inch meter $2.23 $2-933.01
1 inch meter $3.72 $4-885.03
1-1/2 inch meter $7.41 $9-7610.02
2 inch meter $11.86 $15-:6216.04
3 inch meter $23.74 $342432.12
4 inch meter $37.10 $48-8050.18
6 inch meter $74.17 $97-60100.32

Sec.21.4 Water Capital Improvement Charge.

For each water account, an additional $8-589.12 per month per Equivalent
Meter Unit (EMU) shall be added as a Capital Improvement Charge effective January 1,
204-82019. This charge is solely dedicated to funding water capital improvement
projects. The Water Capital Improvement Charge (the “CIC”) was implemented to
provide a partial funding source for capital projects like the UV treatment facility at the
Red Mountain Reservoir and to fund pipeline replacement projects.

Water Capital Improvement Charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February, plus 3% not to
exceed 10%. Staff will report back to the Board of Directors no less than every five (5)
years with analysis of its necessity. The Capital Improvement Charge will be used to
fund capital improvement projects or debt service for capital improvement projects.
Revenue from the Capital Improvement Charge will not be used to fund Operating Costs.

Fallbrook Public Utility District’s Equivalent Meter Unit (EMU) is associated with meter
size as listed below.

Meter Size FPUD Water CIC Water CIC (Standby

EMU Service)
3/4 inch meter 1.0 $8-589.12 $3-894.14
1 inch meter 1.67 $143015.20 $6-486.89
1-1/2 inch meter 3.33 $28.6030.40 $12:9613.78
2 inch meter 5.33 $45-7648.64 $20.7422.05
3 inch meter 10.67 $91.5297.29 $41-4744.08
4 inch meter 16.67 $143.00152.01 $64-8068.88
6 inch meter 33.33 $286-00304.02 $129.59137.75

An additional, a Water CIC Pumping charge of $.10 per 1,000 gallons is charged and
allocated to capital improvements for the DeLuz High Pressure service area and Toyon
Heights zone. This Capital Improvement Charge will be adjusted annually based on the
ENR (Engineering News Record) Construction Cost Index (CCI) of February, not to
exceed 10% annually.
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Sec. 21.5 Billing Periods.

Billing periods end on the 10", 20%, and 30" of the month depending on
meter location in the District. All charges for water and sewer service and water usage
during any billing period are due and payable when rendered and become delinquent on
either the 10®, 20", or 30" of the month, as noted on the bills. Bills paid prior to
becoming delinquent will be credited with a discount. Accounts not paid by the
delinquent date are sent special delinquent notices and the meters are subject to lock-up
for non-payment. Delinquent accounts are subject to a pre lock-up notice implemented
by a door hanger on the property, which is delivered a minimum of 48 hours before the
meter is locked. Such accounts accrue a $30 lock-up notice fee upon the District’s
preparation of the final pre lock-up notice report, regardless of when the actual door
hanger is placed on the property. Accounts not paid within 30 days after lock-up and
accounts that have tampered with the meter to obtain water illegally are subject to
removal of meters and permanent disconnection of water service. Standby charges will
continue to accrue after the meter has been removed.

If a meter has been locked for non-payment for a period of 90 days, it may be placed on
Standby Service by FPUD. Standby Service charges will accrue from that time until an
application for service restoration has been received by the District.

The District must be notified in a timely manner with the name and mailing address of
the new owner or tenant and the upcoming date of transfer. Notification of the transfer of
property ownership, or tenancy, is the responsibility of the owner/seller. The District is
not responsible for the proration of the final billing if notification is not received prior to
the date of sale, or change of tenancy.

Sec. 21.6 Meter Locks and Restrictors.

If for any reason, other than District convenience, a water meter shall be
locked by the District, the water may not be again turned on to serve the property through
such meter until all past due charges plus a turn-on charge of Fifty Dollars ($50) shall
have been paid to the District. There shall be a fee of $30 to process and deliver Pre-
Lock Notices and a fee of $100 for broken or damaged locks. Damage to corporation or
angle stop in attempt to restore services locked for non-payment will be billed at actual
time and material and added to the water bill.

If flow restrictors are required for any reason in order to implement
policies within this Administrative Code, the fees are as follows:

Meter Size Installation Fee
% and 17 Meters ....oeeeeevvuneeenennn. $137
1-1/2” and larger ..........c.cuuuu..... $582

Sec. 21.7 Meter Not Registering.

Whenever, for any reason, a meter fails to register correctly, the consumer
will be charged an amount for the previous billing period increased or decreased by the
percentage change in total billing by the District for all consumers for the two billing
periods.
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Sec. 21.8 Water Rates or Service Charges Lien on Property.

In addition to any other remedy provided therein or by law for the
collection of any water rate, charges or account, all rates or service charges provided
for in this Administrative Code shall be charged and become a charge against the
property on which the water is furnished and against the owner thereof, and all charges
for water so served to a property shall be and become a lien against the premises upon
which the water is used or served.

Standby accounts with a delinquent balance greater than $500 as of April 1% of each year
may be sent notification of intent to place delinquent and unpaid charges on the annual
tax roll. The notification will be sent by May 1* and provides the customer 60 days to
bring the account current. If the amount is not brought current by July 1%, the portion of
the delinquency due as of the prior April 1% may be reported to the County Treasurer for
inclusion on the annual taxes levied on the property.

If for any reason or cause the sums of money owing for such water services are not paid
as required by the terms and provisions of this Administrative Code, the District shall
have the right to shut off such water, and in no case shall service of water be resumed on
the same property until all such delinquencies and additional turn-on charges shall have
been paid in full. Delinquent bills from former owners or tenants are the responsibility of
the present owner.

Sec. 21.8.1 Theft of Water.

Water is defined as stolen from the customer if the water is stolen
from the customer’s side of the meter. Water stolen from a mainline, hydrant, District
pipeline, appurtenance, or tampering with a customer's meter is defined as water being
stolen from the District.

Water Stolen from Customer.

Customers who have reported water theft to the District must also
notify local law enforcement agencies. The District will require proof of theft from a law
enforcement agency that a theft of water occurred. Customer’s asking for credit on the
bill for water theft will be processed by account type. If a full price M&I customer, the
District may discount the estimated amount of water stolen and charge the District’s
wholesale cost of water for the amount stolen. An estimate of the amount of water stolen
will be made by District staff using that customer’s usage history. Water sold to
agricultural customers, SAWR, and Commercial Ag/Commercial Ag Domestic, is sold at
District cost so no discount may be applied. If the stolen water caused the customer’s
allocation bank to be adversely affected, the District will restore the estimated amount
stolen to the customer’s allocation bank. If the water theft resulted in an overuse penalty,
the District will credit the penalty to the customer for the estimated amount of water
stolen.

Water Stolen from District.

Any theft of water from the District will be reported to law
enforcement agencies. If the theft is due to meter tampering, the customer will be
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charged a $250 fee for tampering with the meter plus time and materials to place the
meter back into proper position. If a water theft from the District due to meter tampering
occurs again on the same meter, the customer will be charged a $500 fee for tampering
and an item will be brought forward to the Board of Directors to consider discontinuance
of service. An estimate of the amount of water stolen will be calculated and billed to the
customer’s account. Collection of said fees are subject to all District regulations
regarding collection of past due accounts.

Sec.21.9 Volumetric Wastewater Charges.

Wastewater service charges are established upon each property within the
District that is connected to a sewer line of the District whether said premises are
occupied or unoccupied. Volumetric Wastewater Charges are applied to estimated
billable wastewater flows, which are based upon adjusted water deliveries. The charge
per killogallon of wastewater flow is shown below:

User Class Volumetric Wastewater Charge
($/kgal)
Ag. Domestic $ 9.44-86
Commercial Ag. Domestic $ 9.4486
Residential (Single , Multi-family) $ 9.4486
Government $ 9.3779
School $ 9.3779
Church $ 9.3779
Commercial — Low Strength* $ 9.3779
Commercial — Medium Strength* $ 13572.09
Commercial — High Strength* $ 14:445.09

Appendix A to this Article provides commercial effluent classification.

For the purpose of determining the billable wastewater flows, water deliveries must be
converted to wastewater flows returned to the sewer system. To do this conversion, a
Return to Sewer Factor is applied. The Return to Sewer factor adjusts the water received
by the meter to the estimated flows from the residence or entity into the sewer system.
The Return to Sewer Factor applied to the different customer classes are shown below:

Cusomer Class Return to Sewer Factor

Residential (Multi-Family, Single
Family) 75%
Non-Residential/Commercial 90%

Low / Medium / High 90%
Government

Low / Medium / High 90%
Schools 80%
Churches 80%
Special
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Cusomer Class Return to Sewer Factor
Low / Medium / High 100%
Special 10% RTS (1-10%)
Low / Medium / High 10%
Special 20% RTS (11-20%)
Low / Medium / High 20%
Special 30% RTS (21-30%)
Low / Medium / High 30%
Special 40% RTS (31-40%)
Low / Medium / High 40%
Special 50% RTS (41-50%)
Low / Medium / High 50%
Special 60% RTS (51-60%)
Low / Medium / High 60%
Special 70% RTS (61-70%)
Low / Medium / High 70%
Special 80% RTS (71-80%)
Low / Medium / High 80%

Non-residential customers with higher outdoor are evaluated on a case by case basis.

For those Single Family Residences (D, LD, AT, CB), volumetric charges are calculated
as follows:

1. The 2-year average winter use is calculated based upon prior year water deliveries
that include December, January and February. The average used for wastewater
billing is capped at 21.33 units.

75% of this water is assumed to be returned to sewer/billable flow.

The Volumetric Wastewater Charge ($/kgal) is applied to this flow.

Consumption analysis is performed annually. Appeal for consumption is available.
No prior history customer (new customer) will be placed at that customer class
median of 5._For customers with at least one winter of use data, that data will be used
for the their winter average.

6. Use must be > 0 unless customer is on standby.

R

For those Multi-Family Residences (M), volumetric charges are calculated as follows:

7. The average winter use is calculated based upon prior year water deliveries that
include December, January and February.

8. 75% of this water is assumed to be returned to sewer/billable flow.

9. The Volumetric Wastewater Charge ($/kgal) is applied to this flow.

10. Consumption analysis is performed annually. Appeal for consumption is available.

11. No prior history customer (new customer) will addressed on a case by case basis.

All other water customer classes (G, C, A,, AS, CA), with the exception of public
elementary and public junior high schools:

1. Monthly sewer bill based on actual water sold.

2. The Return to Sewer factor applied to determine the billable flow. Appeals for
irrigation and/or water usage which does not get returned to the sewer is available.
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3. Customer is classified as high, medium, or low strength (based upon BOD and SS).
See attached Appendix A. Appeal for strength classification is available.
4. The applicable Wastewater Volumetric Charge is applied to the billable flow.

Public elementary and public junior high schools:

Monthly sewer bill based on per person, per month charge.

The public elementary and / or public junior high school district to provide a report
each October that documents the number of students and faculty at each site.

CY 20198 public elementary school rate is $1.3+16 per student and $1.6269 per staff,
per month.

CY 20198 public junior high school and administrative offices rate is $1.629 per
person, per month.

Rates to be increased by the overall percentage increase in wastewater revenues each
year.

M

Sec. 21.10 Monthly Fixed Wastewater Charge.

For each sewer account, Effective January 1, 26482019, the Monthly
Fixed Wastewater Charge shall be $9.28-70 per month per Equivalent Dwelling Unit
(EDU). EDUs will be calculated per Administrative Code Sections 20.7.2, 20.7.3, or
20.7.4.

Sec.21.10.1 Wastewater Capital Improvement Charge.

For each account, an additional $11.16 per month per Equivalent Dwelling
Unit (EDU) shall be added as a Wastewater Capital Improvement Charge Effective
January 1, 20482019. This charge is dedicated to Wastewater Debt Service and
Wastewater Capital Improvements. The Wastewater Capital Improvement Charge has
been implemented to partially fund the debt service payments for upgrades to the
Wastewater Treatment Plant. EDUs will be calculated per Administrative Code Sections
20.7.2,20.7.3, or 20.7.4. This Capital Improvement Charge will be adjusted annually
based on the ENR (Engineering News Record) Construction Cost Index (CCI) of
February, not to exceed 10%. Staff will report back to the Board of Directors every five
(5) years with analysis of its necessity. The Capital Improvement Charge will only be
used to fund capital improvement projects or debt service for capital improvement
projects. Revenue from the Capital Improvement Charge will not be used to fund
Operating Costs.
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Article 19. Water Service Connections & Rules for Delivery of Water
Sec. 19.1 Definitions.

For the purpose of this Administrative Code and the regulation of
water service by the Fallbrook Public Utility District, the following definitions are
adopted:

The word "District", as used herein shall mean and refer to the Fallbrook Public Utility
District of San Diego County, California. Fallbrook Service Area (FSA) will indicate
that area known as Fallbrook Public Utility District prior to July 1, 1990. The DeLuz
Service Area (DLSA) will indicate that area known as Improvement Districts I and II of
DeLuz Heights Municipal Water District prior to July 1, 1990.

The word "Consumer", as used herein, shall mean and refer to every individual,
corporation, association, farm, or place of business to whom or to which water is served
by the District.

The word "Unit", as used herein, shall mean and refer to each of the following:

A single family residence.

A single business establishment.

A single farm.

One hotel or motel suite with bath and kitchen.
Two hotel or motel suites without kitchen but with
private bath.

Four hotel or motel suites without private bath.
One trailer space.

In multi-family dwellings, each apartment with
kitchen and bath.

Each dormitory or labor camp facility.

Nursing home.

PP XN k=
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The word "rates" shall mean the compensation fixed by the Directors by Ordinance for
water delivered to the consumer or for the cost of installing and maintaining meters, main
line extensions and any and every appliance, fixture or connection used by said District in
delivering water to said consumer.

The term "service connections", as used herein, shall designate the distribution system
extension to the meter assembly and the connection to the consumer's line which shall
previously have been provided to the location and to the specifications set by the District.

"Agricultural purposes" (TSAWR and Commercial Ag programs) shall mean the growing
or raising, in conformity with recognized practices of husbandry, for the purposes of
commerce, trade, or industry, of agricultural, horticultural, or floricultural products, and
produced (1) for human consumption or for the market, or (2) for the feeding of fowl or
livestock produced for human consumption or for the market, or (3) for the feeding of
fowl or livestock for the purpose of obtaining their products for human consumption or
for the market, such products to be grown or raised on a parcel of land having an area of
not less than one acre fully utilized for agricultural purposes on which incidental
domestic use of water related to non-permanent residency may also occur.

The term "Agricultural-Domestic purposes" (TSAWR programs), as used herein, shall
mean the use of water through a single service connection for both agricultural and
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domestic purposes for permanent residences. The first 20 units of water provided each
month is considered for domestic purposes regardless of the number of residences on the

property.

The term “Commercial Agricultural”, as used herein, shall mean the use of water through
a single service connection for agricultural purposes without participation in the or the
TSAWR discount programs. Must meet the same usage and minimum acreage
requirements as “Agricultural purposes”.

The term “Commercial Agricultural -Domestic”, as used herein, shall mean the use of
water through a single service connection for both agricultural and domestic purposes for
permanent residences without participation in the or the TSAWR discount programs.

The first 20 units of water provided each month is considered for domestic purposes
regardless of the number of residences on the property. Must meet the same usage and
minimum acreage requirements as “Agricultural purposes”

The term "Domestic purposes”, as used herein, shall mean the use of water for residential
(up to and including two units) purposes and businesses that use water for incidental
domestic purposes only.

The term "Large Lot domestic purposes", as used herein, shall mean the use of water
through a single service connection for residential (up to and including two units)
purposes on parcels of one acre or more.

The term "Commercial purposes", as used herein, shall mean the use of water through a
single service connection for the operation of the business or maintaining the landscaping
of non-residential property.

The term "Government purposes", as used herein, shall mean the use of water through a
single service connection for any political subdivision property.

The term "Muiti-Unit purposes", as used herein, shall mean the use of water through a
single service connection for master-metered residential housing of more than two living
units.

The term "Standby Service", as used herein, shall mean a meter which has been locked at
the request of the customer and which account balance remains current. Accounts may
also be locked and placed on “standby service” in the event that the unpaid balance on the
account becomes delinquent for a period of 90 days and/or if the District is made aware
of foreclosure or vacancy of said property. A fee of $50 to lock the meter and initiate
standby service will be charged to the account and the account will be charged all
applicable monthly standby charges.

The term "Construction Meter Service", as used herein, shall mean the temporary use of
water for construction from a meter installed on a fire hydrant.

The term "Temporary Ag Service", as used herein, shall mean the temporary use of water
solely for the growing of annual crops through a temporary connection.

The term "Recycled Water System", as used herein, shall mean water that is defined in
Title 22, Division 4, Chapter 3, Article 60301, paragraph 8, of the California
Administrative Code and shall mean water which, as a result of filtration and disinfection
of domestic wastewater, is suitable for a direct beneficial use or a controlled use that
otherwise would not occur.
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Sec. 19.2 Remote Meter Agreements.

A Remote Meter Agreement is an agreement between the District
and a consumer that a water meter will be installed at a location remote from the property
to be served where the District does not intend to extend the District distribution system
to abut the said property, and that the consumer is responsible for extending his own
private line from the meter to his property and obtaining the permanent easements
required for such extension.

Sec. 19.3 Temporary Service Agreements.

A Temporary Service Agreement is a recorded agreement between
the District and a consumer that a meter will be placed temporarily at a location remote
from the property to be served, where the District intends, at some future date, to extend
the District distribution system to abut the property described in the agreement, and that
the consumer is responsible for extending his own temporary private line from the meter
to his property, and obtaining whatever temporary easements are required for such
extension. Such agreements shall establish the financial obligations of the consumer
related to the future installation costs of the District's distribution system and the cost of
relocation of the meter, and shall be binding upon the signatory and all successor owners
of said property.

If the customer’s obligation is to be secured with a promissory note and deed of trust, the
terms will be based on the 10-year Treasury Bill rate plus 2%. Interest will be
recalculated annually on the anniversary date of the recorded Trust Deed and will be
compounded annually on the same anniversary date.

Failure to comply with the terms of the agreement shall be cause for termination of water
service to said property and the basis for establishing a lien against the property for
collection of any amounts due the District. Upon change of ownership, any parcel
receiving water service under a Temporary Service Agreement will be required, as a
condition of continued service, for the new owner to enter into a new Temporary Service
Agreement with the District.

Sec. 194 Engineering Fees.

Sec. 19.4.1  Plan Check Fees.

A) Plan checks less than 500 lineal feet, water or sewer, $500 each.

B) Plan checks 500 lineal feet to 1,000 lineal feet, water or sewer, $1,000 each.

C) Plan checks greater than 1,000 lineal feet, $1,000 each, plus .50 cents per lineal foot
thereafter.

Sec. 19.4.2  Fees for District to Inspect Contractor Installed Facilities

A) Water Meter Service Line Installation
o ¥’t02” 5 hours @ $462-6+105.37 = $510.05526.86
e 3”andlarger 9 hours @ $162:64105.37 = $918-09948.35
B) Fire Hydrant Installation 9 hours @ $+62:6+105.37 = $918-09948.35
C) Fire Service Installation 9 hours @ $162-6+105.37 = $918.09948.35
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If the sum of the inspection fees for a project is greater than $3,000, the inspection will be
done on a time and material basis and a deposit for the estimated cost will be paid prior to
start of construction. Inspection fees will be adjusted annually based on the Engineering
News Record (ENR) Construction Cost Index (CCI) of February. Staff will report back
to the Board no less than every five (5) years with analysis comparing current fees to
calculated fees.

Sec. 19.5 Rules for Service of Water.

The following rules for the service of water by the District to the
consumer, either within or without the District, are hereby established:

All parcels desiring water must abut a District pipeline, and all meters will be located on
the parcel being served unless the General Manager approves a Remote Meter
Agreement, or the Board of Directors authorizes a Temporary Service Agreement subject
to certain conditions as described in Section 19.3.

Each consumer desiring water furnished by the District shall furnish a plat of the property
to be served, individually file a written application for such service, and in the form
provided by the District, shall state the location, the number of acres served, the legal
owner thereof, the purpose for which water is to be used and such other data regarding
consumer's water production and use practices as required by the District. Based on the
information provided, and verified by physical inspection if appropriate, each application
will be assigned a user code: Agricultural with TSAWR Discount (AS); Agricultural
Commercial (CA); Agricultural-Domestic with TSAWR Discount (AT); Agricultural
Commercial-Domestic (CB); Domestic (D); Commercial (C), Government (G); or Multi-
Unit (M) in accordance with the definitions provided in Section 19.1.

By making such application and upon approval thereof by the General Manager, or his
designee, the application and the acceptance shall constitute a contract, the effect of
which shall bind the applicant to pay all rates then or thereafter prescribed by the District
for water service and to comply with all the rules and regulations with respect to service,
a breach of any of which will authorize the District to discontinue water service
immediately without notice or recourse and to levy such charges as otherwise provided
for in this ordinance for resumption of service.

In addition, the effect of this contract shall be such as to bind the applicant to pay
reasonable attorney's fees as fixed by the court where the District is required to take
legal action to enforce collection of any charges incurred under this service.

The District reserves the right to determine the size and location of all service
connections and may to that extent, where deemed for the best interests of the District,
reduce the size, change the location or the pressure of the service connection without
notice or recourse.

Sec. 19.6 Meter and Service Line Installations.

Before any service connection with the water distribution system
of the District is made, the District shall collect from the applicant who desires water
service an installation charge as set forth below. A connection fee based on the demand
factor shall be paid in addition to the installation charges and is described in Article 20 of
this Administrative Code. Reclaimed meter and service line connections shall be
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capitalized as part of the project and not charged to the customer. Installation charges
will be adjusted annually based on the ENR (Engineering News Record) Construction
Cost Index (CCI) of February. Staff will report back to the Board of Directors no less
than every five (5) years with analysis comparing fees to actual costs.

Meter Only
Meter Meter and on Existing Service
Size Service Line* Service Line Line Only*
¥ $2.5172.761 $449—464 $2,068N/A
1” $2.8422.936 $618——638 $2.2242 297
1-1/2” $3,8543,981 $981—1.013 $2.8732.968
2” $4,6234.775 $1:1311.168 $3.4923.607
3” 4” or 6” Cost Cost Cost
Recycled, any size No charge No charge No charge

* If paving for a service line is less than or equal to 15 feet, there is an additional
charge of $1;7341,791. If paving for a service line is greater than 15 feet and less
than 30 feet, there is an additional charge of $3,;4683,582. If County road inspection
is required, there is an additional fee of $1;3451,389.

Sec. 19.7 Meter Relocation Fees.
Relocation
Meter Size and Service Line*
3 $3,0733,174
1 EX) $3,Q,—2'83 N 3 3 4
1-1/2” $3.8774.005
2 $4.4574,604

* If paving is required up to 30 feet, there is an additional fee of $4,5544,704. If
County road inspection is required, there is an additional fee of $1;3451,389.

Sec. 19.8 Connection/Capacity Fees.

A connection fee shall be paid at the time meter service is applied
for, for all permanent service connections, which fee shall be in addition to the charges
made for the actual cost of labor and materials necessary to make the physical connection
to the water system. The capacity fee for the connection is based on the demand that
could be placed on the District's water system by reason of the connection. The extent of
demand will be determined on the basis of the size of the water meter necessary to pro-
vide the estimated quantity of water usage for the connection. The demand factor for
each meter size shall be calculated on the basis of the rated capacity of each size of meter
divided by the rated capacity of a 3/4" meter at a pressure of 40 pounds per square inch
(20 gpm), hereinafter referred to as an "equivalent meter unit" (EMU) as defined by
SDCWA. Connection/ capacity charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February. Staff will report
back to the Board of Directors no less than every five (5) years with analysis comparing
current fees to calculated fees.

Effective April-23,2612]January 1, 2019, the schedule of capacity fees based on the
demand factor of each meter size shall be as follows:
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Meter Size SDCWA Demand Factor (EMU) Capacity Fee

V> 1 $5.5445.727
R 1.6 $8,8720.164
1-1/2” 3 $16,63317,181
27 5.2 $28.83220.782
37 9.6 $53,.23054.984
g 16.4 $90.93193,028
6 30 $166,342171,824

The capacity charge for a meter size greater than 6 inches shall be a basic charge for one
(1) EMU multiplied by one of the following factors:

8 e, faCtOr weveeeeeeeeeeeeeeeenn 52.0
107 e, FACLOT .evveeeeee e, 78.0
127 e factor ..cveveeeeeeeeeeeeeeenn. 132.0

Sec. 19.8.1 Removal of Meters.

An owner of a parcel who has a meter and is not required to have
District water for their parcel can request to have their meter removed and discontinue
service. A fee of $100 will be charged for meter removal. Once the meter is removed, if
service is later requested for the parcel, it will be subject to all the fees identified in
Article 19, including installation and connection/capacity fees as if it is a new service.

The following procedure will be followed when discontinuation of service is requested:

1. The District will verify that the parcel does not have a residence or that another
supply is available for the residence. If District water service is necessary as a health
and safety concern for the residence then the meter cannot be removed.

2. The parcel owner shall sign a form that will be recorded on their deed indicating that
water service was discontinued and re-establishing service will require payment of all
fees similar to any other new water customer.

3. The District will remove the meter based on the fee established for meter removal.

4. The owner will be deleted from the District’s customer database and no further
monthly operations, capital improvement or standby fees will be charged to the
parcel. The parcel will be subject to Water Availability Charges, unless the parcel
owner requests deferral in accordance with Article 24.

5. If the water service is requested in the future for this parcel it will be similar to any
other parcel without water service and subject to all necessary fees including
installation and connection/capacity fees.

Sec. 19.8.2  Meter Testing Costs.

The District will provide meter testing upon request by ratepayers.
A meter is considered accurate according to AWWA standards if it measures 98.5% to
101.5% of actual usage. If, after the customer’s request for testing, the meter is
determined to be accurate, the customer will be charged the following fee based on the
size of the meter:
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Meter Size Fee for testing

% % 1 tY) $ _1_14 m
1%7-2” $158163
Over 2” To be tested by an outside agency at a cost to be determined on

actual time and materials.

If the meter is inaccurate, the District will absorb the cost of the test and make the
appropriate exchange or repair to said meter to AWWA standards of accuracy. These
charges will be adjusted annually based on the ENR (Engineering News Record)
Construction Cost Index (CCI) of February.

Sec. 19.8.3  Adjustment to Fees for Meters and Connections.

Service requests after advance payments for meters and connection
fees shall be adjusted to the District’s current schedule after six (6) months from the
payment date(s).

Sec. 19.9 Credit for Connection Fees and Fees for Increased Meter Size.

Owners of parcels presently receiving water service through a
District meter that subdivide their property and apply for additional meters to new legal
parcels will be given credit for connection charges if they reduce their demand by
requesting a smaller meter for their original service.

Owners of parcels presently receiving water service through a District meter that are not
in the process of subdividing their land, but require a larger meter service connection due
to a change in land use, shall pay a connection fee equal to the difference between
connection fees for the old and new meters in accordance with the schedule in Sec. 19.8.

Sec. 19.10 San Diego County Water Authority Connection Fees.

On-Nevember30;2006;-Tthe Board of Directors of the San Diego
County Water Authority (SDCWA) announced an administrative adjustment to capacity
charges on all meters purchased on or after January 1, 20172019 within the boundaries

of the SDCWA.

The System Capacity Charge for a meter size of one (1) inch or greater shall be the basic
charge of $5;4575.267 multiplied by a Factor that is based upon additional meter

capacity.

System Water Treatment
Meter Size Factor Capacity Charge Capacity Charge TOTAL
Less than 1~ 1.0 $5,0295.267 $128146 $5:1575.413
1” 1.6 $8,0468.428 $205233 $8,2518.661
1-1/2” 3.0 $15;08715.802 $384437 $15:47116,239
2” 52 $26;15127.390 $666757 $26,81728.147
3” 9.6 $48:27850,566 $42291,398 $49,50751,964
4” 16.4 $82.47686.383 $2.0992.389 $84.57588.772
6” 30.0 $150,870158.018 $3:8404.370 | $154,710162,388
8” 52.0 $261.508273.898 $6:6567.574 | $268:164281.472
10~ 78.0 $392:262410,847 |  $9:98411,361 | $402.246422.208
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[12” | 132.0 | $663,828695.274 | $16,89619,226 [ $680.724714.505 |

The System Capacity Charge is the cost for the conveyance and storage facilities
necessary to operate the delivery system.

The Water Treatment Capacity Charge is the cost for the connection to the 50 MGD
(million gallons per day) regional water treatment facility. The Water Treatment
Capacity Charge is an additional charge of $128-146 for each new meter of a size less
than one inch and a corresponding increase for larger meters.

The member agency shall determine the size of the water meter to serve any property
within its jurisdiction. In the event an agency calculates the water demand by the
equivalent dwelling unit (EDU) method, the County Water Authority’s capacity charge
will be collected based on the size of meter actually installed to meet flow demand.

No capacity charge shall be imposed for a water meter permanently connected to a
reclaimed water system and measuring reclaimed water. If a water user converts a water
meter to permanently measure only reclaimed water, the capacity charge previously
collected for the meter shall be refunded upon written request from the water user and
verification by the member agency in which the water user is located that the meter is
permanently connected to the reclaimed water supply and is measuring reclaimed water.
The refund shall be in the amount of the capacity charge actually collected.

All claims for refund permitted shall be presented within one year of the date of the event
justifying the refund.

Sec. 19.11 San Diego County Water Authority Transitional Special
Agricultural Water Program Administration

Sec. 19.11.1 Purpose.

The San Diego County Water Authority Transitional Special
Agricultural Water Program (TSAWR) provides discounted wholesale supply and
treatment pricing for qualified agricultural users within its service area on the basis that
participants receive non-firm, interruptible supply up to the maximum allowed under
Section 4901 of the MWD Administrative Code. The San Diego County Water Authority
(SDCWA) also provides a wholesale pricing discount associated with its Emergency
Storage Project financing, based upon the existence of and individual participation in the
TSAWR. This section of the District’s Administrative Code establishes the rules and
regulations for Administration of the SDCWA TSAWR within the Fallbrook Public
Utility District (District).

Sec. 19.11.2  Qualification.

The qualifications for water use under the San Diego County
Water Authority’s (SDCWA) TSAWR program are set forth in Section 162.5 of the
SDCWA Administrative Code, as follows:

To qualify for participation, the TSAWR customer must demonstrate that water delivered
by the District is used for growing, raising, in conformance with recognized practices of
husbandry, for the purposes of commerce, trade, or industry, or for use by public
educational or correctional institutions, of agricultural, horticultural, or floricultural
products, and produced for human consumption or for the market, or for feeding of fowl
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or livestock produced for human consumption of the market, or for the feeding of fowl or
livestock for the purposes of obtaining their products for human consumption or for the
market, such products to be grown or raised on a parcel of land having an area of not less
than one acre dedicated to and utilized exclusively for the purposes described in this
section.

Sec. 19.11.3  Certification and Recertification.

Individuals applying for participation in the SDCWA TSAWR
shall certify that they are the owner or authorized agent of the owner of the property to
receive water under the SDCWA TSAWR and further certify that their respective water
usage will meet the qualifications set forth in Section 19.11.2 and as modified from time
to time by SDCWA. Upon submission and approval of the application for participation
in the TSAWR, applicants shall be classified as either “Agricultural” or “Ag / Domestic”,
and be eligible to receive the established water rate for the assigned classification.
Participants may be subject to periodic re-certification as determined by MWD, the
SDCWA, or the District.

Sec. 19.11.4 Acknowledgement.

Individuals participating in the TSAWR shall acknowledge that:

a) Water received under the TSAWR is a non-firm, interruptible supply, subject to
early and accelerated mandatory supply reduction as is from time to time
determined necessary by MWD and the SDCWA.

b) Water received under the TSAWR is a non-firm interruptible supply, subject to
mandatory supply reduction as is from time to time determined necessary by
MWD and SDCWA. The supply reduction will be equal to the reduction in firm
demand required by MWD or SDCWA.

c) Water use under the TSAWR supply is subject to periodic data and field audits
and participants agree to respond in a timely manner to requests for information
and access to properties receiving water under the TSAWR.

d) Failure to respond in a timely manner to information requests, associated data and
field audits or recertification, or failure to provide reasonable access to properties
receiving water under the TSAWR will result in automatic removal of the subject
property from the TSAWR, subject to the conditions set for in subsection
19.11.5(c) of this Article, and subsequent water use on the property will be
classified and billed as “Domestic” or “Commercial”.

e) If, as a result of an audit, it is determined that TSAWR supply was used on
property and/or for purposes not meeting the qualifications established by
SDCWA, then said usage may be subject to assessment of retroactive
supplemental water rates, penalties and charges as required by MWD, the
SDCWA, or the District, which the participant agrees to pay.

f) If an audit determines that the subject property and/or water use on the property
does not qualify for the TSAWR, then the property and associated water account
will be removed from the TSAWR as provided for and subject to the conditions in
sub-section 19.11.5(c) of this Article, and subsequent water use on the property
will be classified and billed as “Domestic” or “Commercial”.
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Sec. 19.11.5 Exit and Re-entry into the TSAWR.

a) TSAWR customers who knowingly no longer meet the participation
qualifications of the TSAWR are required to inform the District as soon as
possible. TSAWR customers no longer qualifying for the discounted pricing
differential and who have continued to accept the discounted supply may be
required to refund the differential amount for the period in which the water was
utilized for non-TSAWR qualified purposes.

b) Customers electing to voluntarily exit the TSAWR will still be subject to
TSAWR-related reductions if the customer exiting utilized TSAWR water in the
base year for a mandatory reduction in a subsequent year. TSAWR customers
may not voluntarily exit during periods of water shortage allocations and
mandatory reductions.

) By SDCWA policy, only customers who were previously in the MWD-Interim
Agricultural Water Program (IAWP) or SDCWA Special Agricultural Water Rate
Program (SAWR) and TSAWR participants may re-enter the TSAWR program.
Additionally, prior MWD-IAWP, SAWR and TSAWR participants may not re-
enter the program during a TSAWR mandatory water use reduction period, as
determined by the SDCWA.

Sec. 19.11.6 Implementation of Mandatory TSAWR Supply
Reductions.

Actual implementation of mandatory supply reductions shall be
based upon levels of reduction required by MWD and the SDCWA. To achieve the
required levels of use reduction and avoid the maximum penalty possible any operational
or financial sanctions which may be imposed on the District by MWD or the SDCWA,
the District will utilize one or a combination of methods, including timely notice of
pending reductions, water management information dissemination, individual participant
water budgets and use reduction targets, assessment of financial disincentives, and
individual meter flow reduction devices.

Sec. 19.12 Installation or Extension Line Costs.

Sec. 19.12.1 Fallbrook Service Area.

In connection with the installation or extension of water
distribution lines, the District may concurrently install service lines for adjoining
land parcels. The cost of the service lines together with the pipeline extension costs will
be borne by the owners.

Where because of any unusual circumstance service connections involve extra expense to
the District, an additional deposit or payment based upon the actual cost of such
connection as determined by the Chief Engineer, may be required by the District.

Sec. 19.12.2 DeLuz Service Area.

The DeLuz Service Area consists of a Parent District and
coterminous I.D.’s No. 1 and No. 2. There is approximately 1000 acres of land in the
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Parent District. These parcels are within the CWA and MWD service area and are
entitled to imported water, but must pay annexation fees to FPUD before being entitled to
be served. As long as these parcels remain in the Parent District, they do not pay standby
charges or the G.O. Bond tax levy used to pay for the District’s facilities. All properties
in the two 1.D.’s do pay standby charges and the G.O. Bond tax levy.

It is the policy of the Board of Directors of the Fallbrook Public Utility District that water
system extensions in the DeLuz Service Area shall be as follows:

1.

Parcels or groups of contiguous parcels under the same ownership in existence as of
July 1, 2000, in the Improvement Districts are entitled to adequate water system
extensions and service at District expense. The water system and service will be
extended to the boundary of the parcel or group of parcels under the same ownership
on a case-by-case basis consistent with regulation and the overall best interests of the
District and service areas. Both Temporary Service Agreements (TSA’s) and
Permanent Remote Meter Agreements (RMA’s) may be utilized as in the Fallbrook
Service Area. Where undersized District lines are in place, the District will upsize
these lines when necessary to serve new additional parcels at the developer’s expense.

Parcels in the Parent District but outside the Improvement Districts fall into one of the
following categories:

A) The southern DeLuz Road area is designated as Area “A” on the attached exhibit.
The District shall extend adequate water service along DeLuz Road at District
expense to these parcels provided that all the parcels in Area “A” have paid
annexation fees to the Improvement Districts. Any parcel in Area “A” that is not
touched by a waterline will be responsible for providing an adequate system
extension for service consistent with District regulations, including TSA’s and
RMA’s.

B) The remote area west of the DeLuz Road Area “A” is designated as Area “B” on
the attached exhibit and will be entitled to an adequate system extension from
DeLuz Road to the eastern boundary of Section 6 provided that all parcels in Area
“B” have paid annexation fees to the Improvement Districts, and the Area “A”
improvement is complete. Any parcel in Area “B” that is not touched by a
waterline will then be responsible for providing an adequate system extension for
service consistent with District regulations, including TSA’s and RMA’’s.

C) The area west of DeLuz Road is designated as Area “C” on the attached exhibit
and will be entitled to adequate system extensions in DeLuz Road south to the
center of Section 32 provided that all parcels in Area “C” have paid annexation
fees to the Improvement Districts. Any parcel in Area “C” that is not touched by
a waterline will then be responsible for providing an adequate system extension
for service consistent with District regulations, including TSA’s and RMA’s.

D) The area in Section 31 which is unannexed to the Improvement Districts and not
currently (1-1-99) touched by a waterline is designated as Area “D” on the
attached exhibit. Parcels in Area “D” will be entitled to an extension and looping
of the Distribution System from the end of the existing 4-inch main to the end of
the Guy 8-inch main extension provided that all parcels in Area “D” have paid
annexation fees to the Improvement Districts. Any parcel in Area “D” that is not
touched by a waterline will then be responsible for providing an adequate system
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extension for service consistent with District regulations, including TSA’s and
RMA’s.

E) All remaining areas in the Parent District and not annexed to the Improvement
Districts will be responsible for providing an adequate system extension for
service consistent with District regulations, including TSA’s and RMA’s,
provided that the parcel in question has paid all required annexation fees to the
Improvement Districts.

F) Nothing in this policy shall prohibit a parcel from extending adequate distribution
systems in accordance with District regulations at its own expense for service
provided that all required annexation fees for the parcel have been paid.

Sec. 19.13 Customer Valve.

There shall be a stopcock or wheel valve in every attachment
between the meter and the main next to the meter which said stopcock or wheel valve and
the meter and other devices and fittings, including the meter box supplied by the District,
shall be for the exclusive use and under the control of the District.

There shall be a stopcock or wheel valve in each service connection located on the
consumer’s side of the meter, at a point to be designated by the District, which stopcock
or wheel valve shall be for the use of the consumer and shall be referred to as the
“customer valve.”

The District has responsibility to repair or replace facilities up to and including the
customer shut off valve. Repair and maintenance of facilities beyond the customer valve
is the responsibility of the customer.

The District is not responsible for water loss due to leaks or other problems on the
property side of the customer valve.

If there is an emergency, the District, at its discretion, can make temporary repairs and
charge the customer a minimum of $50. However, the District is under no obligation to
repair leaks beyond the customer valve and assumes no long term liability for those
repairs. It is recommended that the customer obtain the services of a licensed plumber to
make permanent repairs.

Sec. 19.14 Water Must Pass Through Meter.

All water sold by the District and used by any consumer must pass
through that customer’s meter, and no delivery will be made by the District except
through that customer’s meter. In the event that it should be discovered that water is
served to any premises by means of a bypass or any other mechanical device or
instrument which permits water to be served other than through that customer’s meter,
the District shall have the right to immediately cut off the supply of water to said
consumer until the person guilty of such conduct shall have reimbursed the District for
the cost, as determined by the District, of the water so illegally used. The District shall
assess a $100 penalty, per incident, to any person who steals water in any amount.

Sec. 19.15 Mains, Service Pipes, Equipment Belonging to District.

19-12

049



All water mains, extensions of service pipes, meters, and all other
equipment used in the delivery of water to any meter, including the meter and the
customer valve shall belong to and be the property of the District, and shall be maintained
and repaired by the District.

Customer shall permit reasonable access to the meter and valves to effect said
maintenance and repairs and to read the meter. Replacement shall be made by the
District when such equipment is rendered unserviceable through reasonable use thereof.

However, the cost of replacements, repairs, or adjustments of any equipment of said
District, including meters, when rendered necessary by any act, negligence or
carelessness of the consumer, shall be made by the District at the expense of the
consumer.

Sec. 19.16 Meter Area Clean and Consumer Line Free from Leaks.

Every consumer of water must keep his service pipes, valves,
fixtures, and all other apparatus beyond that belonging to and serviced by the District in
good repair and free from leakage at his own expense and he will be responsible for all
damages which may result from failure to comply with this rule.

Sec. 19.17 Fires.

In the event that fires should take place within the District, where
it is necessary to use the distribution mains of the District to supply water to extinguish
such fires, the District may temporarily discontinue service to any meter, and the affected
consumer shall not be permitted to use water from any of the District mains until such
fire is completely extinguished.

Sec. 19.18 Access to Meters.

No person shall place or cause to be placed on or about or around
any meter, hydrant, stopcock or service connection of any of the mains, pipes or water-
works of the District any material of any kind which may serve or act as an obstruction to
the free access or use of such meter, hydrant, stopcock or service connection. Upon
failure to remove such obstruction after reasonable notice, the District shall have the right
to have the water shut off and keep the same from being turned on again until such
obstruction is removed and the necessary fee for turning on said water paid to the
District.

Sec. 19.19 Temporary Discontinuance of Service for Repairs, etc.

The District reserves the right at any time to discontinue the
service of water from its mains to water consumers for the purpose of making repairs or
extensions to all parts of the system under the operation and control of the District or for
any other purpose which may be found necessary by the District in order to properly
maintain its system. In such case, the District will, if practicable, give notice to the
consumer of such interruption in service.

Sec. 19.20 Allowances or Rebates.

No allowance or rebates in rates or charges shall be made under
any circumstances, except as hereinafter in this Administrative Code authorized, and the
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rates herein prescribed for service of water shall be a charge against any and all property
as hereinbefore specified, until the District shall receive written notice of request to
discontinue the water to such property, provided, however, that notwithstanding such
written notice or request, the District shall still collect the minimum amount prescribed
by this Administrative Code for the standby service as long as the meter is in place.

Sec. 19.21 Water Served to Others.

It is hereby declared to be a violation of the consumer's contract
for which the District shall have the right to discontinue the service of water, if any water
consumer shall be found to have served water to a consumer whose water has been shut
off for breach of any of the provisions of this Administrative Code.

The District or representatives of the District shall have the right at all times to have free
access to all parts of the premises of the consumer supplied with water to inspect the
water system maintained by the customer.

Sec. 19.22 Backflow Prevention Devices.

In accordance with Title 17 of the California Administrative Code,
backflow prevention devices to protect the District distribution system from possible
contamination will be owned and maintained by the District.

The device will be located at the service connections. The type of protection that shall be
required to prevent backflow into the public water supply shall be commensurate with the
degree of hazard that exists on the customer premises. The type of protective device that
will be required (listed in an increasing level of protection) includes: Double check Valve
Assembly-(DC), Reduced Pressure Principle Backflow Prevention Device-(RP) and an
Air gap Separation-(AG). The customer may choose a higher level of protection than
required by FPUD. The minimum types of backflow protection required to protect the
public water supply, at the water user's meter connection to the property with various
degrees of hazard, are listed below. Situations not covered in the listed below shall be
evaluated on a case-by-case basis and the appropriate backflow protection shall be
determined by FPUD.

Sec. 19.22.1 Type Of Backflow Protection Required.

1. An (AG) is required on premises where there are waste water pumping and/or
treatment plants and there is no interconnection with the potable water system. This
does not include a single-family residence that has a sewage lift pump. A RP may be
provided in lieu of an AG if approved by the District.

2. An (AGQG) is required on premises where hazardous substances are handled in any
manner in which the substances may enter the potable water system. This does not
include a single-family residence that has a sewage lift pump. A RP may be provided
in lieu of an AG if approved by the District.

3. An (RP)is required on premises where there are irrigation systems into which

fertilizers, herbicides, or pesticides are, or can be, injected. Any sign of injection
systems on the property, including unused systems will require an (RP).
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4. Auxiliary Water Supplies--Any water supply other than that received from a public
water system.

A) (AG) is required on premises where there is an unapproved auxiliary water supply
which is interconnected with the public water system. A RP or DC may be
provided in lieu of an AG if approved by the District.

B) An (RP) is required on premises where there is an unapproved auxiliary water
supply and there are no interconnections with the public water system.

5. Recycled Water

A) An (AG) is required on premises where the public water system is used to
supplement the recycled water supply.

B) An (RP) is required on premises where recycled water is used, and there is no
interconnection with the potable water system.

C) An (RP) is required on residences using recycled water for landscape irrigation as
part of an approved dual plumbed use area. If the District is also the supplier of
the recycled water, to utilize an alternative backflow protection plan that includes
an annual inspection and annual shutdown test of the recycled water and potable
water systems.

6. Fire Protection Systems

A) An (RP) is required on premises where the fire system is directly supplied from
the public water system and there is an unapproved auxiliary water supply on or
to the premises (not interconnected).

B) An (AG) is required on premises where the fire system is supplied from the public
water system and interconnected with an unapproved auxiliary water supply. A
RP may be provided in lieu of an AG if approved by the District.

C) An (RP) is required on Premises where the fire system is supplied from the public
water system and where either elevated storage tanks or fire pumps which take
suction from private reservoirs or tanks are used.

D) An (RP) is required on Premises where the fire system is supplied from the public
water system and where recycled water is used in a separate piping system within
the same building.

E) A (DC) is required for single family residence with fire protection system. The
(DC) needs to be installed and maintained by the property owner.
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7. An (RP) is required on premises where entry is restricted so that inspections for cross-
connections cannot be made with sufficient frequency or at sufficiently short notice to
assure that cross-connections do not exist.

8. An (RP) is required on premises where there is a repeated history of cross-
connections being established or re-established.

9. An (RP) is required where adjacent parcels under common ownership are served by
more than one meter. RP devices will be required at each meter.

10. An (RP) is required on all new agricultural (AS), agricultural/domestic (AT),
commercial agricultural (CA), or commercial agricultural domestic (CB) services. An
RP will be installed by the District only with the new meter services.

11. Property owners who appeal to the District to change classification from a
classification other than agricultural (AS, AT, CA, CB) will be required to install a
Reduced Pressure Backflow Preventer at the property owners expense. See Section
19.22.3 & 4.

Evaluation of Hazard. The District shall evaluate the degree of potential health hazard to
the public water supply which may be created as a result of conditions existing on a user's
premises. The District, however, shall not be responsible for abatement of cross-
connections which may exist within a user's premises. As a minimum, the evaluation
should consider: the existence of cross-connections, the nature of materials handled on
the property, the probability of a backflow occurring, the degree of piping system
complexity and the potential for piping system modification. Special consideration shall
be given to the premises of the following types of water users:

A) Premises where substances harmful to health are handled under pressure in a manner
which could permit their entry into the public water system. This includes chemical or
biological process waters and water from public water supplies which have
deteriorated in sanitary quality.

B) Premises having an auxiliary water supply, unless the auxiliary supply is accepted as
an additional source by the District.

C) Premises that have internal cross-connections that are not abated to the satisfaction of
the District.

D) Premises where cross-connections are likely to occur and entry is restricted so that
cross-connection inspections cannot be made with sufficient frequency or at
sufficiently short notice to assure that cross-connections do not exist.

E) Premises having a repeated history of cross-connections being established or
reestablished.
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Sec. 19.22.2 Backflow Device Installation on New Services.

The District shall install Reduced Pressure Backflow Preventers on
new potable water meter services when applicable. (see Type of Backflow Device
Protection Required)

An additional charge will be made for installation of backflow prevention devices as
follows:

Reduced Pressure Principle Devices (installed along with new meter)

For each % inch meter $455 —470
For each 1 inch meter $537 555
For each 1-1/2 inch meter $992 1,025
For each 2 inch meter $1:1901,229
For each 3, 4 or 6 inch meter Cost

Backflow / RP device charges will be adjusted annually based on the ENR (Engineering
News Record) Construction Cost Index (CCI) of February. Staff will report back to the
Board of Directors no less than every five (5) years with analysis comparing fees to
actual costs.

Sec. 19.22.3 Reduced Pressure Backflow Preventer Retrofits.

Retrofit: Installation of a Backflow device after the service
connection has been established.

General Design Considerations.

A) The design and construction of the backflow prevention assembly shall meet the
requirements called for in this specification.

B) The nominal size of the backflow prevention device shall be equal to the size of the
purchased meter. For example, a (1") meter shall have a (1") backflow prevention
device.

C) The assembly shall include same size valves located on either side of the backflow
prevention assemblies. Four test cocks shall be appropriately located on the assembly
for testing and certification.

D) The nominal size of reduced-pressure principle detector assemblies shall be as shown
on the Approved Plans or as directed by the Fire Department of jurisdiction.

E) Enclosures and concrete slabs shall be provided only as shown on the Approved Plans
or as required by the agency of jurisdiction.

Sec. 19.22.4 Reduced Pressure Backflow Preventer Device Retrofit —Installed by
Property Owner
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The property owner shall be responsible for the Reduced Pressure
Backflow Device Retrofit. Once the device is installed, passes the backflow test, and meets
the District’s standards the device will become the property of the District. The device will
be charged the standard monthly service charges and will be tested annually.

Upon notification by the District that a Reduced Pressure Backflow Device is needed, the
property owner will have sixty (60) days to comply. After sixty (60) days, the District
shall have the right to discontinue water service and charge a fee of fifty dollars ($50) to
lock the meter. A fee of one hundred ($100) will be charged for broken or damaged
locks. Damage to corp or angle stop in attempt to restore services will be billed at actual
time and material and added to the water bill. The water service will be restored only
after the fees are paid and the device is installed, passes, and meets the District standards.

Installation.

1) Installations of retrofit backflow devices will not be performed by District Personnel
and is the sole responsibility of the property owner.

2) Forty-eight (48) hours prior to installation, the Backflow Department will be notified
at (760) 728-1125, extension 1129. Installations and inspections will be scheduled
Monday through Thursday’s only — excluding all District holidays. District personnel
will shut off the angle stop before the meter. If the installer or property owner shuts
off the angle stop and causes damage, the installer and property owner will be
responsible for damages. The damages will be calculated at a time and materials rate.

3) Installation shall comply with the latest edition of the Uniform Plumbing Code and
applicable District requirements.

4) Backflow prevention assemblies shall be installed in accordance with the District’s
standard drawings.

5) Water service and fire service shut-off valves will be secured closed during
installation until an approved backflow prevention device is installed and tested in
compliance with this specification.

6) When static pressure exceeds 175 psi, a pressure-reducing valve may be installed.
Please contact the Backflow Department for determination of necessity.

7) After installation of the backflow device, the Backflow Department must be notified
to inspect the installation to insure that the device meets the District specifications. It
will then be tested by District personnel.

8) There will be no charge if the backflow device is installed correctly and test properly
on the first inspection. If the backflow device fails the first test, it shall be the
responsibility of the property owner to have any necessary repairs made. Repairs
must be made according to District specifications. Any additional inspections will be
charged one hundred twenty dollars ($320127) plus the costs of parts if needed.
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9) Backflow / RP device charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February. Staff will
report back to the Board of Directors no less than every five (5) years with analysis
comparing fees to actual costs.

10) Any damages or leaks after the customer shut-off valve will be the property owner’s

responsibility.

Sec. 19.22.5 Well Destruction and Alteration.

To protect the State's groundwater supplies, the Legislature
authorized the establishment of standards (Department of Water Resources Bulletins 74-
81 and 74-90) and regulations pertaining to the construction, alteration, and destruction of
wells.

California Water Code Section 13750.5 requires that those responsible for the
construction, alteration, or destruction of water wells, cathodic protection wells,
groundwater monitoring wells, or geothermal heat exchange wells possess a C-57 Water
Well Contractor's License. This license is issued by the Contractors State License Board.

California Water Code Section 13751 requires that anyone who constructs, alters, or
destroys a water well, cathodic protection well, groundwater monitoring well, or
geothermal heat exchange well file with the Department of Water Resources a report of
completion within sixty (60) days of the completion of the work.

The Land and Water Quality Division regulates the design, construction, modification,
and destruction of water wells throughout San Diego County to protect San Diego
County's groundwater resource. Water Wells are commonly used as the only potable
water supply in the rural areas of San Diego County. For general information call the
San Marcos office at (760) 471-0730.

Upon the completion of the well destruction or alteration, the property owner is
responsible for supplying proper documentation to the District.

If the property owner chooses not to follow the California Water Code (listed above)
within sixty (60) days, the District shall have the right to discontinue water service and
charge a fee of fifty dollars ($50) to lock the meter. A fee of one hundred ($100) will be
charged for broken or damaged locks. Damage to corp or angle stop in attempt to restore
services will be billed at actual time and material and added to the water bill. The water
service will be restored only after the fees are paid and a Reduced Pressure Backflow
Device is installed (See Section 19.22.3&4) and passes and meets the District standards.

Sec. 19.23 Booster Pumps.

No person shall place or cause to be placed a device to raise the
pressure of water supplied him by the District unless said booster system plans and
proposals have been submitted to the District's General Manager and written approval for
its installation and use has been secured. In the event such apparatus is installed without
permission, the General Manager will immediately discontinue service to the consumer
and resume service only after satisfactory removal or correction and payment of turn-on
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charges and payment for any repair or treatment necessary for sanitary and safe
operation.

Sec. 19.23.1 Fallbrook Service Area Pressure Zones. Any approved individual
service booster pump in the following pressure zones will be installed, operated, and
maintained entirely at the individual customer's expense and will remain the property of
the individual customer:

1) Toyon Heights
2) Sachse

3) Red Mountain
4) Gheen

5) Modified Town
6) Rattlesnake

Sec. 19.23.2  DeLuz Heights Service Area Pressure Zones. Any approved

individual service booster pump in the DeLuz Service Area will be installed, operated,
and maintained entirely at the individual customer’s expense and will remain the property
of the individual customer, with the exception of the following meter numbers:

1) Meter No. 7783
2) Meter No. 7784
3) Meter No. 7789

Sec. 19.24 Fire Hydrants.

For installing, maintaining and use of fire hydrants, the following
will apply:

The District will install fire hydrants and necessary piping so required where and when
jointly approved by the Chief Engineer of the District and the Chief of the Fire District at
the cost of the North County Fire Protection District.

In the event hydrants are required as part of pipeline extensions to service a subdivision
or consumer, the cost of such hydrants will be included in the cost of the extension
construction and paid for by the subdivider or consumer. Charges for installation of
hydrants on the existing District distribution system will be as follows:

Model J-3700 (2-port hydrant)............... $8,7689.057 (complete assembly)
Model J-3765 (3-port hydrant)............... $9;4959.808 (complete assembly)
Fire flow testing ........cccoeueevevvevveeeececeeeieeeee $510-527

If paving over 20 feet is required, there is an additional fee of $246-254 per trench foot.
If county road inspection is required, there is an additional fee of $1:3451.389.

Charges for fire hydrants will be adjusted annually based on the ENR (Engineering News
Record) Construction Cost Index (CCI) of February. Staff will report back to the Board
of Directors no less than every five (5) years with analysis comparing fees to actual costs.
Maintenance and repairs to hydrants, valves and connecting pipelines, will be performed
by the District at the expense of the North County Fire Protection District.

Sec. 19.25 Automatic Sprinkler and Fire Protection Systems.
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For automatic sprinkler and fire protection systems, the District
upon request, will install a detector check valve system subject to the payment of the
following installation charges by the user:

4 INCh SEIVICE wvveeeeeeeeeeeeeeeereeeeenns Cost
6 INCh SEIVICE .ooeoveeeeeeeeeeeeeeeeeennn Cost
8 INCh SEIVICE ...eevveeeeeeeeeeeeeeeeeeeeeeann, Cost
Sec. 19.26 Construction Meters.

For each use of a fire hydrant by any person not officially
associated with a fire fighting organization, by pre-arrangement and approval of the
District, and upon receipt of a $3;214-1,254deposit, a meter installation charge of
$117will-121 will be made. There will be a relocation charge of $117-121 to cover cost
of moving a construction meter. Upon notification by customer that the construction
meter is no longer needed, District staff will retrieve the meter. Charges for construction
meters will be adjusted annually based on the ENR (Engineering News Record)
Construction Cost Index (CCI) of February. Staff will report back to the Board of
Directors no less than every five (5) years with analysis comparing fees to actual costs.
Upon retrieval, deposits will be refunded to the customer less any accrued operations
charges and water use charges. The cost to repair a damaged construction meter will be
deducted from the deposit. The construction meter will be locked to the fire hydrant and
moved only by District staff. If the meter is stolen, the District will bear the cost of
replacement.

Sec. 19.27 Water Used for Annual Crops.

For each use of water for agricultural purposes solely for the
growing of annual crops, as described in Sec. 19.1, Temporary Ag Service, the
connection charge levied by Sec. 19.8 will not be assessed for this purpose.

All other fees, assessments, and charges of this Administrative Code will be in effect.
The Board of Directors will determine annually the availability of water for these
purposes, and the use will be continued on a year to year basis at the discretion of the
Board of Directors.

Sec. 19.28 Illegal Use of Water.

The District may discontinue service to any consumer who uses or
permits the use of District water beyond District boundaries or who within the District
permits the flow of water beyond the limits of his property which is recorded as being
served by the meter service through which the water is supplied. After discontinuing
service for such cause, a charge of $100 plus the estimated cost of the water so wasted or
misused will be made and water service will not be resumed until paid.

Sec. 19.29 Water Service Outside District.

In the event that the District should at any time have surplus water
over and above that which may be needed and used within the limits of the District, then
and in that event, the Directors of the District are hereby authorized to enter into a
contract for the sale of such surplus water outside the boundaries of the District, upon
such terms and conditions and for such rates as the Directors may at the time deem for
the best interests of said District, provided, however, that in no case shall the Directors of
said District, in fixing the rate to be charged for water in such contract, charge less than a
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sum which would represent the cost of actually developing and delivering said water
outside of said boundaries of said District.

Sec. 19.30 Application of Water Service to Affordable Housing

Per Government Code Sec. 65589.7, effective July 1, 2006, the
District shall not deny or condition the approval of an application for water service to, or
reduce the amount of services applied for by, a proposed development that includes
housing units affordable to lower income households unless the District makes specific
written findings that the denial, condition, or reduction is necessary due to the existence
of one or more of the following:

a) The District does not have sufficient water supply as defined in paragraph (2) of
subdivision (a) of Government Code Sec. 66473.7 or is operating under a water
shortage emergency as defined in Water Code Sec. 350, or does not have sufficient
water treatment or distribution capacity to serve the needs of the proposed affordable
housing development as demonstrated by a written engineering analysis and report; or

b) The District is subject to a compliance order issued by the State Department of Health
Services that prohibits new water connections; or

¢) e)—The District does not have sufficient sewer treatment or collection capacity to
serve the needs of the proposed affordable housing development as demonstrated by a
written engineering analysis and report; or

d) The District is under an order issued by the Regional Water Quality Control Board
that prohibits new sewer connections; or

e) The applicant fails to agree to reasonable terms and conditions for water service from
the District which is generally applicable to other development projects seeking water
service from the District including, but not limited to, payment of any fee or charge
authorized by Government Code §66013.

Sec. 19.30.1 Review of Service Policies.

At least once every five (5) years after passage of this policy, the
policies contained in this section shall be presented to the Board of Directors of the
District for a review and evaluation of the written policies governing water service to
proposed developments that include housing units affordable to lower income
households.

Sec. 19.31 Administrative Fees.

The following administrative fees will be charged for the
preparation, processing, and recording of the following documents:

Insufficient Funds Check $25

Temporary Service Agreements $50

Remote Meter Agreements $50

Quitclaim of Easement $50
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Grant of Easement

$50

Grant Deed $50

Temporary Sewer Service Agreements $50

Repayment Agreements $100
ARTICLE 19
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Article 20. Sewer Service Connections and Construction Permits and Fees.

Sec. 20.1 Unlawful Connections.

It shall be unlawful for any person to connect to the District sewer
or to add any building, apartment, trailer, or other unit to an existing sewer connection or
commence construction of any sewer line within the District without having first obtained
a written permit from the District authorizing such connection or construction. No permit
to connect shall be issued except to the owner of the property or the owner’s duly
authorized agent.

Sec. 20.2 Definitions.

For the purpose of this Administrative Code and the regulation of
sewer service by the Fallbrook Public Utility District, the following definitions are
adopted:

The word "applicant”, as used herein, shall mean a person, partnership, joint venture, or
corporation making application to the District for a permit for a sewer connection.

The term "application”, as used herein, shall mean the application form approved by the
District for Applicants to submit a request for sewer service to the District.

The term "Board”, as used herein, shall mean the governing board of the Fallbrook Public
Utility District or any successor-in-interest.

The term "BOD?”, as used herein, means biochemical oxygen demand.

The term "Bulletin”, as used herein, shall refer to "Bulletin 54” and shall mean the Clean
Water Grant Program Bulletin 54.

The term "District”, as used herein, shall mean the Fallbrook Public Utility District or
any successor-in-interest.

The term "Equivalent Dwelling Unit”, as used herein, shall mean an increment of
wastewater flow attributable to the average single-family residence in the Fallbrook
Public Utility District of 215 gallons per day having concentrations of biochemical
oxygen demand ("BOD”) and suspending solids ("SS”) similar to the concentrations
thereof for wastewater discharge into the District’s sewer system from the average single-
family residence, i.e., 250 milligrams per liter (MG/1) biochemical oxygen demand and
250 milligrams per liter (MG/1) suspended solids.

The term "Owner”, as used herein, shall mean the holder of record title to a parcel or
parcels of real property located within the District or a lessee under a long-term ground
lease having a term of thirty (30) years or more who is required to construct and occupy a
structure on the real property subject to the lease.
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The term "Parcel of Land”, as used herein, shall mean a separate parcel of land
recognized as a separate unit by the Assessor’s office for the County of San Diego and
legally subdivided by California law.

The term "Parcel Map”, as used herein, shall mean the division of a parcel of land into
four (4) or fewer lots in compliance with the Subdivision Map Act.

The term "Permit”, as used herein, shall mean permit for a sewer connection issued by
the District.

The term "Project”, as used herein, shall mean the development, use, building or structure
for which the owner is seeking sewer service and all developments, uses, buildings, and
structures which have not previously secured a sewer permit from the District.

The term "Subdivider”, as used herein, shall mean any person, firm, corporation,
partnership, or association who proposes to divide, divides, or causes to be divided real
property into a subdivision for himself or for others as defined by the Subdivision Map
Act.

The Term "SS”, as used herein, means suspended solids.

The term "SS per EDU”, as used herein, means suspended solids per equivalent dwelling
unit.

The term "Subdivision”, as used herein, shall mean any improved or unimproved real
property, or a portion thereof, shown on the latest equalized County Assessment Tax Roll
as a unit or as contiguous units which is divided into five (5) or more parcels for the
purpose of sale, lease or financing.

The term "Volume per EDU”, as used herein, means 215 gallons per day of sewage flow.

Sec. 20.3 General Provisions.

For the purpose of this Administrative Code and the regulation of
sewer service by the Fallbrook Public Utility District, the following general provisions
are adopted: Former FSD Ordinance No. 47.

Sec.20.3.1  "Shall" and "May". "SHALL" is mandatory and "MAY" is
permissive.

Sec. 20.3.2  Number. The singular number includes the plural and the plural
includes the singular.

Sec. 20.3.3  Tenses. The present tense includes the past and future tenses; and
the future, the present.
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Sec. 20.3.4  Provisions Not Affected by Headings. Article and section
headings contained herein shall not be deemed to govern, limit or modify, or in any
manner affect the scope, meaning or intent of any section hereof.

Sec. 20.3.5  Severability of Provisions. If any section, subsection, sentence,
clause or phrase of this Article of the Administrative Code is, for any reason, held to be
invalid or unconstitutional, such invalidity or unconstitutionality shall not affect the
validity or unconstitutionality irrespective of the fact that any one or more other sections,
subsections, sentences, clauses or phrases be declared invalid or unconstitutional.

Sec. 20.3.6  Service of Notices. Whenever a notice is required to be given
under this Article, unless different provisions are hereinafter specially made, such notice
may be given either by person delivery thereof to the person to be notified or by deposit
in the United States Mail in a sealed envelope, postage prepaid, addressed to such person
at his last address as the name appears in the records of the District. Services by mail
shall be deemed to have been completed at the time of the deposit in the Post Office.

Sec. 204 Application Process.

Applicants desiring sewer service from the District shall submit
request for sewer service from the District on the application form approved by the
District. The application shall be made in the name of the Owner and be signed by the
Owner or Owner’s authorized representative. No application shall be deemed complete
for the purposes of processing until the District has obtained all information requested by
District staff to process the application.

Sec. 20.4.1  Environmental Review. Upon request, the applicant shall provide
the District with all documents evidencing any environmental review of the project for
which the applicant seeks sewer service. If the District determines that additional
environmental review is necessary, the applicant shall be required to deposit such sums as
the District determines necessary in order to complete this environmental review. The
District may elect to utilize the applicant’s environmental expert or may elect to retain its
own environmental consultant at the applicant’s sole cost and expense.

Sec.20.4.2  Required Documents. Except where waived by District staff, all
applications for a sewer permit shall be accompanied by a complete set of all plans and
specifications for the proposed development prepared by an architect or engineer licensed
in the State of California. The District shall have no obligation to process any application
until District staff has received all plans and specifications determined necessary by
District staff to consider the impacts of the proposed project on the District’s sewer
system.

Sec.20.4.3  Parcel Maps and Subdivisions. Applications for sewer service to
parcel maps and subdivisions will not be processed until the applicant submits an
executed application form and the District has been provided with a copy of the parcel
map or subdivision map prepared by a licensed civil engineer in the State of California.
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The parcel map or subdivision map shall show all proposed sewer facilities. Where the
parcel map or subdivision will require a pipeline extension, the applicant will be required
to execute a pipeline extension agreement. The District may also require the applicant to
submit copies of all environmental review being conducted for the parcel map or
subdivision. Where District staff determines that the environmental review is
insufficient, the District may require a deposit for additional environmental review as
determined necessary by District staff. All costs for such additional environmental
review shall be paid by the applicant.

Sec. 20.4.4  Sewer Availability Forms and Letters. If an applicant has
submitted a completed application, all environmental review has been completed to the

satisfaction of the District, and the District has reviewed and approved the applicant’s
plans for sewer service, the District may issue a sewer availability letter or execute the
Sewer Project Facility Availability form provided by the County of San Diego.

Execution of the sewer availability letter or form is not a commitment that the District
will provide sewer service to any project nor is it a guarantee that sewer service will be
available to serve the project at the time a sewer commitment is actually made.
Execution of the sewer availability letters or forms merely indicates that sewer service is
available at the time the District executes the sewer availability letter or form. The
District is not committed to provide sewer service until the District issues the permit, the
applicant pays all deposits and fees required by the District, and all sewer facilities
required to serve the project by the District have been completed and accepted by the
District.

Sec.20.4.5  Sewer Permit. When an applicant has paid all fees and charges of
the District and complied with all requirements of this Administrative Code, the District
may issue a permit. An applicant does not have any right to sewer service until the
permit is issued. Upon issuance of the permit, monthly service charges will commence in
accordance with Section 20.

Sec. 20.5 Engineering Fees.
Sec. 20.5.1  Plan Check Fees.

1. Plan checks less than 500 lineal feet, water or sewer, $500 each.

2. Plan checks 500 lineal feet to 1,000 lineal feet, water or sewer, $1,000 each.

Plan checks greater than 1,000 lineal feet, $1,000 each, plus .50 cents per lineal foot
thereafter.

W

Sec. 20.5.2  Fees for District to Inspect Contractor Installed Facilities
1. Sewer Lateral Installation 5 hours @ $+62:0+105.37 = $540-805526.86

If the sum of the inspection fees for a project is greater than $3,000, the inspection will be
done on a time and material basis and a deposit for the estimated cost will be paid prior to
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start of construction. Inspection fees will be adjusted annually based on the Engineering
News Record (ENR) Construction Cost Index (CCI) of February. Staff will report back
to the Board no less than every five (5) years with analysis comparing current fees to
calculated fees.

Sec. 20.6 Changes in Use.

Sewer permits are issued only for the use expressly authorized by
the permit. No person or entity shall be entitled to remodel any existing building, change
the use of any parcel of land for which a sewer permit has been issued, or construct any
additional improvements on any parcel of land which causes the discharge of a greater
volume of wastewater than authorized by the sewer permit issued by the district or which
causes the wastewater to have a greater concentration of BOD or SS than authorized by
the prior sewer permit without first submitting an application to the District for a new
sewer permit.

Sec. 20.6.1  Process. Upon receipt of the application, District staff will
evaluate impacts of the change in use on the District’s system quantitatively. The
applicant will be required to construct any additional sewer facilities determined
necessary by the District to adequately serve the revised project. The District staff will
calculate any additional sewage discharge required for the revised project based upon an
equivalent dwelling unit of wastewater flow. The applicant will be required to pay
additional capacity fees based on the capacity fee in effect at the time the applicant is
submitted for the additional number of equivalent dwelling units calculated by District
staff.

Sec. 20.6.2  Reduction in Uses. An existing commercial or industrial use may
obtain a reduction in equivalent dwelling units by appealing the capacity per Section
20.7.4. Any reduction in capacity will reduce the ongoing capital improvement charge,
but will not result in any refund of capacity fees.

Sec. 20.6.3  Application of Sewer Service to Affordable Housing.

Per Government Code Sec. 65589.7, effective July 1, 2006, the
District shall not deny or condition the approval of an application for sewer service to, or
reduce the amount of services applied for by, a proposed development that includes
housing units affordable to lower income households unless the District makes specific
written findings that the denial, condition, or reduction is necessary due to the existence
of one or more of the following:

a) District does not have sufficient water supply as defined in paragraph (2) of
subdivision (a) of Government Code Sec. 66473.7 or is operating under a water
shortage emergency as defined in Water Code Sec. 350, or does not have sufficient
water treatment or distribution capacity to serve the needs of the proposed affordable
housing development as demonstrated by a written engineering analysis and report; or

b) District is subject to a compliance order issued by the State Department of Health
Services that prohibits new water connections; or
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c) The District does not have sufficient sewer treatment or collection capacity to serve
the needs of the proposed affordable housing development as demonstrated by a
written engineering analysis and report; or

d) The District is under an order issued by the Regional Water Quality Control Board
that prohibits new sewer connections; or

e) The applicant fails to agree to reasonable terms and conditions for sewer service from
the District which is generally applicable to other development projects seeking sewer
service from the District including, but not limited to, payment of any fee or charge
authorized by Government Code §66013.

Sec. 20.6.4  Review of Service Policies.

At least once every five (5) years after passage of this policy,
the policies contained in this section shall be presented to the Board of Directors
of the District for a review and evaluation of the written policies governing water service
to proposed developments that include housing units affordable to lower income
households.

Sec. 20.7 Formula For Capacity Fees.

Sec. 20.7.1  Capacity Fees Based Upon Equivalent Dwelling Unit. The
capacity fee payable for any particular project will be calculated by District staff based

upon the capacity fee in effect at the time payment is being made multiplied by the
number of equivalent dwelling units of sewage flow being generated by the project as
calculated by District staff. The Board has adopted an EDU for certain classes of service.
These EDU’s for classes of service will be utilized except as otherwise altered by the
Board.

Upon receipt of the application, District staff will evaluate impacts of the change in use
on the District’s system both quantitatively and qualitatively. The applicant will be
required to construct any additional sewer facilities determined necessary by the District
to adequately serve the revised project. The District staff will calculate any additional
sewage discharge required for the revised Project based upon an equivalent dwelling unit
of wastewater flow. The applicant will be required to pay additional capacity fees based
on the capacity fee in effect at the time the application is submitted for the additional
number of equivalent dwelling units calculated by District staff.

Finance options are available for customers who owe additional fees to the District due to
property expansions that did not purchase additional capacity and/or visual audits
conducted by District staff.

a) Any amounts financed by the District require a signed agreement and Promissory
Note. Any amount greater than $10,000 will also require a Trust Deed.
b) Any delinquent amounts will be transferred to the property tax bill.
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¢) Amounts up to $3,000 are due immediately with no financing option.

d) Amounts between $3,001 and $5,000 may have terms of up to one year at the Local
Agency Investment Fund (LAIF) rate + 2%.

€) Amounts between $5,001 and $10,000 may have terms of up to two years at the LAIF
rate + 3%; interest to be re-calculated at the one year anniversary.

f) Amounts greater than $10,001 may have terms up to three years at the LAIF rate +
4%,; interest to be re-calculated at the one year and two year anniversaries.

g) Liens will not be offered as a methods of postponing payment of fees.

Sec. 20.7.2  Equivalent Dwelling Unit Schedules. Upon receiving an
application for issuance of a sewer permit, the number of equivalent dwelling units for
which the Permit shall be issued shall be determined from the following schedule:

(SEE SCHEDULE OF EQUIVALENT DWELLING UNITS AND CLASS OF
SERVICE ON THE FOLLOWING PAGES)

SCHEDULE OF EQUIVALENT DWELLING UNITS
AND CLASS OF SERVICE

EQUIVALENT
CLASS DESCRIPTION DWELLING UNITS
Class 1 Single Family Residence
Single family residence 1.00
Mobile home on individual parcel 1.00
Class 2 Apartment/Condominium/Attached Cottage-Mobile Home
Per detached cottage with bathroom and kitchen on a parcel with a
single family residence 0.80
Per mobile home on a parcel with a single family residence 0.80
Per apartment unit 0.80
Per condominium/duplex unit 0.80
Class 3 Mobile Home Park
Per separate mobile home space 0.80
Motel/Hotel
Class 4 Per motel/hotel with kitchen unit 0.80
Class 41 Per motel/hotel without kitchen unit 0.50
A Separate Business, Retail Shop With Office, Or Packing House
Equipped With Restroom Facilities, Or Not So Equipped But Located In
A Building Or Complex With Common Restroom
Class 5 First 3500 square feet (exterior building area) facilities 1.33
20-7
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Class 55 | Per additional 1000 square feet (exterior building area) 0.38
Automotive Service Station

Class 6 4 pumps or less 2.00
Class 61 More than 4 pumps 3.00
Class 62 Per recreational vehicle holding tank disposal station 1.00
Class 7 Church, Fraternal Lodge Or Similar Auditorium

Per 200 seating capacity 1.00
Class 8 Bakery

Per 3500 square feet (exterior building area) 1.00
Class 9 Theater

Per 150 seating capacity 1.33
Class 10 Hospital

Per bed 0.65
Class 11 Convalescent or Boarding Home

Per bed 0.30
Class 12 Labor Camp

Per bed 0.10
Class 13 Elementary School / Daycare

Per 60 Students 1.00
Class 16 Junior High School

Per 40 Students 1.00
Class 17 High School

Per 30 Students 1.00
Class 14 | Mortuary 1.00
Class 15 Special Class

EDU determined by Administrative Code Sections 20.7.3 & 20.7.4
Class 21 | Car Wash 5.00
Class 23 | Self Service Laundry 5.00
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Restaurants

Class 24 Restaurant Under 2500 Square feet 3.00
Class 25 Restaurant 2501-7000 Square feet 4.00
Class 26 Restaurant Over 7000 Square feet 5.00
Grocery Stores
Class 32 Grocery Stores Under 2500 feet 3.00
Class 33 Grocery Stores 2501-7000 Square feet 4.00
Class 34 Grocery Stores Over 7000 Square feet 5.00
Class88 | Standby 0.24

Sec. 20.7.3  Large Commercial / Industrial and Unclassified Sewer Users. For

larger (> 30 EDU) commercial and industrial user and for types of sewer use other than
those provided for in the classes of service set forth in the foregoing schedule, District

staff shall determine that number of equivalent dwelling units for which a permit shall be

issued based upon the estimated volume of wastewater to be discharged there from into
the District’s sewer system and concentrations of BOD and SS in such wastewater
determined pursuant to the table set forth in State Water Resources Control Board
Bulletin 54B (”Bulletin 54B”) or for types of sewer use not included in said table, by
such other data as District staff shall determine to be reliable and by using the following
formula:

[(Estimated daily volume) / (Volume per EDU)] x

[0.5 (BOD per Bulletin 54B) / (BOD per EDU) +

0.5 (SS per Bulletin 54B) / (SS per EDU)]

Sec.20.7.4  Appeal Process for Classes 4 through 62. When requested by the

owner for Classes 4 through 62, the equivalent dwelling units shall be determined on the

basis of the estimated daily volume of wastewater which will be discharged into the
District's sewer system and concentrations of BOD and SS in such wastewater using the

table mentioned and the formula set forth in Subsection 20.7.3; provided, however, that if

District staff determines that the daily volume of wastewater for such a use cannot be
estimated with reasonable accuracy or that the BOD of or SS in such wastewater cannot
be determined based on table or other reliable data, the equivalent dwelling units for
which a permit shall be issued shall be determined based on the schedule set forth in
Subsection 20.7.2.

Sec.20.7.5  Determination of Equivalent Dwelling Units for Existing Permits.

The holder of an existing permit for sewer connection which does not show thereon the
number of equivalent dwelling units for which it is issued, may make application to the
District for a determination of equivalent dwelling units based on the current use of the
property to which the permit relates.
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Upon receipt of an application, the District shall determine the number of equivalent
dwelling units which shall be credited to the permit based on Section 20.7.2 or Section
20.7.3.

Upon making such determinations, the District shall determine the equivalent dwelling
units to be credited to the permit by use of the formula set forth in Subsection 20.7.2.
Upon completing the determination of the number of equivalent dwelling units to be
credited to an existing permit, the District shall amend the permit to show thereon the
number of equivalent dwelling units credited thereto and shall also make a notation of
such equivalent dwelling units to be credited to an existing permit, the District shall
amend the permit to show thereon the number of equivalent dwelling units credited
thereto and shall also make a notation of such equivalent dwelling units in the appropriate
District record.

Upon receiving an application for a permit for the remodeling, renovation, or
enlargement of an existing building for which a permit is outstanding or for a permit for a
change in the use of a parcel of land for which a permit is outstanding or for the
construction of an additional building or buildings on a parcel of land where an existing
building is connected to the District's sewer system, and if the outstanding Permit does
not show thereon the number of equivalent dwelling units for which it was issued, an
evaluation shall be done to determine the number of dwelling units to be credited to such
permit in the manner above provided, and based on such determination shall determine in
such manner whether the new or changed use to be made of the remodeled, renovated, or
enlarged building or the parcel of property or the additional building or buildings to be
constructed on the parcel of property, as the case may be, will necessitate the issuance of
a permit for additional equivalent dwelling units.

Sec. 20.8 Sewer Permit Fees.

Sec. 20.8.1  Capacity Fees. The following capacity fees shall be paid by the
applicant for each equivalent dwelling unit determined by the District:

Amount Per
Type of Capacity Fee Equiv. Dwelling Unit
Capacity Fee.....coouvivininenieieiecreieseeesenens $6,8277.052
Annexation Fee (if required)...........c.c......... $140,94411.302

Capacity fee charges will be adjusted annually based on the ENR (Engineering News
Record) Construction Cost Index (CCI) of February. Staff will report back to the Board
of Directors no less than every five (5) years with analysis comparing fees to actual costs.

The sewer annexation fee shall apply to areas annexed to the sewer service area after
March 23, 2012, and are due with the other sewer permit fees when applying for a sewer
permit.

Sec. 20.8.2  Lateral Cost. District staff will be utilized to install a lateral from
the main line and to put in a clean-out box and overflow device. Upon submission of the

20-10

072



application, the applicant shall pay the following fee to cover the cost to install the lateral
from the main line and to install the clean-out box and overflow device:

Length Depth Crew Size Man Hours Cost
<15 <& 4 36 $3:3593.470
<15 >8’ 4 56 $5:,2025.373
>15’ to 30° <8’ 5 90 $7+1427.377
>15’ to 30° >8’ 5 115 $9:1989.501
>30° Any 5 Actual Actual

If paving is less than or equal to 15 feet is required, there is an additional fee of
$1;4101.456. If paving is greater than 15 feet up to 30 feet is required, there is an
additional fee of - $2,3622.440. If county road inspection is required, there is an
additional fee of $1;3451,389.

Lateral installation charges will be adjusted annually based on the ENR (Engineering
News Record) Construction Cost Index (CCI) of February. Staff will report back to the
Board of Directors no less than every five (5) years with analysis comparing fees to
actual costs.

Sec. 20.9 Sewer Permits Non-Transferable.

The sewer permit issued for a particular parcel of land is
specifically limited to use for that parcel of land. A sewer permit shall not be transferred
to or used for a parcel of land which is not specifically described in the sewer permit.
Sewer permits may be used only for the use which is specifically set forth on the sewer
permit.

Sec. 20.10 Miscellaneous Provisions.

Sec. 20.10.1 Users Outside the District. The Board of Directors of the District
shall have the power under Sec. 16474 of the Public Utilities Code to establish by
agreement or resolution, the fees and charges and such other conditions as it deems
appropriate that shall be imposed for providing sewer services to premises located outside
the District.

Sec. 20.10.2 Use of District's Facilities Prohibited Unless Fees and Charges

Paid. No person shall discharge or allow the discharge of or dump sewage or other waste
matter into the District's sewer system except in compliance with the terms of this
Administrative Code and payment of the fees and charges provided and established by or
pursuant to this Administrative Code.

Sec. 20.10.3 Fees and Charges May Be Collected with Taxes. Notwithstanding
any other provision of this Administrative Code, the fees and charges, including the
connection fee and the sewer service charges, or either of them may be collected on the
tax roll in the same manner and together with the general taxes of the District pursuant to
Section 16469 of the Public Utilities Code.
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Sec. 20.11 Temporary Sewer Service Agreements.

A Temporary Sewer Service Agreement is a recorded agreement between
the District and a consumer that a sewer will be placed temporarily at a location remote
from the property to be served, where the District intends, at some future date, to extend
the District sewer system to abut the property described in the agreement, and that the
consumer is responsible for extending his own temporary private line from the sewer to
his property, and obtaining whatever temporary easements are required for such
extension. Such agreements shall establish the financial obligations of the consumer
related to the future installation costs of the District’s distribution system and the cost of
relocation of the sewer, and shall be binding upon the signatory and all successor owners
of said property.

If the customer’s obligation is to be secured with a promissory note and deed of trust, the
terms will be based on the 10-year Treasury Bill rate plus 2%. Interest will be
recalculated annually on the anniversary date of the recorded Trust Deed and will be
compounded annually on the same anniversary date.

Failure to comply with the terms of the agreement shall be cause for termination of sewer
service to said property and the basis for establishing a lien against the property for
collection of any amounts due the District. Upon change of ownership, any parcel
receiving sewer service under a Temporary Sewer Service Agreement will be required, as
a condition of continued service, for the new owner to enter into a new Temporary Sewer
Service Agreement with the District.
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ARTICLE 20
Revised in its entirety — 6/93,
6/94, 6/95, 9/96
Sec. 20.7, Sec. 20.7.2 — Rev.
6/99
Sec. 20.6 — Rev. 11/99
Sec. 20.5.4 & 20.5.5 —Rev.
6/06
Sec. 20.7.1 & 20.7.2 — Rev.
6/06
Sec. 20.6.1 — Rev. 10/06
New Sec, 20.6 — Added 2//07
Sec. 20.7.5; 20.7.8; 20.8;
20.8.1; 20.8.2 — Rev. 6/07
20.8.1 — Rev. 3/08
20.7.2,20.7.4, 20.7.5, 20.7.6,
20.8, 20.8.2 — Rev. 6/08
Sec. 20.7.2 — Rev. 8/08
Sec. 20.8.1,20.8.2 — Rev.
6/09
Sec. 20.11 — Rev. 12/10
Sec. 20.8.2 —Rev. 5/11
Sec. 20.8.1 —Rev. 6/11
Sec. 20.8.1 —Rev. 4/12
Sec. 20.2, 20.4,20.6.2,
20.6.3, 20.7.1, 20.7.2, 20.7.3,
20.7.4,20.7.5, 20.7.6, 20.8.2
—Rev. 6/12
Sec. 20.7.2,20.7.3 — Rev.
7/12
Sec. 20.8 — Rev. 6/13
Sec. 20.8.1,20.8.2 — Rev.
6/14
Sec. 20.8.1, 20.8.2 — Rev.
6/15
Secs. 20.5.2 (add), 20.8.1,
20.8.2 —Rev. 7/16
Secs. 20.5.2, 20.8, 20.8.2 —
Rev. 12/18
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RESOLUTION NO. 4950

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
FALLBROOK PUBLIC UTILITY DISTRICT, ADJUSTING
RATES FOR WATER, RECYCLED WATER, AND
WASTEWATER SERVICE CHARGES IN ACCORDANCE
WITH A PREVIOUSLY ADOPTED SCHEDULE OF
ADJUSTMENTS, ADOPTING INCREASES IN THE
RATES FOR OTHER CHARGES IMPOSED BY THE
DISTRICT, REVISING PORTIONS OF THE DISTRICT’S
ADMINISTRATIVE CODE ACCORDINGLY, AND OTHER
RELATED ACTIONS

* %k k *x %

WHEREAS, the Fallbrook Public Utility District (“District”) is a public utility district
organized and operating pursuant to the Public Utility Districts Act, commencing with section
15501 of the California Public Utilities Code; and

WHEREAS, the District is authorized to fix and collect charges for the provision of services
and facilities including water, recycled water, and wastewater services: and

WHEREAS, on December 11, 2017, the District held a public hearing and protest
proceeding in accordance with article XIIl D, section 6 of the California Constitution (“Article XII
D7), on the question of whether to adopt new or increased rates for the District’s water, recycled
water, and wastewater service charges (the “Charges”); and

WHEREAS, notice of such public hearing was provided to all property owners and
customers of record as required by Article XIII D, and such notice included authority for the District
to adjust the rates for the Charges annually in accordance with a formula for calculating inflation,
or a schedule of adjustments, all as described more fully in the notice; and

WHEREAS, at the public hearing, the District did not receive written protests from a
majority of the separate parcels subject to the Charges, and pursuant to Resolution No. 4920,
adopted the Charges and the schedule of adjustments and inflationary increases; and

WHEREAS, in accordance with such schedule of adjustments and inflationary increases,
the District now wishes to increase the rates for the Charges to a rate equal to or less than the
maximum rate authorized pursuant to Resolution No. 4920 commencing January 1, 2019; and

WHEREAS, the Charges, as adjusted, shall not exceed the proportional cost of providing
the service for which the Charges were imposed; and the Charges, as adjusted, shall continue to
comply with the substantive provisions of Article XIII D; and

WHEREAS, the Charges, as adjusted, shall be equal to or less than the maximum rates
approved by the Board of Directors in Resolution No. 4920, and, in accordance with Government
Code sections 53750(h)(2) and 53756, the adjustments to the Charges as contemplated herein
shall not constitute an “increase” for purposes of Article XIll D; and

WHEREAS, the District further wishes to adjust certain other fees and charges, including
without limitation the District's water and wastewater connection fees, capacity fees, inspection
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fees, and other related fees and charges, in accordance with pre-approved formulae for inflation
in order to ensure such fees and charges (the “Other Charges”) reflect the cost of providing the
service or regulatory activity for which such Other Charges are imposed; and

WHEREAS, the Other Charges, as adjusted, shall not exceed the reasonable estimated
cost of providing the service or regulatory activity for which such Other Charges are imposed, and
are adjusted in accordance with a pre-approved formula for accounting for inflation; and

WHEREAS, the schedule of Charges and Other Charges, as adjusted by this Resolution,
is attached hereto as Exhibit “A” and incorporated by this reference; and

WHEREAS, the District has further determined that it is appropriate to adopt revisions to
Article 19 (attached as Exhibit “B”), Article 20 (attached as Exhibit “C”), and Article 21 (attached
as Exhibit “D”) to reflect the adjustment to the Charges and the Other Charges, and to incorporate
additional changes;

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
FALLBROOK PUBLIC UTILITY DISTRICT AS FOLLOWS:

1. Incorporation of Recitals:

The Recitals set forth above are made findings of this Board of Directors and are
incorporated herein and made an operative part of this Resolution.

2. Inconsistency with other Fees:

To the extent any Charges or Other Charges established by this Resolution and the
revisions to the Administrative Code approved hereby are inconsistent with the Charges, Other
Charges, or any other fee or charge previously adopted by the Board of Directors; it is the explicit
intention of the Board of Directors that the Charges and Other Charges adjusted pursuant to this
Resolution and included in the revised Articles attached hereto shall prevail. The purpose of this
Resolution is to set the rates for the Charges and the Other Charges within maximum rates and
according to inflationary increases previously approved and adopted by the District. Nothing
contained herein shall be deemed to be a re-adoption of any Charge, Other Charge, or any other
fee or charge of the District, nor shall it be deemed an ‘increase” within the meaning of
Government Code section 53750.

3. Charges:

In accordance with the authority granted pursuant to Resolution No. 4920, the Board of
Directors hereby sets the rates for the Charges in the amounts set forth in Exhibit “A” and the
revisions to Article 21, attached hereto as Exhibit “D” and incorporated herein by this reference.
The Board of Directors finds that the Charges, as adjusted and set pursuant to this Resolution,
do not exceed the proportional cost of providing the property-related service for which they are
imposed, and otherwise meet the requirements set forth in Article Xl D. The Board further finds
that the Charges, as adjusted, shall be equal to or less than the maximum rates approved by the
Board of Directors in Resolution No. 4920, and therefore this action does not constitute an
“increase” for purposes of Article Xlll D. The Charges, as adjusted, shall be effective for the
respective property-related service commencing January 1, 2019.

4. Other Charges:
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The Board of Directors hereby sets the rates for the Other Charges in the amounts set
forth in Articles 19, 20, and 21, as revised and attached as Exhibits “B,” “C,” and “D” hereto, in
accordance with pre-approved authorization for inflationary adjustments. The Board of Directors
further finds that no Other Chare adjusted pursuant to this Resolution shall exceed the reasonable
estimated cost of providing the service or product for which it is imposed, or the reasonable
regulatory costs of issuing licenses, permits, and conducting inspections and investigations
associated therewith. The Other Charges, as adjusted, shall be effective January 1, 2019.

5. Authorization:

The General Manager is hereby authorized and directed to take all actions necessary to
implement and collect the Charges and the Other Charges, and to revise Articles 19, 20, and 21
in substantially the forms attached hereto, to reflect the new or increased rates for the Charges
and Other Charges.

6. CEQA Compliance:

The Board of Directors finds that the administration, operation, maintenance, and
improvements of the District’s water, recycled water, and wastewater systems, which are to be
funded by the Charges and Other Charges, are necessary to maintain service within the District's
existing water, recycled water, and wastewater service areas as described herein. The Board of
Directors further finds that the administration, operation, maintenance and improvements of the
District’s water, recycled water, and wastewater systems, to be funded by the Charges and Other
Charges, will not expand the District’s water, recycled, and wastewater systems. The Board of
Directors further finds that adjustments to the rates for the Charges and Other Charges are
necessary and reasonable to fund the administration, operation, maintenance and improvements
of the District water, recycled water, and wastewater systems. Based on these findings, the Board
determines that the adjustments to the Charges and Other Charges by this Resolution are exempt
from the requirements of the California Environmental Quality Act pursuant to section 21 080(b)(8)
of the Public Resources Code and section 15273(a) of the State CEQA Guidelines. The
documents and materials that constitute the record of proceedings on which these findings have
been based are located at the District, 990 E Mission Rd, Fallbrook, CA 92028. The custodian
for these records is the secretary of the District.

7. Severability:

If any section, subsection, clause or phrase in this Resolution or the application thereof to
any person or circumstances is for any reason held invalid, the validity of the remainder of this
Resolution or the application of such provisions to other persons or circumstances shall not be
affected thereby. The Board hereby declares that it would have passed this Resolution and each
section, subsection, sentence, clause, or phrase thereof, irrespective of the fact that one or more
sections, subsections, sentences, clauses or phrases or the application thereof to any person or
circumstance be held invalid.

8. Effective Date of Resolution:

This Resolution shall take effect immediately upon its adoption.

079



PASSED AND ADOPTED by the Board of Directors of the Fallbrook Public Utility
District at a special meeting of the Board held on the 13" day of December, 2018, by the

following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

ATTEST:

Secretary, Board of Directors

President, Board of Directors
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EXHIBIT A

SCHEDULE OF CHARGES AND OTHER CHARGES

A-1
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WATER RATES

Proposed Effective 01/01/19-12/31/19

FALLBROOK PUBLIC UTILITY DISTRICT / CUSTOMER BILLING INFORMATION

Meters are read in three cycles each month for billing periods ending on the 10, 20, and 30%. An account is placed in a cycle according to the location of the meter within the
District. All customers are billed on a monthly basis. Payment is due and payable upon receipt and delinquent after the due date shown on the bill. In the event delinquent
accounts are not paid by the lock-off deadline indicated on the bill, a delinquent processing fee will be charged and services may be interrupted without further notice.

" MONTHLY CHARGES

MWD RTS CWA IAC
All
WATER STANDBY STANDBY RECYCLED Classes

METER | WATER FIXED SERV. Cic FIXED SERV. CiC FIXED SERV. BACKFLOW Except All Classes
SIZE CHARGE CHARGE CHARGE CHARGE CHARGE DEVICE R & SS Except R & SS

3/4" $44-10-$46.75 $8-58-$9.12 $49-79-$20.98 $3-89-$4.14 $19:79-$20.98 $4-87-$5.16 $2.23 $2:93-$3.01

1" $6733-$71.37 $34-30-$15.20 $26-80-$28.41 $6+48-56.89 $26:80-$28.41 $5-73-$6.07 $3.72 $4-88-$5.03

11/2” $125-36--5132.88 $28-66-$30.40 $44-31-$46.97 $12:96-513.78 $44-31-$46.97 $16:59-$11.23 $7.41 $9-76-510.02
2" $195-01-$206.71 $45-76-548.64 $65:32-$69.24 $20-74-$22.05 $65-32-569.24 $12.71-$13.47 $11.86 $15-62-$16.04
3" $380-73-$403.57 $94:52-$97.29 $123:38-5128.66 $44-47-544.08 $321-38-$128.66 | $25-40-$26.92 $23.74 $34-24-$32.12
4" $589-67-$625.05 $443-00-5152.01 | $184-43-$195.50 $64-80-568.88 $184-43-$195.50 | $39-68-$42.06 $37.10 $48-80-550.18
6" $1170-06-51240.26 $286:00-5304.02 | $359.58-$381.15 | $129.59-$137.75 | $359:58-$381.15 | $79.34-$84.10 $74.17 | $97-60-5100.32

C = Commercial; M = Multi Unit; D = Domestic; LD = Large Lot Domestic; G = Government; SS = Standby; R=Recycled; CA = Commercial Ag; CB = Commercial Ag Domestic; AS = Ag (SAWR);

AT = Ag Domestic (SAWR); | = Irrigation Only; CIC = Capital Improvement Charge

Temporary Construction Meter: $3;234-$1,254 deposit plus
$117-$121 installation; $237-$121 relocation; operations charge Pre-Lock Notice Processing Fee: $30

$292.52.$310.07 per month

Initiate Standby Service: $50

Delinguent Processing Fee: $50

Fire Flow Test: $510-$527

Broken / Tampered Lock Fee: $100
Meter Testing Fee (%” & 1” meters): $117-$121

Meter Testing Fee (1 %” & 2” meters): $158-5163

If you have any questions about these rates or how they will affect your account, please contact FPUD at (760) 728-1125

Residential: Domestic (D), Large Lot Domestic (LD), and Recycled Water (R): All usage ........ccceeevereeneeee.. $4-81-55.10 SAWR
Multi Unit (M) Construction Water (C): All usage..........ccuuu...... $7:17-$7.70 Ag (AS): Al USBEE oo $4.17.-54.42
1-5 units per month........ccccccovevecrnrinnerninnnnnen $5-62-$5.96 | Pumping Charges (DSA & Toyon only)................. $0:69-50.73 . ‘ g'
6 - 30 UNItS per MONth.......cc..evvrvverereeeeeeenes $5-74-$6.05 | Pumping CIC (DSA & TOYON ONlY) c.vvveveereenerreeeereeenns $0.10| Az Domestic (AT): 1 -5 UNItS..ccooocvrrrsssinivinss $5-62-55.96
Over 30 units per MONth .......c...ccouevveerveeeeiennn, $6:95-57.37 | Irrigation Only (1): All USAgE............ververereennnnn. $5.80-$6.15 6 - 20 units per month........ $4-83-$5.12
s . 8564 Over 20 units per month.... $4-372-$4.42
overnment (G): All USBBE ....ovvrrererererenririnnnes $5.70-$6. ‘
Commercial (C): All USAgE.....cvevvrerverirrerenirnee, $5.79-$6.14 Com Ag (CA): All USBBE ....cvvvvesvvrrrs $4-83-55.12
Com Ag Dom (CB): 1-5 UNitS....cceeuvivreieneennee $5-62-$5.96
Over 5 units per month...... $4-83-$5.12
O ALL PRICES ARE PER UNIT (1 unit = 1,000 gal.)
W
N




€80

Proposed Effective 01/01/19-12/31/19

WASTERWATER RATES

FALLBROOK PUBLIC UTILITY DISTRICT / CUSTOMER BILLING INFORMATION

Wastewater service charges are established upon each property within the District that is connected to a wastewater line of the District whether said premises
are occupied or unoccupied.

COMMODITY RATE
USER CLASS 1,000 GAL OF WASTEWATER *
Single Family Residence, Ag Domestic, Multi-Family (Average BOD & SS=0-200) ..............ooooeeeeeeereeererersrnon, $9.44-$9.86/Unit
Government, Schools, Churches, and LOW-Strength COMMEICIAl........c.eueveueeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeen. $9:37-$9.79/Unit
Medium Strength Commercial (Average BOD & S8 =201 = 600) ................cocoooeeereeeeoeeeeeeeeeeeeeeeeeeoeeeeeeeeeeeeeeoeeoeeo $31.57-$12.09/Unit
High Strength Commercial (Average BOD & $S =2 601) .............cccooueeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee $14-44-$15.09/Unit

*Residential sewer billable flow is calculated based upon a 2 year winter average water use, adjusted by the RTS (Return to Sewer). Residential RTS is 75%

**Commercial sewer billable flow is calculated based upon monthly water usage, adjusted by the RTS (Return to Sewer). Commercial RTS is 90%

FIXED CHARGES
Monthly Fixed Wastewater Charge $9-28-59.70/Equivalent Dwelling Unit (EDU)
Wastewater Capital Improvement Charge (per month) $31-16-$11.53/EDU

*If you have any questions about these rates or how they will affect your account, please contact FPUD at (760) 728-1125



WATER

INSTALLATION

Prop 218 Effective: 1/1/2019

FALLBROOK PUBLIC UTILITY DISTRICT / METER AND SERVICE INSTALLATION CHARGES

Meter Size 3/4" 1" 1%” 2" 3" 4" 6"
Acreage Served 0-1 1-3% 3%-8 8-15 15-35 35-80 80+
Maximum Rate of Flow - GPM 16-24 40 80 145 277 460 878
Meter Installation $449-5464 $618-5638 $981-51013 $1131-51168 Cost Cost Cost
Service Line Installation (No Paving) $2068-52297 | $2224-52297 | $2873-$2968 $3492-$3607 Cost Cost Cost
Paving for Service Line <15’ (Add $4,734-51,791) $1734-51791 | $1734-51791 | $1734-$1791 $1734-$1791 Cost Cost Cost
Paving for Service Line = >15’ <30’ (Add $3,468-53,582) $3468-53582 | $3468-$3582 | $3468-$3582 $3468-53582 Cost Cost Cost
County Inspection on Public Roadway (Add $4,345-51,389) $1345-$1389 | $1345-$1389 | $1345-$1389 $1345-$1389 Cost Cost Cost
FPUD Connection Fee $5544-55727 | $8872-59164 | $16633-$17181 | $28832-$29782 $53230-$54984 $90931-593928 | $166342-$171824
SDCWA Connection Fee $5240-55413 | $8384-58661 | $35720-$16239 | $27248-$28147 |  $50304-$51964 $85936-$88772 | $157200-$162388
Meter Relocation (No Paving) $3,673-$3174 | $3228-$3334 | $3877-$4005 $4457-54604 Cost Cost Cost
Meter Relocation with Paving Up to 30’ (Add $4,554-54,704) | $4554-$4704 | $4554-$4704 | $4554-$4704 $4554-54704 Cost Cost Cost
County Inspection on Public Roadway (Add $1,345-51,389) $1345-51389 | $1345-51389 | $1345-$1389 $1345-$1389 Cost Cost Cost
RP Backflow Device Installed with Meter* $455-$470 $537-$555 $992.51025 $1190-$1229 Cost Cost Cost

RP Backflow Device Retrofit**

Installation is the responsibility of the property owner; First inspection is free; additional inspection $323-$127 plus costs (each).

RP Backflow Device on Reclaimed Water Meters

Installed at no cost.

FIRE HYDRANT, including installation:  Model J-3700.......ccccoveeeereveeeeeeereseersnn $8,768-$9,057
Model J-3765....ccuieeeeeieeieeeeeeeeee e $9,495-$9,808
Trench >20"......cooeeeeeeeeeeeeeen, $246-5254/trench foot
County Inspection: .................. $4,345-$1,389 if required

*

Administrative Code.

The District shall install Reduced Pressure Backflow Preventers on new potable water meter services when applicable pursuant to Section 19 of the FPUD

** The property owner shall be responsible for the Reduced Pressure Backflow Device Retrofit pursuant to Section 19 of the FPUD Administrative Code. Once the
device is installed, passes the backflow test, and meets the District’s standards, the device will become the property of the District. The device will be charged
the standard monthly service charges and will be tested annually.
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Prop 218 Effective: 1/1/2019

WASTEWATER INSTALLATION

SEWER PERMIT FEES: Capacity Fees. The following capacity fees shall be paid by the applicant for each equivalent dwelling unit determined by the District:

Amount per Equivalent Dwelling Unit

STANAArd CAPACILY FEE ......ouiiiieiieci ettt ettt e e e s e e s e e s s e s s e et e e e e e eeesen e $6,827-$7,052
Annexation Fee

Lateral Installation Fee:
<15’ Length, < 8’ Depth
S 157 Length, > 8 DEPLN ...c.ciiririieiereteteteteteeeeeceeee ettt
>15’- 30’ Length, < 8’ Depth
>15’- 30" Length, > 8’ Depth
>30’ Length, Any Depth
County Road Inspection....
PAVING S 15 ottt sttt ettt s s et
Paving 16'-30’

L

RIGHT OF WAY

P PROPERTY OF OWNER
1
DISTRICT WILL MAINTAIN
- OWNER RESPONSIBILITY IF REQUESTED

Owners Responsible for Cleanout/Overflow Devices
Your sewer cleanout is your first line of defense in preventing a potential sewer overflow problem and can save you from unnecessary messy clean ups and prevent a larger emergency
such as a sewer main stoppage. The cleanout device is a pipe that rises to the ground surface from the lateral line that carries sewage from your home to a main sewer line. The device, housed in a

concrete box or green plastic circular container and equipped with an easily removable floating lid, normally can be found within five feet of a property line. If you have trouble locating the device,
please call the District at 760-728-1125 and we will be happy to help you locate it.

The device is used to clean the sewer lateral. To protect the property if a main sewer line is blocked, sewage backing up into your line will “overflow” through the device rather than back
up into your home. To ensure proper functioning of the cleanout you should make sure the device doesn’t become covered by dirt, paving material, structures, or any other covering.

The homeowner is responsible for the sewer line between the home and the sewer main in the street.
If at any time you experience a problem that causes a backup in your lateral, it is best to contact the District first. District personnel will be dispatched to your property to assist you. If

the problem is located between the District main and the property line clean out, the District will assist with mechanical or chemical root control only. All repairs will be the sole responsibility of
the owner. If it is determined that the problem is located between the cleanout and the house, you will be responsible for all repairs including the expense of calling a plumber.



EXHIBIT B
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Article 19. Water Service Connections & Rules for Delivery of Water

Sec. 19.1 Definitions.

For the purpose of this Administrative Code and the regulation of
water service by the Fallbrook Public Utility District, the following definitions are
adopted:

The word "District", as used herein shall mean and refer to the Fallbrook Public Utility
District of San Diego County, California. Fallbrook Service Area (FSA) will indicate
that area known as Fallbrook Public Utility District prior to July 1, 1990. The DeLuz
Service Area (DLSA) will indicate that area known as Improvement Districts I and II of
DeLuz Heights Municipal Water District prior to July 1, 1990.

The word "Consumer", as used herein, shall mean and refer to every individual,
corporation, association, farm, or place of business to whom or to which water is served
by the District.

The word "Unit", as used herein, shall mean and refer to each of the following:

A single family residence.

A single business establishment.

A single farm.

One hotel or motel suite with bath and kitchen.
Two hotel or motel suites without kitchen but with
private bath.

Four hotel or motel suites without private bath.
One trailer space.

In multi-family dwellings, each apartment with
kitchen and bath.

Each dormitory or labor camp facility.

Nursing home.

OO PN Lnhwb~=
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The word "rates" shall mean the compensation fixed by the Directors by Ordinance for
water delivered to the consumer or for the cost of installing and maintaining meters, main
line extensions and any and every appliance, fixture or connection used by said District in
delivering water to said consumer.

The term "service connections", as used herein, shall designate the distribution system
extension to the meter assembly and the connection to the consumer's line which shall
previously have been provided to the location and to the specifications set by the District.

"Agricultural purposes" (TSAWR and Commercial Ag programs) shall mean the growing
or raising, in conformity with recognized practices of husbandry, for the purposes of
commerce, trade, or industry, of agricultural, horticultural, or floricultural products, and
produced (1) for human consumption or for the market, or (2) for the feeding of fowl or
livestock produced for human consumption or for the market, or (3) for the feeding of
fowl or livestock for the purpose of obtaining their products for human consumption or
for the market, such products to be grown or raised on a parcel of land having an area of
not less than one acre fully utilized for agricultural purposes on which incidental
domestic use of water related to non-permanent residency may also occur.

The term "Agricultural-Domestic purposes" (TSAWR programs), as used herein, shall
mean the use of water through a single service connection for both agricultural and
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domestic purposes for permanent residences. The first 20 units of water provided each
month is considered for domestic purposes regardless of the number of residences on the

property.

The term “Commercial Agricultural”, as used herein, shall mean the use of water through
a single service connection for agricultural purposes without participation in the or the
TSAWR discount programs. Must meet the same usage and minimum acreage
requirements as “Agricultural purposes”.

The term “Commercial Agricultural -Domestic”, as used herein, shall mean the use of
water through a single service connection for both agricultural and domestic purposes for
permanent residences without participation in the or the TSAWR discount programs.

The first 20 units of water provided each month is considered for domestic purposes
regardless of the number of residences on the property. Must meet the same usage and
minimum acreage requirements as “Agricultural purposes”

The term "Domestic purposes", as used herein, shall mean the use of water for residential
(up to and including two units) purposes and businesses that use water for incidental
domestic purposes only.

The term "Large Lot domestic purposes", as used herein, shall mean the use of water
through a single service connection for residential (up to and including two units)
purposes on parcels of one acre or more.

The term "Commercial purposes", as used herein, shall mean the use of water through a
single service connection for the operation of the business or maintaining the landscaping
of non-residential property.

The term "Government purposes", as used herein, shall mean the use of water through a
single service connection for any political subdivision property.

The term "Multi-Unit purposes"”, as used herein, shall mean the use of water through a
single service connection for master-metered residential housing of more than two living
units.

The term "Standby Service", as used herein, shall mean a meter which has been locked at
the request of the customer and which account balance remains current. Accounts may
also be locked and placed on “standby service” in the event that the unpaid balance on the
account becomes delinquent for a period of 90 days and/or if the District is made aware
of foreclosure or vacancy of said property. A fee of $50 to lock the meter and initiate
standby service will be charged to the account and the account will be charged all
applicable monthly standby charges.

The term "Construction Meter Service", as used herein, shall mean the temporary use of
water for construction from a meter installed on a fire hydrant.

The term "Temporary Ag Service", as used herein, shall mean the temporary use of water
solely for the growing of annual crops through a temporary connection.

The term "Recycled Water System", as used herein, shall mean water that is defined in
Title 22, Division 4, Chapter 3, Article 60301, paragraph 8, of the California
Administrative Code and shall mean water which, as a result of filtration and disinfection
of domestic wastewater, is suitable for a direct beneficial use or a controlled use that
otherwise would not occur.
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Sec. 19.2 Remote Meter Agreements.

A Remote Meter Agreement is an agreement between the District
and a consumer that a water meter will be installed at a location remote from the property
to be served where the District does not intend to extend the District distribution system
to abut the said property, and that the consumer is responsible for extending his own
private line from the meter to his property and obtaining the permanent easements
required for such extension.

Sec. 19.3 Temporary Service Agreements.

A Temporary Service Agreement is a recorded agreement between
the District and a consumer that a meter will be placed temporarily at a location remote
from the property to be served, where the District intends, at some future date, to extend
the District distribution system to abut the property described in the agreement, and that
the consumer is responsible for extending his own temporary private line from the meter
to his property, and obtaining whatever temporary easements are required for such
extension. Such agreements shall establish the financial obligations of the consumer
related to the future installation costs of the District's distribution system and the cost of
relocation of the meter, and shall be binding upon the signatory and all successor owners
of said property.

If the customer’s obligation is to be secured with a promissory note and deed of trust, the
terms will be based on the 10-year Treasury Bill rate plus 2%. Interest will be
recalculated annually on the anniversary date of the recorded Trust Deed and will be
compounded annually on the same anniversary date.

Failure to comply with the terms of the agreement shall be cause for termination of water
service to said property and the basis for establishing a lien against the property for
collection of any amounts due the District. Upon change of ownership, any parcel
receiving water service under a Temporary Service Agreement will be required, as a
condition of continued service, for the new owner to enter into a new Temporary Service
Agreement with the District.

Sec. 19.4 Engineering Fees.
Sec. 19.4.1 Plan Check Fees.

A) Plan checks less than 500 lineal feet, water or sewer, $500 each.

B) Plan checks 500 lineal feet to 1,000 lineal feet, water or sewer, $1,000 each.

C) Plan checks greater than 1,000 lineal feet, $1,000 each, plus .50 cents per lineal foot
thereafter.

Sec. 19.4.2  Fees for District to Inspect Contractor Installed Facilities

A) Water Meter Service Line Installation
o 7t02” 5 hours @ $105.37 = $526.86
e 3”andlarger 9 hours @ $105.37 = $948.35
B) Fire Hydrant Installation 9 hours @ $105.37 = $948.35
C) Fire Service Installation 9 hours @ $105.37 = $948.35
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If the sum of the inspection fees for a project is greater than $3,000, the inspection will be
done on a time and material basis and a deposit for the estimated cost will be paid prior to
start of construction. Inspection fees will be adjusted annually based on the Engineering
News Record (ENR) Construction Cost Index (CCI) of February. Staff will report back
to the Board no less than every five (5) years with analysis comparing current fees to
calculated fees.

Sec. 19.5 Rules for Service of Water.

The following rules for the service of water by the District to the
consumer, either within or without the District, are hereby established:

All parcels desiring water must abut a District pipeline, and all meters will be located on
the parcel being served unless the General Manager approves a Remote Meter
Agreement, or the Board of Directors authorizes a Temporary Service Agreement subject
to certain conditions as described in Section 19.3.

Each consumer desiring water furnished by the District shall furnish a plat of the property
to be served, individually file a written application for such service, and in the form
provided by the District, shall state the location, the number of acres served, the legal
owner thereof, the purpose for which water is to be used and such other data regarding
consumer's water production and use practices as required by the District. Based on the
information provided, and verified by physical inspection if appropriate, each application
will be assigned a user code: Agricultural with TSAWR Discount (AS); Agricultural
Commercial (CA); Agricultural-Domestic with TSAWR Discount (AT); Agricultural
Commercial-Domestic (CB); Domestic (D); Commercial (C), Government (G); or Multi-
Unit (M) in accordance with the definitions provided in Section 19.1.

By making such application and upon approval thereof by the General Manager, or his
designee, the application and the acceptance shall constitute a contract, the effect of
which shall bind the applicant to pay all rates then or thereafter prescribed by the District
for water service and to comply with all the rules and regulations with respect to service,
a breach of any of which will authorize the District to discontinue water service
immediately without notice or recourse and to levy such charges as otherwise provided
for in this ordinance for resumption of service.

In addition, the effect of this contract shall be such as to bind the applicant to pay
reasonable attorney's fees as fixed by the court where the District is required to take
legal action to enforce collection of any charges incurred under this service.

The District reserves the right to determine the size and location of all service
connections and may to that extent, where deemed for the best interests of the District,
reduce the size, change the location or the pressure of the service connection without
notice or recourse.

Sec. 19.6 Meter and Service Line Installations.

Before any service connection with the water distribution system
of the District is made, the District shall collect from the applicant who desires water
service an installation charge as set forth below. A connection fee based on the demand
factor shall be paid in addition to the installation charges and is described in Article 20 of
this Administrative Code. Reclaimed meter and service line connections shall be
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capitalized as part of the project and not charged to the customer. Installation charges
will be adjusted annually based on the ENR (Engineering News Record) Construction
Cost Index (CCI) of February. Staff will report back to the Board of Directors no less

than every five (5) years with analysis comparing fees to actual costs.

Meter Only

Meter Meter and on Existing Service

Size Service Line* Service Line Line Only*
/% $2,761 $464 N/A
1” $2,936 $638 $2,297
1-1/2” $3,981 $1,013 $2,968
2” $4,775 $1,168 $3,607
37, 4” or 6” Cost Cost Cost
Recycled, any size No charge No charge No charge

* If paving for a service line is less than or equal to 15 feet, there is an additional
charge of $1,791. If paving for a service line is greater than 15 feet and less than 30
feet, there is an additional charge of $3,582. If County road inspection is required,
there is an additional fee of $1,389.

Sec. 19.7 Meter Relocation Fees.
Relocation
Meter Size and Service Line*
7 $3,174
1” $3,334
1-1/2” $4,005
2% $4,604

* If paving is required up to 30 feet, there is an additional fee of $4,704. If County
road inspection is required, there is an additional fee of $1,389.

Sec. 19.8 Connection/Capacity Fees.

A connection fee shall be paid at the time meter service is applied
for, for all permanent service connections, which fee shall be in addition to the charges
made for the actual cost of labor and materials necessary to make the physical connection
to the water system. The capacity fee for the connection is based on the demand that
could be placed on the District's water system by reason of the connection. The extent of
demand will be determined on the basis of the size of the water meter necessary to pro-
vide the estimated quantity of water usage for the connection. The demand factor for
each meter size shall be calculated on the basis of the rated capacity of each size of meter
divided by the rated capacity of a 3/4" meter at a pressure of 40 pounds per square inch
(20 gpm), hereinafter referred to as an "equivalent meter unit" (EMU) as defined by
SDCWA. Connection/ capacity charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February. Staff will report
back to the Board of Directors no less than every five (5) years with analysis comparing
current fees to calculated fees.

Effective January 1, 2019, the schedule of capacity fees based on the demand factor of
each meter size shall be as follows:
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Meter Size SDCWA Demand Factor (EMU) Capacity Fee

Vs> 1 $5,727
1” 1.6 $9,164
1-1/2” 3 $17,181
2 5.2 $29,782
3” 9.6 $54,984
4> 16.4 $93,928
6” 30 $171,824

The capacity charge for a meter size greater than 6 inches shall be a basic charge for one
(1) EMU multiplied by one of the following factors:

8 e factor .ooeeevveeeeieeeeeeeeeee, 52.0
| K FACLOT v, 78.0
127 e FACLOT oo, 132.0

Sec. 19.8.1 Removal of Meters.

An owner of a parcel who has a meter and is not required to have
District water for their parcel can request to have their meter removed and discontinue
service. A fee of $100 will be charged for meter removal. Once the meter is removed, if
service is later requested for the parcel, it will be subject to all the fees identified in
Article 19, including installation and connection/capacity fees as if it is a new service.

The following procedure will be followed when discontinuation of service is requested:

1. The District will verify that the parcel does not have a residence or that another
supply is available for the residence. If District water service is necessary as a health
and safety concern for the residence then the meter cannot be removed.

2. The parcel owner shall sign a form that will be recorded on their deed indicating that

water service was discontinued and re-establishing service will require payment of all

fees similar to any other new water customer.

The District will remove the meter based on the fee established for meter removal.

4. The owner will be deleted from the District’s customer database and no further
monthly operations, capital improvement or standby fees will be charged to the
parcel. The parcel will be subject to Water Availability Charges, unless the parcel
owner requests deferral in accordance with Article 24.

5. If the water service is requested in the future for this parcel it will be similar to any
other parcel without water service and subject to all necessary fees including
installation and connection/capacity fees.

w

Sec. 19.8.2  Meter Testing Costs.

The District will provide meter testing upon request by ratepayers.
A meter is considered accurate according to AWWA standards if it measures 98.5% to
101.5% of actual usage. If, after the customer’s request for testing, the meter is
determined to be accurate, the customer will be charged the following fee based on the
size of the meter:
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Fee for testing

Y —17 $121

17 -2” $163

Over 2” To be tested by an outside agency at a cost to be determined on
actual time and materials.

Meter Size

If the meter is inaccurate, the District will absorb the cost of the test and make the
appropriate exchange or repair to said meter to AWWA standards of accuracy. These
charges will be adjusted annually based on the ENR (Engineering News Record)
Construction Cost Index (CCI) of February.

Sec. 19.8.3  Adjustment to Fees for Meters and Connections.

Service requests after advance payments for meters and connection
fees shall be adjusted to the District’s current schedule after six (6) months from the
payment date(s).

Sec. 19.9 Credit for Connection Fees and Fees for Increased Meter Size.

Owners of parcels presently receiving water service through a
District meter that subdivide their property and apply for additional meters to new legal
parcels will be given credit for connection charges if they reduce their demand by
requesting a smaller meter for their original service.

Owners of parcels presently receiving water service through a District meter that are not
in the process of subdividing their land, but require a larger meter service connection due
to a change in land use, shall pay a connection fee equal to the difference between
connection fees for the old and new meters in accordance with the schedule in Sec. 19.8.

Sec. 19.10 San Diego County Water Authority Connection Fees.

The Board of Directors of the San Diego
County Water Authority (SDCWA) announced an administrative adjustment to capacity
charges on all meters purchased on or after January 1, 2019 within the boundaries of the
SDCWA.

The System Capacity Charge for a meter size of one (1) inch or greater shall be the basic

charge of $5,267 multiplied by a Factor that is based upon additional meter capacity.

System Water Treatment
Meter Size Factor Capacity Charge Capacity Charge TOTAL
Less than 17 1.0 $5,267 $146 $5,413
1” 1.6 $8,428 $233 $8,661
1-1/2” 3.0 $15,802 $437 $16,239
2” 5.2 $27,390 $757 $28,147
3” 9.6 $50,566 $1,398 $51,964
4” 16.4 $86,383 $2,389 $88,772
6” 30.0 $158,018 $34,370 $162,388
8” 52.0 $273,898 $7,574 $281,472
10” 78.0 $410,847 $11,361 $422.208
12” 132.0 $695,274 $19,226 $714,505
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The System Capacity Charge is the cost for the conveyance and storage facilities
necessary to operate the delivery system.

The Water Treatment Capacity Charge is the cost for the connection to the 50 MGD
(million gallons per day) regional water treatment facility. The Water Treatment
Capacity Charge is an additional charge of $146 for each new meter of a size less than
one inch and a corresponding increase for larger meters.

The member agency shall determine the size of the water meter to serve any property
within its jurisdiction. In the event an agency calculates the water demand by the
equivalent dwelling unit (EDU) method, the County Water Authority’s capacity charge
will be collected based on the size of meter actually installed to meet flow demand.

No capacity charge shall be imposed for a water meter permanently connected to a
reclaimed water system and measuring reclaimed water. If a water user converts a water
meter to permanently measure only reclaimed water, the capacity charge previously
collected for the meter shall be refunded upon written request from the water user and
verification by the member agency in which the water user is located that the meter is
permanently connected to the reclaimed water supply and is measuring reclaimed water.
The refund shall be in the amount of the capacity charge actually collected.

All claims for refund permitted shall be presented within one year of the date of the event
justifying the refund.

Sec. 19.11 San Diego County Water Authority Transitional Special

Agricultural Water Program Administration
Sec. 19.11.1 Purpose.

The San Diego County Water Authority Transitional Special
Agricultural Water Program (TSAWR) provides discounted wholesale supply and
treatment pricing for qualified agricultural users within its service area on the basis that
participants receive non-firm, interruptible supply up to the maximum allowed under
Section 4901 of the MWD Administrative Code. The San Diego County Water Authority
(SDCWA) also provides a wholesale pricing discount associated with its Emergency
Storage Project financing, based upon the existence of and individual participation in the
TSAWR. This section of the District’s Administrative Code establishes the rules and
regulations for Administration of the SDCWA TSAWR within the Fallbrook Public
Utility District (District).

Sec. 19.11.2  Qualification.

The qualifications for water use under the San Diego County
Water Authority’s (SDCWA) TSAWR program are set forth in Section 162.5 of the
SDCWA Administrative Code, as follows:

To qualify for participation, the TSAWR customer must demonstrate that water delivered
by the District is used for growing, raising, in conformance with recognized practices of
husbandry, for the purposes of commerce, trade, or industry, or for use by public
educational or correctional institutions, of agricultural, horticultural, or floricultural
products, and produced for human consumption or for the market, or for feeding of fowl
or livestock produced for human consumption of the market, or for the feeding of fowl or
livestock for the purposes of obtaining their products for human consumption or for the
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market, such products to be grown or raised on a parcel of land having an area of not less
than one acre dedicated to and utilized exclusively for the purposes described in this
section.

Sec. 19.11.3 Certification and Recertification.

Individuals applying for participation in the SDCWA TSAWR
shall certify that they are the owner or authorized agent of the owner of the property to
receive water under the SDCWA TSAWR and further certify that their respective water
usage will meet the qualifications set forth in Section 19.11.2 and as modified from time
to time by SDCWA. Upon submission and approval of the application for participation
in the TSAWR, applicants shall be classified as either “Agricultural” or “Ag / Domestic”,
and be eligible to receive the established water rate for the assigned classification.
Participants may be subject to periodic re-certification as determined by MWD, the
SDCWA, or the District.

Sec. 19.11.4 Acknowledgement.
Individuals participating in the TSAWR shall acknowledge that:

a) Water received under the TSAWR is a non-firm, interruptible supply, subject to
early and accelerated mandatory supply reduction as is from time to time
determined necessary by MWD and the SDCWA.

b) Water received under the TSAWR is a non-firm interruptible supply, subject to
mandatory supply reduction as is from time to time determined necessary by
MWD and SDCWA. The supply reduction will be equal to the reduction in firm
demand required by MWD or SDCWA.

c) Water use under the TSAWR supply is subject to periodic data and field audits
and participants agree to respond in a timely manner to requests for information
and access to properties receiving water under the TSAWR.

d) Failure to respond in a timely manner to information requests, associated data and
field audits or recertification, or failure to provide reasonable access to properties
receiving water under the TSAWR will result in automatic removal of the subject
property from the TSAWR, subject to the conditions set for in subsection
19.11.5(c) of this Article, and subsequent water use on the property will be
classified and billed as “Domestic” or “Commercial”.

e) If, as a result of an audit, it is determined that TSAWR supply was used on
property and/or for purposes not meeting the qualifications established by
SDCWA, then said usage may be subject to assessment of retroactive
supplemental water rates, penalties and charges as required by MWD, the
SDCWA, or the District, which the participant agrees to pay.

1) If an audit determines that the subject property and/or water use on the property
does not qualify for the TSAWR, then the property and associated water account
will be removed from the TSAWR as provided for and subject to the conditions in
sub-section 19.11.5(c) of this Article, and subsequent water use on the property
will be classified and billed as “Domestic” or “Commercial”.
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Sec. 19.11.5 Exit and Re-entry into the TSAWR.

a) TSAWR customers who knowingly no longer meet the participation
qualifications of the TSAWR are required to inform the District as soon as
possible. TSAWR customers no longer qualifying for the discounted pricing
differential and who have continued to accept the discounted supply may be
required to refund the differential amount for the period in which the water was
utilized for non-TSAWR qualified purposes.

b) Customers electing to voluntarily exit the TSAWR will still be subject to
TSAWR-related reductions if the customer exiting utilized TSAWR water in the
base year for a mandatory reduction in a subsequent year. TSAWR customers
may not voluntarily exit during periods of water shortage allocations and
mandatory reductions.

) By SDCWA policy, only customers who were previously in the MWD-Interim
Agricultural Water Program (IAWP) or SDCWA Special Agricultural Water Rate
Program (SAWR) and TSAWR participants may re-enter the TSAWR program.
Additionally, prior MWD-IAWP, SAWR and TSAWR participants may not re-
enter the program during a TSAWR mandatory water use reduction period, as
determined by the SDCWA.

Sec. 19.11.6 Implementation of Mandatory TSAWR Supply
Reductions.

Actual implementation of mandatory supply reductions shall be
based upon levels of reduction required by MWD and the SDCWA. To achieve the
required levels of use reduction and avoid the maximum penalty possible any operational
or financial sanctions which may be imposed on the District by MWD or the SDCWA,
the District will utilize one or a combination of methods, including timely notice of
pending reductions, water management information dissemination, individual participant
water budgets and use reduction targets, assessment of financial disincentives, and
individual meter flow reduction devices.

Sec. 19.12 Installation or Extension Line Costs.

Sec. 19.12.1 Fallbrook Service Area.

In connection with the installation or extension of water
distribution lines, the District may concurrently install service lines for adjoining
land parcels. The cost of the service lines together with the pipeline extension costs will
be borne by the owners.

Where because of any unusual circumstance service connections involve extra expense to

the District, an additional deposit or payment based upon the actual cost of such
connection as determined by the Chief Engineer, may be required by the District.

Sec. 19.12.2 DeLuz Service Area.

The DeLuz Service Area consists of a Parent District and
coterminous I.D.’s No. 1 and No. 2. There is approximately 1000 acres of land in the
Parent District. These parcels are within the CWA and MWD service area and are
entitled to imported water, but must pay annexation fees to FPUD before being entitled to
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be served. As long as these parcels remain in the Parent District, they do not pay standby
charges or the G.O. Bond tax levy used to pay for the District’s facilities. All properties
in the two L.D.’s do pay standby charges and the G.O. Bond tax levy.

It is the policy of the Board of Directors of the Fallbrook Public Utility District that water
system extensions in the DeLuz Service Area shall be as follows:

1.

Parcels or groups of contiguous parcels under the same ownership in existence as of
July 1, 2000, in the Improvement Districts are entitled to adequate water system
extensions and service at District expense. The water system and service will be
extended to the boundary of the parcel or group of parcels under the same ownership
on a case-by-case basis consistent with regulation and the overall best interests of the
District and service areas. Both Temporary Service Agreements (TSA’s) and
Permanent Remote Meter Agreements (RMA’s) may be utilized as in the Fallbrook
Service Area. Where undersized District lines are in place, the District will upsize
these lines when necessary to serve new additional parcels at the developer’s expense.

Parcels in the Parent District but outside the Improvement Districts fall into one of the
following categories:

A) The southern DeLuz Road area is designated as Area “A” on the attached exhibit.
The District shall extend adequate water service along DeLuz Road at District
expense to these parcels provided that all the parcels in Area “A” have paid
annexation fees to the Improvement Districts. Any parcel in Area “A” that is not
touched by a waterline will be responsible for providing an adequate system
extension for service consistent with District regulations, including TSA’s and
RMA’s.

B) The remote area west of the DeLuz Road Area “A” is designated as Area “B” on
the attached exhibit and will be entitled to an adequate system extension from
DeLuz Road to the eastern boundary of Section 6 provided that all parcels in Area
“B” have paid annexation fees to the Improvement Districts, and the Area “A”
improvement is complete. Any parcel in Area “B” that is not touched by a
waterline will then be responsible for providing an adequate system extension for
service consistent with District regulations, including TSA’s and RMA’’s.

C) The area west of DeLuz Road is designated as Area “C” on the attached exhibit
and will be entitled to adequate system extensions in DeLuz Road south to the
center of Section 32 provided that all parcels in Area “C” have paid annexation
fees to the Improvement Districts. Any parcel in Area “C” that is not touched by
a waterline will then be responsible for providing an adequate system extension
for service consistent with District regulations, including TSA’s and RMA’s.

D) The area in Section 31 which is unannexed to the Improvement Districts and not
currently (1-1-99) touched by a waterline is designated as Area “D” on the
attached exhibit. Parcels in Area “D” will be entitled to an extension and looping
of the Distribution System from the end of the existing 4-inch main to the end of
the Guy 8-inch main extension provided that all parcels in Area “D” have paid
annexation fees to the Improvement Districts. Any parcel in Area “D” that is not
touched by a waterline will then be responsible for providing an adequate system
extension for service consistent with District regulations, including TSA’s and
RMA’s.
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E) All remaining areas in the Parent District and not annexed to the Improvement
Districts will be responsible for providing an adequate system extension for
service consistent with District regulations, including TSA’s and RMA'’s,
provided that the parcel in question has paid all required annexation fees to the
Improvement Districts.

F) Nothing in this policy shall prohibit a parcel from extending adequate distribution
systems in accordance with District regulations at its own expense for service
provided that all required annexation fees for the parcel have been paid.

Sec. 19.13 Customer Valve.

There shall be a stopcock or wheel valve in every attachment
between the meter and the main next to the meter which said stopcock or wheel valve and
the meter and other devices and fittings, including the meter box supplied by the District,
shall be for the exclusive use and under the control of the District.

There shall be a stopcock or wheel valve in each service connection located on the
consumer’s side of the meter, at a point to be designated by the District, which stopcock
or wheel valve shall be for the use of the consumer and shall be referred to as the
“customer valve.”

The District has responsibility to repair or replace facilities up to and including the
customer shut off valve. Repair and maintenance of facilities beyond the customer valve
is the responsibility of the customer.

The District is not responsible for water loss due to leaks or other problems on the
property side of the customer valve.

If there is an emergency, the District, at its discretion, can make temporary repairs and
charge the customer a minimum of $50. However, the District is under no obligation to
repair leaks beyond the customer valve and assumes no long term liability for those
repairs. It is recommended that the customer obtain the services of a licensed plumber to
make permanent repairs.

Sec. 19.14 Water Must Pass Through Meter.

All water sold by the District and used by any consumer must pass
through that customer’s meter, and no delivery will be made by the District except
through that customer’s meter. In the event that it should be discovered that water is
served to any premises by means of a bypass or any other mechanical device or
instrument which permits water to be served other than through that customer’s meter,
the District shall have the right to immediately cut off the supply of water to said
consumer until the person guilty of such conduct shall have reimbursed the District for
the cost, as determined by the District, of the water so illegally used. The District shall
assess a $100 penalty, per incident, to any person who steals water in any amount.

Sec. 19.15 Mains, Service Pipes, Equipment Belonging to District.

All water mains, extensions of service pipes, meters, and all other
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equipment used in the delivery of water to any meter, including the meter and the
customer valve shall belong to and be the property of the District, and shall be maintained
and repaired by the District.

Customer shall permit reasonable access to the meter and valves to effect said
maintenance and repairs and to read the meter. Replacement shall be made by the
District when such equipment is rendered unserviceable through reasonable use thereof,

However, the cost of replacements, repairs, or adjustments of any equipment of said
District, including meters, when rendered necessary by any act, negligence or
carelessness of the consumer, shall be made by the District at the expense of the
consumer.

Sec. 19.16 Meter Area Clean and Consumer Line Free from Ieaks.

Every consumer of water must keep his service pipes, valves,
fixtures, and all other apparatus beyond that belonging to and serviced by the District in
good repair and free from leakage at his own expense and he will be responsible for all
damages which may result from failure to comply with this rule.

Sec. 19.17 Fires.

In the event that fires should take place within the District, where
it is necessary to use the distribution mains of the District to supply water to extinguish
such fires, the District may temporarily discontinue service to any meter, and the affected
consumer shall not be permitted to use water from any of the District mains until such
fire is completely extinguished.

Sec. 19.18 Access to Meters.

No person shall place or cause to be placed on or about or around
any meter, hydrant, stopcock or service connection of any of the mains, pipes or water-
works of the District any material of any kind which may serve or act as an obstruction to
the free access or use of such meter, hydrant, stopcock or service connection. Upon
failure to remove such obstruction after reasonable notice, the District shall have the right
to have the water shut off and keep the same from being turned on again until such
obstruction is removed and the necessary fee for turning on said water paid to the
District.

Sec. 19.19 Temporary Discontinuance of Service for Repairs, etc.

The District reserves the right at any time to discontinue the
service of water from its mains to water consumers for the purpose of making repairs or
extensions to all parts of the system under the operation and control of the District or for
any other purpose which may be found necessary by the District in order to properly
maintain its system. In such case, the District will, if practicable, give notice to the
consumer of such interruption in service.

Sec. 19.20 Allowances or Rebates.

No allowance or rebates in rates or charges shall be made under
any circumstances, except as hereinafter in this Administrative Code authorized, and the
rates herein prescribed for service of water shall be a charge against any and all property
as hereinbefore specified, until the District shall receive written notice of request to
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discontinue the water to such property, provided, however, that notwithstanding such
written notice or request, the District shall still collect the minimum amount prescribed
by this Administrative Code for the standby service as long as the meter is in place.

Sec. 19.21 Water Served to Others.

It is hereby declared to be a violation of the consumer's contract
for which the District shall have the right to discontinue the service of water, if any water
consumer shall be found to have served water to a consumer whose water has been shut
off for breach of any of the provisions of this Administrative Code.

The District or representatives of the District shall have the right at all times to have free
access to all parts of the premises of the consumer supplied with water to inspect the
water system maintained by the customer.

Sec. 19.22 Backflow Prevention Devices.

In accordance with Title 17 of the California Administrative Code,
backflow prevention devices to protect the District distribution system from possible
contamination will be owned and maintained by the District.

The device will be located at the service connections. The type of protection that shall be
required to prevent backflow into the public water supply shall be commensurate with the
degree of hazard that exists on the customer premises. The type of protective device that
will be required (listed in an increasing level of protection) includes: Double check Valve
Assembly-(DC), Reduced Pressure Principle Backflow Prevention Device-(RP) and an
Air gap Separation-(AG). The customer may choose a higher level of protection than
required by FPUD. The minimum types of backflow protection required to protect the
public water supply, at the water user's meter connection to the property with various
degrees of hazard, are listed below. Situations not covered in the listed below shall be
evaluated on a case-by-case basis and the appropriate backflow protection shall be
determined by FPUD.

Sec. 19.22.1 Type Of Backflow Protection Required.

1. An (AG) is required on premises where there are waste water pumping and/or
treatment plants and there is no interconnection with the potable water system. This
does not include a single-family residence that has a sewage lift pump. A RP may be
provided in lieu of an AG if approved by the District.

2. An(AQ) is required on premises where hazardous substances are handled in any
manner in which the substances may enter the potable water system. This does not
include a single-family residence that has a sewage lift pump. A RP may be provided
in lieu of an AG if approved by the District.

3. An(RP) is required on premises where there are irrigation systems into which
fertilizers, herbicides, or pesticides are, or can be, injected. Any sign of injection
systems on the property, including unused systems will require an (RP).

4. Auxiliary Water Supplies--Any water supply other than that received from a public
water system.
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A) (AG) is required on premises where there is an unapproved auxiliary water supply
which is interconnected with the public water system. A RP or DC may be
provided in lieu of an AG if approved by the District.

B) An (RP) is required on premises where there is an unapproved auxiliary water
supply and there are no interconnections with the public water system.

. Recycled Water

A) An (AQ) is required on premises where the public water system is used to
supplement the recycled water supply.

B) An (RP) is required on premises where recycled water is used, and there is no
interconnection with the potable water system.

C) An (RP) is required on residences using recycled water for landscape irrigation as
part of an approved dual plumbed use area. If the District is also the supplier of
the recycled water, to utilize an alternative backflow protection plan that includes
an annual inspection and annual shutdown test of the recycled water and potable
water systems.

. Fire Protection Systems

A) An (RP) is required on premises where the fire system is directly supplied from
the public water system and there is an unapproved auxiliary water supply on or
to the premises (not interconnected).

B) An (AG) is required on premises where the fire system is supplied from the public
water system and interconnected with an unapproved auxiliary water supply. A
RP may be provided in lieu of an AG if approved by the District.

C) An (RP) is required on Premises where the fire system is supplied from the public
water system and where either elevated storage tanks or fire pumps which take
suction from private reservoirs or tanks are used.

D) An (RP) is required on Premises where the fire system is supplied from the public
water system and where recycled water is used in a separate piping system within
the same building.

E) A (DC) is required for single family residence with fire protection system. The
(DC) needs to be installed and maintained by the property owner.

. An (RP) is required on premises where entry is restricted so that inspections for cross-
connections cannot be made with sufficient frequency or at sufficiently short notice to
assure that cross-connections do not exist.
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8. An (RP) is required on premises where there is a repeated history of cross-
connections being established or re-established.

9. An (RP) is required where adjacent parcels under common ownership are served by
more than one meter. RP devices will be required at each meter.

10. An (RP) is required on all new agricultural (AS), agricultural/domestic (AT),
commercial agricultural (CA), or commercial agricultural domestic (CB) services. An
RP will be installed by the District only with the new meter services.

11. Property owners who appeal to the District to change classification from a
classification other than agricultural (AS, AT, CA, CB) will be required to install a
Reduced Pressure Backflow Preventer at the property owners expense. See Section
19.22.3 & 4.

Evaluation of Hazard. The District shall evaluate the degree of potential health hazard to
the public water supply which may be created as a result of conditions existing on a user's
premises. The District, however, shall not be responsible for abatement of cross-
connections which may exist within a user's premises. As a minimum, the evaluation
should consider: the existence of cross-connections, the nature of materials handled on
the property, the probability of a backflow occurring, the degree of piping system
complexity and the potential for piping system modification. Special consideration shall
be given to the premises of the following types of water users:

A) Premises where substances harmful to health are handled under pressure in a manner
which could permit their entry into the public water system. This includes chemical or
biological process waters and water from public water supplies which have
deteriorated in sanitary quality.

B) Premises having an auxiliary water supply, unless the auxiliary supply is accepted as
an additional source by the District.

C) Premises that have internal cross-connections that are not abated to the satisfaction of
the District.

D) Premises where cross-connections are likely to occur and entry is restricted so that
cross-connection inspections cannot be made with sufficient frequency or at
sufficiently short notice to assure that cross-connections do not exist.

E) Premises having a repeated history of cross-connections being established or
reestablished.

Sec. 19.22.2 Backflow Device Installation on New Services.

The District shall install Reduced Pressure Backflow Preventers on
new potable water meter services when applicable. (see Type of Backflow Device
Protection Required)

19-16

102



An additional charge will be made for installation of backflow prevention devices as
follows:

Reduced Pressure Principle Devices (installed along with new meter)

For each % inch meter $470
For each 1 inch meter $555
For each 1-1/2 inch meter $1,025
For each 2 inch meter $1,229
For each 3, 4 or 6 inch meter Cost

Backflow / RP device charges will be adjusted annually based on the ENR (Engineering
News Record) Construction Cost Index (CCI) of February. Staff will report back to the
Board of Directors no less than every five (5) years with analysis comparing fees to
actual costs.

Sec. 19.22.3 Reduced Pressure Backflow Preventer Retrofits.

Retrofit: Installation of a Backflow device after the service
connection has been established.

General Design Considerations.

A) The design and construction of the backflow prevention assembly shall meet the
requirements called for in this specification.

B) The nominal size of the backflow prevention device shall be equal to the size of the
purchased meter. For example, a (1") meter shall have a (1") backflow prevention
device.

C) The assembly shall include same size valves located on either side of the backflow
prevention assemblies. Four test cocks shall be appropriately located on the assembly
for testing and certification.

D) The nominal size of reduced-pressure principle detector assemblies shall be as shown
on the Approved Plans or as directed by the Fire Department of jurisdiction.

E) Enclosures and concrete slabs shall be provided only as shown on the Approved Plans
or as required by the agency of jurisdiction.

Sec. 19.22.4 Reduced Pressure Backflow Preventer Device Retrofit —Installed by
Property Owner

The property owner shall be responsible for the Reduced Pressure
Backflow Device Retrofit. Once the device is installed, passes the backflow test, and meets
the District’s standards the device will become the property of the District. The device will
be charged the standard monthly service charges and will be tested annually.
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Upon notification by the District that a Reduced Pressure Backflow Device is needed, the
property owner will have sixty (60) days to comply. After sixty (60) days, the District
shall have the right to discontinue water service and charge a fee of fifty dollars ($50) to
lock the meter. A fee of one hundred ($100) will be charged for broken or damaged
locks. Damage to corp or angle stop in attempt to restore services will be billed at actual
time and material and added to the water bill. The water service will be restored only
after the fees are paid and the device is installed, passes, and meets the District standards.

Installation.

1) Installations of retrofit backflow devices will not be performed by District Personnel
and is the sole responsibility of the property owner.

2) Forty-eight (48) hours prior to installation, the Backflow Department will be notified
at (760) 728-1125, extension 1129. Installations and inspections will be scheduled
Monday through Thursday’s only — excluding all District holidays. District personnel
will shut off the angle stop before the meter. If the installer or property owner shuts
off the angle stop and causes damage, the installer and property owner will be
responsible for damages. The damages will be calculated at a time and materials rate.

3) Installation shall comply with the latest edition of the Uniform Plumbing Code and
applicable District requirements.

4) Backflow prevention assemblies shall be installed in accordance with the District’s
standard drawings.

5) Water service and fire service shut-off valves will be secured closed during
installation until an approved backflow prevention device is installed and tested in
compliance with this specification.

6) When static pressure exceeds 175 psi, a pressure-reducing valve may be installed.
Please contact the Backflow Department for determination of necessity.

7) After installation of the backflow device, the Backflow Department must be notified
to inspect the installation to insure that the device meets the District specifications. It
will then be tested by District personnel.

8) There will be no charge if the backflow device is installed correctly and test properly
on the first inspection. If the backflow device fails the first test, it shall be the
responsibility of the property owner to have any necessary repairs made. Repairs
must be made according to District specifications. Any additional inspections will be
charged one hundred twenty dollars ($127) plus the costs of parts if needed.

9) Backflow / RP device charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February. Staff will
report back to the Board of Directors no less than every five (5) years with analysis
comparing fees to actual costs.
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10) Any damages or leaks after the customer shut-off valve will be the property owner’s
responsibility.

Sec. 19.22.5 Well Destruction and Alteration.

To protect the State's groundwater supplies, the Legislature
authorized the establishment of standards (Department of Water Resources Bulletins 74-
81 and 74-90) and regulations pertaining to the construction, alteration, and destruction of
wells.

California Water Code Section 13750.5 requires that those responsible for the
construction, alteration, or destruction of water wells, cathodic protection wells,
groundwater monitoring wells, or geothermal heat exchange wells possess a C-57 Water
Well Contractor's License. This license is issued by the Contractors State License Board.

California Water Code Section 13751 requires that anyone who constructs, alters, or
destroys a water well, cathodic protection well, groundwater monitoring well, or
geothermal heat exchange well file with the Department of Water Resources a report of
completion within sixty (60) days of the completion of the work.

The Land and Water Quality Division regulates the design, construction, modification,
and destruction of water wells throughout San Diego County to protect San Diego
County's groundwater resource. Water Wells are commonly used as the only potable
water supply in the rural areas of San Diego County. For general information call the
San Marcos office at (760) 471-0730.

Upon the completion of the well destruction or alteration, the property owner is
responsible for supplying proper documentation to the District.

If the property owner chooses not to follow the California Water Code (listed above)
within sixty (60) days, the District shall have the right to discontinue water service and
charge a fee of fifty dollars ($50) to lock the meter. A fee of one hundred ($100) will be
charged for broken or damaged locks. Damage to corp or angle stop in attempt to restore
services will be billed at actual time and material and added to the water bill. The water
service will be restored only after the fees are paid and a Reduced Pressure Backflow
Device is installed (See Section 19.22.3&4) and passes and meets the District standards.

Sec. 19.23 Booster Pumps.

No person shall place or cause to be placed a device to raise the
pressure of water supplied him by the District unless said booster system plans and
proposals have been submitted to the District's General Manager and written approval for
its installation and use has been secured. In the event such apparatus is installed without
permission, the General Manager will immediately discontinue service to the consumer
and resume service only after satisfactory removal or correction and payment of turn-on
charges and payment for any repair or treatment necessary for sanitary and safe
operation.

Sec. 19.23.1 Fallbrook Service Area Pressure Zones. Any approved individual
service booster pump in the following pressure zones will be installed, operated, and
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maintained entirely at the individual customer's expense and will remain the property of
the individual customer:

1) Toyon Heights
2) Sachse

3) Red Mountain
4) Gheen

5) Modified Town
6) Rattlesnake

Sec. 19.23.2  DeLuz Heights Service Area Pressure Zones. Any approved
individual service booster pump in the DeLuz Service Area will be installed, operated,
and maintained entirely at the individual customer’s expense and will remain the property
of the individual customer, with the exception of the following meter numbers:

1) Meter No. 7783
2) Meter No. 7784
3) Meter No. 7789

Sec. 19.24 Fire Hydrants.

For installing, maintaining and use of fire hydrants, the following
will apply:

The District will install fire hydrants and necessary piping so required where and when
jointly approved by the Chief Engineer of the District and the Chief of the Fire District at
the cost of the North County Fire Protection District.

In the event hydrants are required as part of pipeline extensions to service a subdivision
or consumer, the cost of such hydrants will be included in the cost of the extension
construction and paid for by the subdivider or consumer. Charges for installation of
hydrants on the existing District distribution system will be as follows:

Model J-3700 (2-port hydrant........................ $9,057 (complete assembly)
Model J-3765 (3-port hydrant)........................ $9,808 (complete assembly)
Fire flow testing ........cccceoevvevveecreecreerereeenee, $527

If paving over 20 feet is required, there is an additional fee of $254 per trench foot. If
county road inspection is required, there is an additional fee of $1,389.

Charges for fire hydrants will be adjusted annually based on the ENR (Engineering News
Record) Construction Cost Index (CCI) of February. Staff will report back to the Board
of Directors no less than every five (5) years with analysis comparing fees to actual costs.
Maintenance and repairs to hydrants, valves and connecting pipelines, will be performed
by the District at the expense of the North County Fire Protection District.

Sec. 19.25 Automatic Sprinkler and Fire Protection Systems.

For automatic sprinkler and fire protection systems, the District
upon request, will install a detector check valve system subject to the payment of the
following installation charges by the user:

4iNCh SEIVICE ..uvveeeeeeeeeeeeeeeeeeeeennnn, Cost
6 INCh SEIrVICE .uvvveeeeeeeeeeeeeeeeeenn, Cost
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8 INCh SEIVICE cooveeeeeeeeeeeeeeeeseeeen, Cost

Sec. 19.26 Construction Meters.

For each use of a fire hydrant by any person not officially
associated with a fire fighting organization, by pre-arrangement and approval of the
District, and upon receipt of a $1,254deposit, a meter installation charge of $121 will be
made. There will be a relocation charge of $121 to cover cost of moving a construction
meter. Upon notification by customer that the construction meter is no longer needed,
District staff will retrieve the meter. Charges for construction meters will be adjusted
annually based on the ENR (Engineering News Record) Construction Cost Index (CCI)
of February. Staff will report back to the Board of Directors no less than every five (5)
years with analysis comparing fees to actual costs. Upon retrieval, deposits will be
refunded to the customer less any accrued operations charges and water use charges. The
cost to repair a damaged construction meter will be deducted from the deposit. The
construction meter will be locked to the fire hydrant and moved only by District staff. If
the meter is stolen, the District will bear the cost of replacement.

Sec. 19.27 Water Used for Annual Crops.

For each use of water for agricultural purposes solely for the
growing of annual crops, as described in Sec. 19.1, Temporary Ag Service, the
connection charge levied by Sec. 19.8 will not be assessed for this purpose.

All other fees, assessments, and charges of this Administrative Code will be in effect.
The Board of Directors will determine annually the availability of water for these
purposes, and the use will be continued on a year to year basis at the discretion of the
Board of Directors.

Sec. 19.28 Illegal Use of Water.

The District may discontinue service to any consumer who uses or
permits the use of District water beyond District boundaries or who within the District
permits the flow of water beyond the limits of his property which is recorded as being
served by the meter service through which the water is supplied. After discontinuing
service for such cause, a charge of $100 plus the estimated cost of the water so wasted or
misused will be made and water service will not be resumed until paid.

Sec. 19.29 Water Service Outside District.

In the event that the District should at any time have surplus water
over and above that which may be needed and used within the limits of the District, then
and in that event, the Directors of the District are hereby authorized to enter into a
contract for the sale of such surplus water outside the boundaries of the District, upon
such terms and conditions and for such rates as the Directors may at the time deem for
the best interests of said District, provided, however, that in no case shall the Directors of
said District, in fixing the rate to be charged for water in such contract, charge less than a
sum which would represent the cost of actually developing and delivering said water
outside of said boundaries of said District.

Sec. 19.30 Application of Water Service to Affordable Housing

Per Government Code Sec. 65589.7, effective July 1, 2006, the
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District shall not deny or condition the approval of an application for water service to, or
reduce the amount of services applied for by, a proposed development that includes
housing units affordable to lower income households unless the District makes specific
written findings that the denial, condition, or reduction is necessary due to the existence
of one or more of the following:

a) The District does not have sufficient water supply as defined in paragraph (2) of
subdivision (a) of Government Code Sec. 66473.7 or is operating under a water
shortage emergency as defined in Water Code Sec. 350, or does not have sufficient
water treatment or distribution capacity to serve the needs of the proposed affordable
housing development as demonstrated by a written engineering analysis and report; or

b) The District is subject to a compliance order issued by the State Department of Health
Services that prohibits new water connections; or

c¢) The District does not have sufficient sewer treatment or collection capacity to serve
the needs of the proposed affordable housing development as demonstrated by a
written engineering analysis and report; or

d) The District is under an order issued by the Regional Water Quality Control Board
that prohibits new sewer connections; or

€) The applicant fails to agree to reasonable terms and conditions for water service from
the District which is generally applicable to other development projects seeking water
service from the District including, but not limited to, payment of any fee or charge
authorized by Government Code §66013.

Sec. 19.30.1 Review of Service Policies.

At least once every five (5) years after passage of this policy, the
policies contained in this section shall be presented to the Board of Directors of the
District for a review and evaluation of the written policies governing water service to
proposed developments that include housing units affordable to lower income
households.

Sec. 19.31 Administrative Fees.

The following administrative fees will be charged for the
preparation, processing, and recording of the following documents:

Insufficient Funds Check $25
Temporary Service Agreements $50
Remote Meter Agreements $50
Quitclaim of Easement $50
Grant of Easement $50
Grant Deed $50
Temporary Sewer Service Agreements $50
Repayment Agreements $100
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ARTICLE 19
Sec. 19.1,19.4,19.6, 19.21, 19.23 &
19.28 — Rev. 6/93
Sec. 19.5,19.21 & 19.24 — Rev. 2/94
Sec. 19.8 —Rev. 4/95
Sec. 19.1 — Rev. 8/95
Sec. 19.33-19.43 — Rev. 8/95
Sec. 19.5, 19.24-19.25 — Rev. 9/96
Sec. 19.6-19.8 — Rev. 9/96
Sec. 19.23 — Rev. 10/96
Sec. 19.8 — Rev. 6/97
Sec. 19.1 — Rev. 7/97
Sec. 19.11 — Rev. 7/98
Sec. 19.9 — Deleted (all parcels paid) —
Rev. 9.98
Sec. 19.21 — Rev. 6/99
Sec. 19.8 — Rev. 7/99
Sec. 19.9 — Rev. 11/99
Sec. 19.20.2 — Rev. 11/99
Sec. 19.9.2 —Rev. 7/00
Sec. 19.8 — Rev. 12/00
Sec. 19.8 — Rev. 8/01
Sec. 19.21, 19.23 — Rev. 07/03
Sec. 19.6, 19.21 — Rev. 6/04
Sec. 19.8, Rev. 1/05
Sec. 19.5 — Rev. 7/05
Sec. 19.4 & 19.8 — Rev. 3/06
Sec. 19.5, 19.6, 19.19, & 19.21 — Rev.
6/06
New sec. 19.27 added 6/06
Sec. 19.5,19.8 & 19.23 — Rev. 12/06
New Sec. 19.4 — Added 2//07
Sec. 19.20 — Rev. 3/07
Sec. 19.22 — Rev. 6/07
Sec. 19.6 — Rev. 6/07; 19.7 — Added
6/07; 19.20 — Rev. 6/07; 19.22 — Rev.
6/07
New 19.11 — added 8/07
Sec. 19.1 (last para pg. 1) & 1% para.
Pg. 2 —Rev. 12/07
Sec. 19.8.2 — Add 3/08
Sec. 19.1,19.6, 19.7. 19.8, 19.8.1,
19.9, 19.14, 19.22, 19.24, 19.26, 19.27,
and 19.31 — Rev. 6/08
Sec. 19.1, 19.6, 19.8, 19.8.2, 19.10,
19.11.2,19.11.3,19.11.4, 19.11.5,
19.11.6, 19.22,
19.24, - Rev. 6/09
19.1, 19.5 Rev. 8/09
Sec. 19.22-19.22.5 — Rev. 10/09
Sec. 19.8.1 —Rev. 5/10
Sec. 19.5 —Rev. 10/10
Sec. 19.3 —Rev 12/10
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ARTICLE 19 CONTINUED
Sec. 19.6, 19.7, 19.8.2, 19.22.2, 19.24,
19.26 — Rev. 5/11
Sec. 19.8, 19.9 — Rev. 4/12
Sec. 19.1, 19.5, 19.6, 19.7, 19.8,
19.8.2,19.22.2,19.24, 19.26 — Rev.
6/12
Sec. 19.5,19.6, 19.7, 19.8, 19.8.2,
19.22.2,19.24,19.26 —Rev. 6/13
Sec. 19.1, 19.5, 19.6, 19.7, 19.8,
19.8.2,19.10, 19.22.2, 19.24, 19.26 —
Rev. 6/14
Sec. 19.8.1 —Rev. 10/14
Sec. 19.6, 19.7, 19.8, 19.8.2, 19.22.2,
19.24, 19.26 Rev. 6/15
Secs. 19.1, 19.5, 19.11, 19.11.1,
19.11.2,19.11.3,19.11.4, 19.11.5,
19.11.6, 19.22.1 Rev. 3/16
19.4.2 (add), 19.6, 19.7, 19.8, 19.8.2,
19.10, 19.22.2, 19.24, 19.26 — Rev.
7/16
Sec. 19.10 - Rev. 1/17
Secs. 19.4.2, 19.6, 19.7, 19.8, 19.8.2,
19.10, 19.22.2, 19.22.4, 19.24, 19.26 —
Rev. 12/18
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EXHIBIT C
REVISIONS TO ARTICLE 20 OF THE
FALLBROOK PUBLIC UTILITY DISTRICT
ADMINISTRATIVE CODE
EFFECTIVE JANUARY 1, 2019

[COMMENCING ON NEXT PAGE
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Article 20. Sewer Service Connections and Construction Permits and Fees.

Sec. 20.1 Unlawful Connections.

It shall be unlawful for any person to connect to the District sewer
or to add any building, apartment, trailer, or other unit to an existing sewer connection or
commence construction of any sewer line within the District without having first obtained
a written permit from the District authorizing such connection or construction. No permit
to connect shall be issued except to the owner of the property or the owner’s duly
authorized agent.

Sec. 20.2 Definitions.

For the purpose of this Administrative Code and the regulation of
sewer service by the Fallbrook Public Utility District, the following definitions are
adopted:

The word "applicant™, as used herein, shall mean a person, partnership, joint venture, or
corporation making application to the District for a permit for a sewer connection.

The term "application”, as used herein, shall mean the application form approved by the
District for Applicants to submit a request for sewer service to the District.

The term "Board”, as used herein, shall mean the governing board of the Fallbrook Public
Utility District or any successor-in-interest.

The term "BOD?”, as used herein, means biochemical oxygen demand.

The term "Bulletin”, as used herein, shall refer to "Bulletin 54” and shall mean the Clean
Water Grant Program Bulletin 54.

The term "District”, as used herein, shall mean the Fallbrook Public Utility District or
any successor-in-interest.

The term "Equivalent Dwelling Unit”, as used herein, shall mean an increment of
wastewater flow attributable to the average single-family residence in the Fallbrook
Public Utility District of 215 gallons per day having concentrations of biochemical
oxygen demand ("BOD”) and suspending solids ("SS”) similar to the concentrations
thereof for wastewater discharge into the District’s sewer system from the average single-
family residence, i.e., 250 milligrams per liter (MG/1) biochemical oxygen demand and
250 milligrams per liter (MG/1) suspended solids.

The term "Owner”, as used herein, shall mean the holder of record title to a parcel or
parcels of real property located within the District or a lessee under a long-term ground
lease having a term of thirty (30) years or more who is required to construct and occupy a
structure on the real property subject to the lease.

20-1

112



The term "Parcel of Land”, as used herein, shall mean a separate parcel of land
recognized as a separate unit by the Assessor’s office for the County of San Diego and
legally subdivided by California law.

The term "Parcel Map”, as used herein, shall mean the division of a parcel of land into
four (4) or fewer lots in compliance with the Subdivision Map Act.

The term "Permit”, as used herein, shall mean permit for a sewer connection issued by
the District.

The term "Project”, as used herein, shall mean the development, use, building or structure
for which the owner is seeking sewer service and all developments, uses, buildings, and
structures which have not previously secured a sewer permit from the District.

The term "Subdivider”, as used herein, shall mean any person, firm, corporation,
partnership, or association who proposes to divide, divides, or causes to be divided real
property into a subdivision for himself or for others as defined by the Subdivision Map
Act.

The Term "SS”, as used herein, means suspended solids.

The term "SS per EDU”, as used herein, means suspended solids per equivalent dwelling
unit.

The term "Subdivision”, as used herein, shall mean any improved or unimproved real
property, or a portion thereof, shown on the latest equalized County Assessment Tax Roll

as a unit or as contiguous units which is divided into five (5) or more parcels for the
purpose of sale, lease or financing.

The term "Volume per EDU”, as used herein, means 215 gallons per day of sewage flow.

Sec. 20.3 General Provisions.

For the purpose of this Administrative Code and the regulation of
sewer service by the Fallbrook Public Utility District, the following general provisions
are adopted: Former FSD Ordinance No. 47.

Sec.20.3.1  "Shall" and "May". "SHALL" is mandatory and "MAY" is
permissive.

Sec.20.3.2  Number. The singular number includes the plural and the plural
includes the singular.

Sec. 20.3.3  Tenses. The present tense includes the past and future tenses; and
the future, the present.
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Sec. 20.3.4  Provisions Not Affected by Headings. Article and section
headings contained herein shall not be deemed to govern, limit or modify, or in any
manner affect the scope, meaning or intent of any section hereof.

Sec.20.3.5  Severability of Provisions. If any section, subsection, sentence,
clause or phrase of this Article of the Administrative Code is, for any reason, held to be
invalid or unconstitutional, such invalidity or unconstitutionality shall not affect the
validity or unconstitutionality irrespective of the fact that any one or more other sections,
subsections, sentences, clauses or phrases be declared invalid or unconstitutional.

Sec.20.3.6  Service of Notices. Whenever a notice is required to be given
under this Article, unless different provisions are hereinafter specially made, such notice
may be given either by person delivery thereof to the person to be notified or by deposit
in the United States Mail in a sealed envelope, postage prepaid, addressed to such person
at his last address as the name appears in the records of the District. Services by mail
shall be deemed to have been completed at the time of the deposit in the Post Office.

Sec. 20.4 Application Process.

Applicants desiring sewer service from the District shall submit
request for sewer service from the District on the application form approved by the
District. The application shall be made in the name of the Owner and be signed by the
Owner or Owner’s authorized representative. No application shall be deemed complete
for the purposes of processing until the District has obtained all information requested by
District staff to process the application.

Sec.20.4.1  Environmental Review. Upon request, the applicant shall provide
the District with all documents evidencing any environmental review of the project for
which the applicant seeks sewer service. If the District determines that additional
environmental review is necessary, the applicant shall be required to deposit such sums as
the District determines necessary in order to complete this environmental review. The
District may elect to utilize the applicant’s environmental expert or may elect to retain its
own environmental consultant at the applicant’s sole cost and expense.

Sec.20.4.2  Required Documents. Except where waived by District staff, all
applications for a sewer permit shall be accompanied by a complete set of all plans and
specifications for the proposed development prepared by an architect or engineer licensed
in the State of California. The District shall have no obligation to process any application
until District staff has received all plans and specifications determined necessary by
District staff to consider the impacts of the proposed project on the District’s sewer
system.

Sec. 20.4.3  Parcel Maps and Subdivisions. Applications for sewer service to
parcel maps and subdivisions will not be processed until the applicant submits an
executed application form and the District has been provided with a copy of the parcel
map or subdivision map prepared by a licensed civil engineer in the State of California.
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The parcel map or subdivision map shall show all proposed sewer facilities. Where the
parcel map or subdivision will require a pipeline extension, the applicant will be required
to execute a pipeline extension agreement. The District may also require the applicant to
submit copies of all environmental review being conducted for the parcel map or
subdivision. Where District staff determines that the environmental review is
insufficient, the District may require a deposit for additional environmental review as
determined necessary by District staff. All costs for such additional environmental
review shall be paid by the applicant.

Sec. 20.4.4  Sewer Availability Forms and Letters. If an applicant has
submitted a completed application, all environmental review has been completed to the
satisfaction of the District, and the District has reviewed and approved the applicant’s
plans for sewer service, the District may issue a sewer availability letter or execute the
Sewer Project Facility Availability form provided by the County of San Diego.

Execution of the sewer availability letter or form is not a commitment that the District
will provide sewer service to any project nor is it a guarantee that sewer service will be
available to serve the project at the time a sewer commitment is actually made.
Execution of the sewer availability letters or forms merely indicates that sewer service is
available at the time the District executes the sewer availability letter or form. The
District is not committed to provide sewer service until the District issues the permit, the
applicant pays all deposits and fees required by the District, and all sewer facilities
required to serve the project by the District have been completed and accepted by the
District.

Sec.20.4.5  Sewer Permit. When an applicant has paid all fees and charges of
the District and complied with all requirements of this Administrative Code, the District
may issue a permit. An applicant does not have any right to sewer service until the
permit is issued. Upon issuance of the permit, monthly service charges will commence in
accordance with Section 20.

Sec. 20.5 Engineering Fees.
Sec. 20.5.1 Plan Check Fees.

—
.

Plan checks less than 500 lineal feet, water or sewer, $500 each.

2. Plan checks 500 lineal feet to 1,000 lineal feet, water or sewer, $1,000 each.

3. Plan checks greater than 1,000 lineal feet, $1,000 each, plus .50 cents per lineal foot
thereafter.

Sec. 20.5.2  Fees for District to Inspect Contractor Installed Facilities
1. Sewer Lateral Installation 5 hours @ $105.37 = $526.86

If the sum of the inspection fees for a project is greater than $3,000, the inspection will be
done on a time and material basis and a deposit for the estimated cost will be paid prior to
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start of construction. Inspection fees will be adjusted annually based on the Engineering
News Record (ENR) Construction Cost Index (CCI) of February. Staff will report back
to the Board no less than every five (5) years with analysis comparing current fees to
calculated fees.

Sec. 20.6 Changes in Use.

Sewer permits are issued only for the use expressly authorized by
the permit. No person or entity shall be entitled to remodel any existing building, change
the use of any parcel of land for which a sewer permit has been issued, or construct any
additional improvements on any parcel of land which causes the discharge of a greater
volume of wastewater than authorized by the sewer permit issued by the district or which
causes the wastewater to have a greater concentration of BOD or SS than authorized by
the prior sewer permit without first submitting an application to the District for a new
sewer permit.

Sec. 20.6.1  Process. Upon receipt of the application, District staff will
evaluate impacts of the change in use on the District’s system quantitatively. The
applicant will be required to construct any additional sewer facilities determined
necessary by the District to adequately serve the revised project. The District staff will
calculate any additional sewage discharge required for the revised project based upon an
equivalent dwelling unit of wastewater flow. The applicant will be required to pay
additional capacity fees based on the capacity fee in effect at the time the applicant is
submitted for the additional number of equivalent dwelling units calculated by District
staff.

Sec.20.6.2  Reduction in Uses. An existing commercial or industrial use may
obtain a reduction in equivalent dwelling units by appealing the capacity per Section
20.7.4. Any reduction in capacity will reduce the ongoing capital improvement charge,
but will not result in any refund of capacity fees.

Sec. 20.6.3  Application of Sewer Service to Affordable Housing.

Per Government Code Sec. 65589.7, effective July 1, 2006, the
District shall not deny or condition the approval of an application for sewer service to, or
reduce the amount of services applied for by, a proposed development that includes
housing units affordable to lower income households unless the District makes specific
written findings that the denial, condition, or reduction is necessary due to the existence
of one or more of the following:

a) District does not have sufficient water supply as defined in paragraph (2) of
subdivision (a) of Government Code Sec. 66473.7 or is operating under a water
shortage emergency as defined in Water Code Sec. 350, or does not have sufficient
water treatment or distribution capacity to serve the needs of the proposed affordable
housing development as demonstrated by a written engineering analysis and report; or

b) District is subject to a compliance order issued by the State Department of Health
Services that prohibits new water connections; or
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c) The District does not have sufficient sewer treatment or collection capacity to serve
the needs of the proposed affordable housing development as demonstrated by a
written engineering analysis and report; or

d) The District is under an order issued by the Regional Water Quality Control Board
that prohibits new sewer connections; or

€) The applicant fails to agree to reasonable terms and conditions for sewer service from
the District which is generally applicable to other development projects seeking sewer
service from the District including, but not limited to, payment of any fee or charge
authorized by Government Code §66013.

Sec. 20.6.4  Review of Service Policies.

At least once every five (5) years after passage of this policy,
the policies contained in this section shall be presented to the Board of Directors
of the District for a review and evaluation of the written policies governing water service
to proposed developments that include housing units affordable to lower income
households.

Sec. 20.7 Formula For Capacity Fees.

Sec. 20.7.1  Capacity Fees Based Upon Equivalent Dwelling Unit. The
capacity fee payable for any particular project will be calculated by District staff based
upon the capacity fee in effect at the time payment is being made multiplied by the
number of equivalent dwelling units of sewage flow being generated by the project as
calculated by District staff. The Board has adopted an EDU for certain classes of service.
These EDU’s for classes of service will be utilized except as otherwise altered by the
Board.

Upon receipt of the application, District staff will evaluate impacts of the change in use
on the District’s system both quantitatively and qualitatively. The applicant will be
required to construct any additional sewer facilities determined necessary by the District
to adequately serve the revised project. The District staff will calculate any additional
sewage discharge required for the revised Project based upon an equivalent dwelling unit
of wastewater flow. The applicant will be required to pay additional capacity fees based
on the capacity fee in effect at the time the application is submitted for the additional
number of equivalent dwelling units calculated by District staff.

Finance options are available for customers who owe additional fees to the District due to
property expansions that did not purchase additional capacity and/or visual audits
conducted by District staff.

a) Any amounts financed by the District require a signed agreement and Promissory

Note. Any amount greater than $10,000 will also require a Trust Deed.
b) Any delinquent amounts will be transferred to the property tax bill.
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¢) Amounts up to $3,000 are due immediately with no financing option.

d) Amounts between $3,001 and $5,000 may have terms of up to one year at the Local
Agency Investment Fund (LAIF) rate + 2%.

€) Amounts between $5,001 and $10,000 may have terms of up to two years at the LAIF
rate + 3%; interest to be re-calculated at the one year anniversary.

f) Amounts greater than $10,001 may have terms up to three years at the LAIF rate +
4%; interest to be re-calculated at the one year and two year anniversaries.

g) Liens will not be offered as a methods of postponing payment of fees.

Sec. 20.7.2  Equivalent Dwelling Unit Schedules. Upon receiving an

application for issuance of a sewer permit, the number of equivalent dwelling units for
which the Permit shall be issued shall be determined from the following schedule:

(SEE SCHEDULE OF EQUIVALENT DWELLING UNITS AND CLASS OF
SERVICE ON THE FOLLOWING PAGES)

SCHEDULE OF EQUIVALENT DWELLING UNITS

AND CLASS OF SERVICE
EQUIVALENT
CLASS DESCRIPTION DWELLING UNITS
Class 1 Single Family Residence
Single family residence 1.00
Mobile home on individual parcel 1.00
Class 2 Apartment/Condominium/Attached Cottage-Mobile Home
Per detached cottage with bathroom and kitchen on a parcel with a
single family residence 0.80
Per mobile home on a parcel with a single family residence 0.80
Per apartment unit 0.80
Per condominium/duplex unit 0.80
Class 3 Mobile Home Park
Per separate mobile home space 0.80
Motel/Hotel
Class 4 Per motel/hotel with kitchen unit 0.80
Class 41 Per motel/hotel without kitchen unit 0.50
A Separate Business, Retail Shop With Office, Or Packing House
Equipped With Restroom Facilities, Or Not So Equipped But Located In
A Building Or Complex With Common Restroom
Class 5 First 3500 square feet (exterior building area) facilities 1.33
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Class 55 | Per additional 1000 square feet (exterior building area) 0.38
Automotive Service Station

Class 6 4 pumps or less 2.00
Class 61 More than 4 pumps 3.00
Class 62 Per recreational vehicle holding tank disposal station 1.00
Class 7 Church, Fraternal Lodge Or Similar Auditorium

Per 200 seating capacity 1.00
Class 8 Bakery

Per 3500 square feet (exterior building area) 1.00
Class 9 Theater

Per 150 seating capacity 1.33
Class 10 Hospital

Per bed 0.65
Class 11 Convalescent or Boarding Home

Per bed 0.30
Class 12 Labor Camp

Per bed 0.10
Class 13 Elementary School / Daycare

Per 60 Students 1.00
Class 16 Junior High School

Per 40 Students 1.00
Class 17 High School

Per 30 Students 1.00
Class 14 | Mortuary 1.00
Class 15 Special Class

EDU determined by Administrative Code Sections 20.7.3 & 20.7.4
Class 21 | Car Wash 5.00
Class 23 | Self Service Laundry 5.00
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Restaurants
Class 24 Restaurant Under 2500 Square feet 3.00
Class 25 Restaurant 2501-7000 Square feet 4.00
Class 26 Restaurant Over 7000 Square feet 5.00
Grocery Stores
Class 32 Grocery Stores Under 2500 feet 3.00
Class 33 Grocery Stores 2501-7000 Square feet 4.00
Class 34 Grocery Stores Over 7000 Square feet 5.00
Class88 | Standby 0.24

Sec. 20.7.3  Large Commercial / Industrial and Unclassified Sewer Users. For
larger (> 30 EDU) commercial and industrial user and for types of sewer use other than

those provided for in the classes of service set forth in the foregoing schedule, District
staff shall determine that number of equivalent dwelling units for which a permit shall be
issued based upon the estimated volume of wastewater to be discharged there from into
the District’s sewer system and concentrations of BOD and SS in such wastewater
determined pursuant to the table set forth in State Water Resources Control Board
Bulletin 54B (”Bulletin 54B”) or for types of sewer use not included in said table, by
such other data as District staff shall determine to be reliable and by using the following
formula:

[(Estimated daily volume) / (Volume per EDU)] %

[0.5 (BOD per Bulletin 54B) / (BOD per EDU) +

0.5 (SS per Bulletin 54B) / (SS per EDU)]

Sec. 20.7.4  Appeal Process for Classes 4 through 62. When requested by the
owner for Classes 4 through 62, the equivalent dwelling units shall be determined on the
basis of the estimated daily volume of wastewater which will be discharged into the
District's sewer system and concentrations of BOD and SS in such wastewater using the
table mentioned and the formula set forth in Subsection 20.7.3; provided, however, that if
District staff determines that the daily volume of wastewater for such a use cannot be
estimated with reasonable accuracy or that the BOD of or SS in such wastewater cannot
be determined based on table or other reliable data, the equivalent dwelling units for
which a permit shall be issued shall be determined based on the schedule set forth in
Subsection 20.7.2.

Sec. 20.7.5  Determination of Equivalent Dwelling Units for Existing Permits.
The holder of an existing permit for sewer connection which does not show thereon the
number of equivalent dwelling units for which it is issued, may make application to the
District for a determination of equivalent dwelling units based on the current use of the
property to which the permit relates.
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Upon receipt of an application, the District shall determine the number of equivalent
dwelling units which shall be credited to the permit based on Section 20.7.2 or Section
20.7.3.

Upon making such determinations, the District shall determine the equivalent dwelling
units to be credited to the permit by use of the formula set forth in Subsection 20.7.2.
Upon completing the determination of the number of equivalent dwelling units to be
credited to an existing permit, the District shall amend the permit to show thereon the
number of equivalent dwelling units credited thereto and shall also make a notation of
such equivalent dwelling units to be credited to an existing permit, the District shall
amend the permit to show thereon the number of equivalent dwelling units credited
thereto and shall also make a notation of such equivalent dwelling units in the appropriate
District record.

Upon receiving an application for a permit for the remodeling, renovation, or
enlargement of an existing building for which a permit is outstanding or for a permit for a
change in the use of a parcel of land for which a permit is outstanding or for the
construction of an additional building or buildings on a parcel of land where an existing
building is connected to the District's sewer system, and if the outstanding Permit does
not show thereon the number of equivalent dwelling units for which it was issued, an
evaluation shall be done to determine the number of dwelling units to be credited to such
permit in the manner above provided, and based on such determination shall determine in
such manner whether the new or changed use to be made of the remodeled, renovated, or
enlarged building or the parcel of property or the additional building or buildings to be
constructed on the parcel of property, as the case may be, will necessitate the issuance of
a permit for additional equivalent dwelling units.

Sec. 20.8 Sewer Permit Fees.

Sec. 20.8.1  Capacity Fees. The following capacity fees shall be paid by the
applicant for each equivalent dwelling unit determined by the District:

Amount Per
Type of Capacity Fee Equiv. Dwelling Unit
Capacity Fe€.....ccouevuverenininenicieeeeeeececeecieaes $7,052
Annexation Fee (if required)........ccccccoeeveenirvuenncne $11,302

Capacity fee charges will be adjusted annually based on the ENR (Engineering News
Record) Construction Cost Index (CCI) of February. Staff will report back to the Board
of Directors no less than every five (5) years with analysis comparing fees to actual costs.

The sewer annexation fee shall apply to areas annexed to the sewer service area after
March 23, 2012, and are due with the other sewer permit fees when applying for a sewer
permit.

Sec.20.8.2  Lateral Cost. District staff will be utilized to install a lateral from
the main line and to put in a clean-out box and overflow device. Upon submission of the
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application, the applicant shall pay the following fee to cover the cost to install the lateral
from the main line and to install the clean-out box and overflow device:

Length Depth Crew Size Man Hours Cost
<15’ <& 4 36 $3,470
<15’ >8’ 4 56 $5,373
>15’ to 30° <8’ 5 90 $7,377
>15to 30° >8’ 5 115 $9,501
>30° Any 5 Actual Actual

If paving is less than or equal to 15 feet is required, there is an additional fee of $1,456.
If paving is greater than 15 feet up to 30 feet is required, there is an additional fee of
$2,440. If county road inspection is required, there is an additional fee of $1,389.

Lateral installation charges will be adjusted annually based on the ENR (Engineering
News Record) Construction Cost Index (CCI) of February. Staff will report back to the
Board of Directors no less than every five (5) years with analysis comparing fees to
actual costs.

Sec. 20.9 Sewer Permits Non-Transferable.

The sewer permit issued for a particular parcel of land is
specifically limited to use for that parcel of land. A sewer permit shall not be transferred
to or used for a parcel of land which is not specifically described in the sewer permit.
Sewer permits may be used only for the use which is specifically set forth on the sewer
permit.

Sec. 20.10 Miscellaneous Provisions.

Sec. 20.10.1 Users Outside the District. The Board of Directors of the District
shall have the power under Sec. 16474 of the Public Utilities Code to establish by
agreement or resolution, the fees and charges and such other conditions as it deems
appropriate that shall be imposed for providing sewer services to premises located outside
the District.

Sec. 20.10.2  Use of District's Facilities Prohibited Unless Fees and Charges
Paid. No person shall discharge or allow the discharge of or dump sewage or other waste
matter into the District's sewer system except in compliance with the terms of this
Administrative Code and payment of the fees and charges provided and established by or
pursuant to this Administrative Code.

Sec. 20.10.3 Fees and Charges May Be Collected with Taxes. Notwithstanding
any other provision of this Administrative Code, the fees and charges, including the
connection fee and the sewer service charges, or either of them may be collected on the
tax roll in the same manner and together with the general taxes of the District pursuant to
Section 16469 of the Public Utilities Code.
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Sec. 20.11 Temporary Sewer Service Agreements.

A Temporary Sewer Service Agreement is a recorded agreement between
the District and a consumer that a sewer will be placed temporarily at a location remote
from the property to be served, where the District intends, at some future date, to extend
the District sewer system to abut the property described in the agreement, and that the
consumer is responsible for extending his own temporary private line from the sewer to
his property, and obtaining whatever temporary easements are required for such
extension. Such agreements shall establish the financial obligations of the consumer
related to the future installation costs of the District’s distribution system and the cost of
relocation of the sewer, and shall be binding upon the signatory and all successor owners
of said property.

If the customer’s obligation is to be secured with a promissory note and deed of trust, the
terms will be based on the 10-year Treasury Bill rate plus 2%. Interest will be
recalculated annually on the anniversary date of the recorded Trust Deed and will be
compounded annually on the same anniversary date.

Failure to comply with the terms of the agreement shall be cause for termination of sewer
service to said property and the basis for establishing a lien against the property for
collection of any amounts due the District. Upon change of ownership, any parcel
receiving sewer service under a Temporary Sewer Service Agreement will be required, as
a condition of continued service, for the new owner to enter into a new Temporary Sewer
Service Agreement with the District.
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ARTICLE 20
Revised in its entirety — 6/93,
6/94, 6/95, 9/96
Sec. 20.7, Sec. 20.7.2 — Rev.
6/99
Sec. 20.6 — Rev. 11/99
Sec. 20.5.4 & 20.5.5 — Rev.
6/06
Sec. 20.7.1 & 20.7.2 — Rev.
6/06
Sec. 20.6.1 — Rev. 10/06
New Sec, 20.6 — Added 2//07
Sec. 20.7.5; 20.7.8; 20.8;
20.8.1; 20.8.2 — Rev. 6/07
20.8.1 — Rev. 3/08
20.7.2,20.7.4, 20.7.5, 20.7.6,
20.8,20.8.2 — Rev. 6/08
Sec. 20.7.2 — Rev. 8/08
Sec. 20.8.1,20.8.2 — Rev.
6/09
Sec. 20.11 — Rev. 12/10
Sec. 20.8.2 —Rev. 5/11
Sec. 20.8.1 —Rev. 6/11
Sec. 20.8.1 —Rev. 4/12
Sec. 20.2,20.4,20.6.2,
20.6.3,20.7.1, 20.7.2, 20.7.3,
20.7.4,20.7.5, 20.7.6, 20.8.2
—Rev. 6/12
Sec. 20.7.2,20.7.3 — Rev.
7/12
Sec. 20.8 —Rev. 6/13
Sec. 20.8.1,20.8.2 — Rev.
6/14
Sec. 20.8.1,20.8.2 — Rev.
6/15
Secs. 20.5.2 (add), 20.8.1,
20.8.2—Rev. 7/16
Secs. 20.5.2,20.8,20.8.2 —
Rev. 12/18
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EXHIBIT D
REVISIONS TO ARTICLE 21 OF THE
FALLBROOK PUBLIC UTILITY DISTRICT
ADMINISTRATIVE CODE
EFFECTIVE JANUARY 1, 2019

[COMMENCING ON NEXT PAGE
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Article 21.

Water and Sewer Rates and Service Charges.

Water and sewer rates and charges are set to fully recover the District’s

costs. In order to help stabilize the revenue of the District during increasing or

decreasing sales, the District has established a policy to collect approximately 80% of the
District’s fixed water operating costs through the monthly fixed charges and collect the
remaining approximately 20% of the District’s fixed operating cost through volumetric
water rates. The rates and charges are set based upon cost of service principals that meet

legal requirements and industry standards.

Effective January 1, 2019, the following rates for water deliveries to each

class of service are established:

Sec. 21.1

gallons:

Volumetric Water, Recycled Water and Pumping Rates.

For purposes of determining water rates, one unit equals 1,000

Domestic (D), Large Lot Domestic (LD).

1-5 units Per MONth .......cecvevivierieiereieieeeeeeete e neeeas $5.96 per unit
6-30 units per MONtN .......cceeveveiririeieeeeeeerte e $6.05 per unit
Over 30 units per MONth ......cccceeeeveevirrenrerienienreeieeeeeens $7.37 per unit
Commercial (C).

ATLUSAEE ..ottt ev et eae e b s enees $6.14 per unit

Multi-Unit (M) (Tier ranges factor residential units, per Article 19.1).

1 - 5 units per MOnth ........ccceceevvercieneenenierieneereeeeee e $5.96 per unit
6 - 30 units per MONth .......cccceceevieviinierenerese e eeeeeeeenes $6.05 per unit
Over 30 units per month .......ccceeceeveeveninsenrenneneeneeenne $7.37 per unit

Government (QG).

AdLUSAZE ..ottt $6.04 per unit
Irrigation Only (I).
AdL USAZE ..ottt sttt $6.15 per unit

SAWR - Ag Only (AS).

ATLUSAEE ..ottt ee et seste e e e sseseneas $4.42 per unit
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SAWR - Ag & Home (AT).

1-5 units per month ........cccocovvveeievieieiciceceeeeee. $5.96 per unit
6-20 units per MONth .....ccevueeeeeiecieeicicceee e $5.12 per unit
Over 20 units per MONth .........ccceeveerieeeceeeiniiieeeeeeeeeee $4.42 per unit
Commercial Ag (CA).

AT USAZE ...t $5.12 per unit
Commercial Ag Domestic (CB).

1-5 units per month .........ccoceeveeveieeeicieiicceee e $5.96 per unit
Over 5 units per Mmonth ..........cceceeeereeeeeiieeinieeeeeeeeeeee. $5.12 per unit

Drought Rates

In order to prepare and manage future periods of water shortage and
mandatory conservation, the District adopted a water shortage contingency plan called the Water
Shortage Response Program (the “Program™). Pursuant to the Program, the District established
four Water Shortage Response Levels. Article 26 Water Shortage Response Program provides
information on the program and the applicable water use rates.

Volumetric Recycled Water Rate.

Recycled water furnished within the District service area for any
appropriate purpose will be billed at $5.10 per 1,000 gallons. Recycled water sold
outside the District service area will be sold by contract with specific customers. For San
Diego County Water Authority and Metropolitan Water District rebate purposes,
reclaimed water rates must be set at higher of 85 percent of lowest applicable potable
water rate or 80 percent of the average of Tier 1 and Tier 2 rates.

Construction Meter.

Water furnished for construction purposes will be billed at $7.60 per 1,000
gallons.

Volumetric Pumping Charges. (DSA and Toyon only)

Pumping charges for the DeLuz High Pressure Service Area and Toyon
Heights shall be furnished at $0.73 per 1,000 gallons to recover the cost of electricity.

Sec. 21.2 Monthly Fixed Charges.

Effective January 1, 2019, the following rates and charges are established
and shall be collected by the District for water and recycled water service:
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Monthly Service Charges for each meter ($/meter size):

Water Fixed Recycled Standby Private Fire

Charges Water Service Services

Charges Charge Charge

3/4 inch meter $46.75 $20.98 $20.98 NA
1 inch meter $71.37 $28.41 $28.41 NA
1-1/2 inch meter $132.88 $46.97 $46.97 NA
2 inch meter $206.71 $69.24 $69.24 $10.19
3 inch meter $403.57 $128.66 $128.66 $10.87
4 inch meter $625.05 $195.50 $195.50 $12.04
6 inch meter $1,240.26 $381.15 $381.15 $16.22
8 inch meter NA NA NA $23.44

NA- Not applicable

For construction meters, a service charge of $310.07 per month or fraction thereof will be
made in addition to the cost of water consumed. This rate is calculated using a factor of
1.5 times the fixed charge for a 2” water meter.

The foregoing fixed charges for water service through various sized meters that are
installed or upgraded will be effective commencing the day of installation, regardless of
the amount of water used, as long as the consumer's property is actually connected with
the District's distribution system. In addition, any request to down size a meter properly
filed with the District will receive a fixed charge commensurate with the meter size
effective the next billing cycle.

Billings for water furnished to all accounts will be on a monthly basis.

A monthly service charge to cover the District's cost for annual inspection, maintenance,
repair and replacement of backflow prevention devices will be made as follows ($/meter

size):
For each 3/4 inch device $5.16
For each 1 inch device $6.07
For each 1-1/2 inch device $11.23
For each 2 inch device $13.47
For each 3 inch device $26.92
For each 4 inch device $42.06
For each 6 inch device $84.10

Sec. 21.3 MWD Readiness-to-Serve Charge (RTS) and SDCWA Infrastructure
Access Charge (IAQ).

Effective January, 2019, the following monthly charges are established
and shall be collected by the District for the Metropolitan Water District of Southern
California’s Readiness-to-Serve (the “RTS”) charge and San Diego County Water
Authority’s Infrastructure Access Charge (the “IAC”). :
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Monthly charges for each meter ($/meter size):

RTS IAC
3/4 inch meter $2.23 $3.01
1 inch meter $3.72 $5.03
1-1/2 inch meter $7.41 $10.02
2 inch meter $11.86 $16.04
3 inch meter $23.74 $32.12
4 inch meter $37.10 $50.18
6 inch meter $74.17 $100.32
Sec. 21.4 Water Capital Improvement Charge.

For each water account, an additional $9.12 per month per Equivalent
Meter Unit (EMU) shall be added as a Capital Improvement Charge effective January 1,
2019. This charge is solely dedicated to funding water capital improvement projects.
The Water Capital Improvement Charge (the “CIC”) was implemented to provide a
partial funding source for capital projects like the UV treatment facility at the Red
Mountain Reservoir and to fund pipeline replacement projects.

Water Capital Improvement Charges will be adjusted annually based on the ENR
(Engineering News Record) Construction Cost Index (CCI) of February, plus 3% not to
exceed 10%. Staff will report back to the Board of Directors no less than every five (5)
years with analysis of its necessity. The Capital Improvement Charge will be used to
fund capital improvement projects or debt service for capital improvement projects.
Revenue from the Capital Improvement Charge will not be used to fund Operating Costs.

Fallbrook Public Utility District’s Equivalent Meter Unit (EMU) is associated with meter
size as listed below.

Meter Size FPUD Water CIC Water CIC (Standby

EMU Service)
3/4 inch meter 1.0 $9.12 $4.14
1 inch meter 1.67 $15.20 $6.89
1-1/2 inch meter 3.33 $30.40 $13.78
2 inch meter 5.33 $48.64 $22.05
3 inch meter 10.67 $97.29 $44.08
4 inch meter 16.67 $152.01 $68.88
6 inch meter 33.33 $304.02 $137.75

An additional, a Water CIC Pumping charge of $.10 per 1,000 gallons is charged and
allocated to capital improvements for the DeLuz High Pressure service area and Toyon
Heights zone. This Capital Improvement Charge will be adjusted annually based on the
ENR (Engineering News Record) Construction Cost Index (CCI) of February, not to
exceed 10% annually.
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Sec. 21.5 Billing Periods.

Billing periods end on the 10%, 20®, and 30% of the month depending on
meter location in the District. All charges for water and sewer service and water usage
during any billing period are due and payable when rendered and become delinquent on
either the 10™, 20%, or 30" of the month, as noted on the bills. Bills paid prior to
becoming delinquent will be credited with a discount. Accounts not paid by the
delinquent date are sent special delinquent notices and the meters are subject to lock-up
for non-payment. Delinquent accounts are subject to a pre lock-up notice implemented
by a door hanger on the property, which is delivered a minimum of 48 hours before the
meter is locked. Such accounts accrue a $30 lock-up notice fee upon the District’s
preparation of the final pre lock-up notice report, regardless of when the actual door
hanger is placed on the property. Accounts not paid within 30 days after lock-up and
accounts that have tampered with the meter to obtain water illegaily are subject to
removal of meters and permanent disconnection of water service. Standby charges will
continue to accrue after the meter has been removed.

If a meter has been locked for non-payment for a period of 90 days, it may be placed on
Standby Service by FPUD. Standby Service charges will accrue from that time until an
application for service restoration has been received by the District.

The District must be notified in a timely manner with the name and mailing address of
the new owner or tenant and the upcoming date of transfer. Notification of the transfer of
property ownership, or tenancy, is the responsibility of the owner/seller. The District is
not responsible for the proration of the final billing if notification is not received prior to
the date of sale, or change of tenancy.

Sec. 21.6 Meter Locks and Restrictors.

If for any reason, other than District convenience, a water meter shall be
locked by the District, the water may not be again turned on to serve the property through
such meter until all past due charges plus a turn-on charge of Fifty Dollars ($50) shall
have been paid to the District. There shall be a fee of $30 to process and deliver Pre-
Lock Notices and a fee of $100 for broken or damaged locks. Damage to corporation or
angle stop in attempt to restore services locked for non-payment will be billed at actual
time and material and added to the water bill.

If flow restrictors are required for any reason in order to implement
policies within this Administrative Code, the fees are as follows:

Meter Size Installation Fee
% and 1” Meters ...oouneeeeveeennnnnn. $137
1-1/2” and larger ......................... $582

Sec. 21.7 Meter Not Registering.

Whenever, for any reason, a meter fails to register correctly, the consumer
will be charged an amount for the previous billing period increased or decreased by the
percentage change in total billing by the District for all consumers for the two billing
periods.
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Sec. 21.8 Water Rates or Service Charges Lien on Property.

In addition to any other remedy provided therein or by law for the
collection of any water rate, charges or account, all rates or service charges provided
for in this Administrative Code shall be charged and become a charge against the
property on which the water is furnished and against the owner thereof, and all charges
for water so served to a property shall be and become a lien against the premises upon
which the water is used or served.

Standby accounts with a delinquent balance greater than $500 as of April 1% of each year
may be sent notification of intent to place delinquent and unpaid charges on the annual
tax roll. The notification will be sent by May 1% and provides the customer 60 days to
bring the account current. If the amount is not brought current by July 1%, the portion of
the delinquency due as of the prior April 1% may be reported to the County Treasurer for
inclusion on the annual taxes levied on the property.

If for any reason or cause the sums of money owing for such water services are not paid
as required by the terms and provisions of this Administrative Code, the District shall
have the right to shut off such water, and in no case shall service of water be resumed on
the same property until all such delinquencies and additional turn-on charges shall have
been paid in full. Delinquent bills from former owners or tenants are the responsibility of
the present owner.

Sec. 21.8.1 Theft of Water.

Water is defined as stolen from the customer if the water is stolen
from the customer’s side of the meter. Water stolen from a mainline, hydrant, District
pipeline, appurtenance, or tampering with a customer's meter is defined as water being
stolen from the District.

Water Stolen from Customer.

Customers who have reported water theft to the District must also
notify local law enforcement agencies. The District will require proof of theft from a law
enforcement agency that a theft of water occurred. Customer’s asking for credit on the
bill for water theft will be processed by account type. If a full price M&I customer, the
District may discount the estimated amount of water stolen and charge the District’s
wholesale cost of water for the amount stolen. An estimate of the amount of water stolen
will be made by District staff using that customer’s usage history. Water sold to
agricultural customers, SAWR, and Commercial Ag/Commercial Ag Domestic, is sold at
District cost so no discount may be applied. If the stolen water caused the customer’s
allocation bank to be adversely affected, the District will restore the estimated amount
stolen to the customer’s allocation bank. If the water theft resulted in an overuse penalty,
the District will credit the penalty to the customer for the estimated amount of water
stolen.

Water Stolen from District.

Any theft of water from the District will be reported to law
enforcement agencies. If the theft is due to meter tampering, the customer will be
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charged a $250 fee for tampering with the meter plus time and materials to place the
meter back into proper position. If a water theft from the District due to meter tampering
occurs again on the same meter, the customer will be charged a $500 fee for tampering
and an item will be brought forward to the Board of Directors to consider discontinuance
of service. An estimate of the amount of water stolen will be calculated and billed to the
customer’s account. Collection of said fees are subject to all District regulations
regarding collection of past due accounts.

Sec. 21.9 Volumetric Wastewater Charges.

Wastewater service charges are established upon each property within the
District that is connected to a sewer line of the District whether said premises are
occupied or unoccupied. Volumetric Wastewater Charges are applied to estimated
billable wastewater flows, which are based upon adjusted water deliveries. The charge
per killogallon of wastewater flow is shown below:

User Class Volumetric Wastewater Charge
($/kgal)
Ag. Domestic $ 9.86
Commercial Ag. Domestic $ 9.86
Residential (Single , Multi-family) $ 9.86
Government $ 9.79
School $ 9.79
Church $ 9.79
Commercial — Low Strength* $ 9.79
Commercial — Medium Strength* $ 12.09
Commercial — High Strength* $ 15.09

Appendix A to this Article provides commercial effluent classification.

For the purpose of determining the billable wastewater flows, water deliveries must be
converted to wastewater flows returned to the sewer system. To do this conversion, a
Return to Sewer Factor is applied. The Return to Sewer factor adjusts the water received
by the meter to the estimated flows from the residence or entity into the sewer system.
The Return to Sewer Factor applied to the different customer classes are shown below:

Cusomer Class Return to Sewer Factor

Residential (Multi-Family, Single
Family) 75%
Non-Residential/Commercial 90%

Low / Medium / High 90%
Government

Low / Medium / High 90%
Schools 80%
Churches 80%
Special
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Cusomer Class Return to Sewer Factor
Low / Medium / High 100%
Special 10% RTS (1-10%)
Low / Medium / High 10%
Special 20% RTS (11-20%)
Low / Medium / High 20%
Special 30% RTS (21-30%)
Low / Medium / High 30%
Special 40% RTS (31-40%)
Low / Medium / High 40%
Special 50% RTS (41-50%)
Low / Medium / High 50%
Special 60% RTS (51-60%)
Low / Medium / High 60%
Special 70% RTS (61-70%)
Low / Medium / High 70%
Special 80% RTS (71-80%)
Low / Medium / High 80%

Non-residential customers with higher outdoor are evaluated on a case by case basis.

For those Single Family Residences (D, LD, AT, CB), volumetric charges are calculated
as follows:

1.

bl -

6.

The 2-year average winter use is calculated based upon prior year water deliveries
that include December, January and February. The average used for wastewater
billing is capped at 21.33 units.

75% of this water is assumed to be returned to sewer/billable flow.

The Volumetric Wastewater Charge ($/kgal) is applied to this flow.

Consumption analysis is performed annually. Appeal for consumption is available.
No prior history customer (new customer) will be placed at that customer class
median of 5. For customers with at least one winter of use data, that data will be used
for the their winter average.

Use must be > 0 unless customer is on standby.

For those Multi-Family Residences (M), volumetric charges are calculated as follows:

7.

8.
9.
10.
11.

The average winter use is calculated based upon prior year water deliveries that
include December, January and February.

75% of this water is assumed to be returned to sewer/billable flow.

The Volumetric Wastewater Charge ($/kgal) is applied to this flow.

Consumption analysis is performed annually. Appeal for consumption is available.
No prior history customer (new customer) will addressed on a case by case basis.

All other water customer classes (G, C, A,, AS, CA), with the exception of public
elementary and public junior high schools:

1.
2.

Monthly sewer bill based on actual water sold.
The Return to Sewer factor applied to determine the billable flow. Appeals for
irrigation and/or water usage which does not get returned to the sewer is available.
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3. Customer is classified as high, medium, or low strength (based upon BOD and SS).
See attached Appendix A. Appeal for strength classification is available.
4. The applicable Wastewater Volumetric Charge is applied to the billable flow.

Public elementary and public junior high schools:

1. Monthly sewer bill based on per person, per month charge.

2. The public elementary and / or public junior high school district to provide a report
each October that documents the number of students and faculty at each site.

3. CY 2019 public elementary school rate is $1.16 per student and $1.69 per staff, per
month.

4. CY 2019 public junior high school and administrative offices rate is $1.69 per person,

per month.

5. Rates to be increased by the overall percentage increase in wastewater revenues each

year.

Sec. 21.10 Monthly Fixed Wastewater Charge.

For each sewer account, Effective January 1, 2019, the Monthly Fixed
Wastewater Charge shall be $9.70 per month per Equivalent Dwelling Unit (EDU).
EDUs will be calculated per Administrative Code Sections 20.7.2, 20.7.3, or 20.7.4.

Sec. 21.10.1 Wastewater Capital Improvement Charge.

For each account, an additional $11.16 per month per Equivalent Dwelling
Unit (EDU) shall be added as a Wastewater Capital Improvement Charge Effective
January 1, 2019. This charge is dedicated to Wastewater Debt Service and Wastewater
Capital Improvements. The Wastewater Capital Improvement Charge has been
implemented to partially fund the debt service payments for upgrades to the Wastewater
Treatment Plant. EDUs will be calculated per Administrative Code Sections 20.7.2,
20.7.3, or 20.7.4. This Capital Improvement Charge will be adjusted annually based on
the ENR (Engineering News Record) Construction Cost Index (CCI) of February, not to
exceed 10%. Staff will report back to the Board of Directors every five (5) years with
analysis of its necessity. The Capital Improvement Charge will only be used to fund
capital improvement projects or debt service for capital improvement projects. Revenue
from the Capital Improvement Charge will not be used to fund Operating Costs.
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ARTICLE 21

Sec. 21.1 —Rev. 7/02

Sec. 21.2-21.8.2 — Rev. 9/96

Sec. 21.3 — Rev. 10/96

Sec. 21.4 & 21.9 — Rev. 6/97
Sec. 21.4 —Rev 7/02

Sec. 21.9 — Rev. 10/97

Sec. 21.9 — Rev. 6/04

Sec. 21.9 — Rev. 1/05

Sec. 21.1,21.3, 21.4,21.9 — Rev.
6/05

Sec. 21.1,21.2,21.4, &21.9 -
Rev. 6/06

Sec. 21.9, Flat Rate + Metered
Flow — Rev. 7/06

Sec. 21.9 (Flat Rate classification)
—Rev. 10/06

Sec. 21.4 (construction meters),
Sec. 21.5 & Sec. 21.6 — Rev.
12/06

Sec. 21.5 — Rev. 3/07

Sec. Sec. 21.1,21.2,21.4,21.10,
21.10.1-Rev. 6/07

Sec. 21.5 — Added 6/07

Sec. 21.10.2 — Deleted 6/07

Sec. 21.11 — Added 10/07

Sec. 21.4.1 — Added 12/07; Sec.
21.7 renamed and addition of
flow restrictors — Rev. 12/07

Sec. 21.1,21.2,21.4,21.5,21.7,
21.10, and 21.11 — Rev. 6/08
Sec. 21.1,21.2,21.4,21.4.1,
21.4.2 (added), 21.5, 21.7, 21.10
(new table), 21.10.1, - Rev. 6/09
Sec. 21.4,21.10 — Rev. 12/09
Sec. 21.6,21.9 —Rev. 5/10

Sec. 21.1,21.2,21.4,21.4.1,
21.4.2,21.5,21.10,21.10.1 —
Rev. 6/10

Sec. 21.9.1 (added) — Rev. 9/10
Sec. 21.1,21.4,21.4.1,21.4.2,
21.5,21.10, 21.10.1 - Rev. 6/11
Sec. 21.1,21.2,21.4,21.5, 21.10,
21.10.1 —Rev. 6/12

Sec. 21.1,21.2,21.4, 21.5, 21.10,
21.10.1 — Rev. 6/13

Sec. 12,1,21.2,21.4,21.5,21.9.1,
21.10, 21.10.1 — Rev. 6/14

Sec. 21.1,21.2,21.5—Rev. 1/15
Sec. 21.1,21.2,21.3,21.4,21.4.2,
21.5,21.10, 21.10.1 Rev 6/15
Sec. 21,21.1 —Rev. 11/15

Secs. 21, 21.2,21.4,21.5,21.7,
21.10, 21.10.1 —Rev. 7/16

Secs. 21, 21.1 - Rev. 12/16

All Secs. — Rev. 12/17

Sec. 21.3 —Rev. 6/18

Secs. 21.1,21.2,21.3,21.4,21.9,
21.10,21.10.1 —Rev. 12/18
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MEMO

TO: Board of Directors

FROM: Aaron Cook, Senior Enginee%&’('

DATE: December 13, 2018

SUBJECT: Sandia & Bucknell Reservoirs Recoating Project

Purpose

To consider award of the Sandia & Bucknell Painting and Coating Project.

Summary

The District has a program in place to ensure the long term integrity of steel water
storage tanks that are critical components of the drinking water system. This program
requires periodic recoating on the interior and exterior of the tanks to protect the steel
from corrosion. The Sandia Reservoir is to be recoated accordingly. The Bucknell
Reservoir is to be removed from service due to its deteriorated condition and seismic
risk, and to facilitate general operational improvements. Only the exterior of the tank will
be recoated to maintain its use for communications systems. The District staff prepared
a bid package for the recoating and repair of the reservoirs. Bid opening was on
December 5, 2018 and only 1 bid was received. A summary of the bid results is below:

Company Name Bid Amount

1 | paso Robles Tank Inc. $839,707

The one bid received is approximately 25% higher than the engineer’s estimate for the
project, which was based on unit costs from past District tank coating projects. A more
robust construction market and increasing material prices may be a factor in the higher
bid price. However, with limited effort, the project could be re-advertised more widely
and re-bid, ideally resulting in competitive bids from multiple contractors.

Options — There are multiple options that can be considered by the District which
include:

1. Award the project to Paso Robles Tank
2. Do not accept the bid and re-bid the project.

Recommendation

That the Board reject award of the Sandia & Bucknell Painting and Coating Project and
re-bid the project.
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MEMO
TO: Board of Directors
FROM: Jack Bebee, General Manager
DATE: December 13, 2018
SUBJECT: Consider Call for Nominations, San Diego Local Agency Formation
Commission
Purpose

To provide members of the Board of Directors with the opportunity to be nominated to
the San Diego Local Agency Formation Commission.

Summary

The attached Call for Nominations is to solicit two special district members (a) one
regular and (b) one alternate to serve on the San Diego Local Agency Formation
Commission (LAFCO).

LAFCO commissioners serve 4-year terms. The terms for the incumbents—regular
district member (Ed Sprague) and alternate district member (Judy Hanson)—expire
May 2019. The new terms of the regular district member, and alternate district
member, expire May 2023.

Eligible candidates must be members of the legislative body of an independent special
district who reside within San Diego County, but may not be members of the legislative
body of a city or county.

The presiding officer or their alternate as designated by the Board must sign the
nomination form (Attachment A to the attached Call for Nominations). Nominations and
a limited two-page resume indicating the candidate’s District and LAFCO experience
must be returned to San Diego LAFCO no later than Monday, January 7, 2019.

Recommendation

If any member of the Board of Directors expresses a desire for nomination to one of the
two positions, upon a motion made and passed by the Board, staff will assist the
nominee in completing the necessary paperwork for submittal to LAFCO by the
deadline for nominations, which is Monday, January 7, 2019.
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9335 Hazard Way e Suite 200 © San Diego, CA 92123
(858) 6147755 » FAX (858) 614-7766

San Diego Local Agency Formation Commission

Chair

Jo MacKenzie, Director
Vista Irrigation District

Vice Chair

Ed Sprague, Director
Olivenhain Municipal Water
Members

Catherine Blakespear, Mayor
City of Encinitas

Bill Horn, Supervisor
County of San Diego

Dianne Jacob, Supervisor
County of San Diego

Andrew Vanderlaan
Public Member

Bill Wells, Mayor
City of El Cajon

Lorie Zapf, Councilmember
City of San Diego
Alternate Members

Lorie Bragg, Councilmember
City of Imperial Beach

Chris Cate, Councilmember
City of San Diego

Greg Cox, Supervisor
County of San Diego

Judy Hanson, Director
Leucadia Wastewater District

Harry Mathis
Public Member

Executive Officer

Keene Simonds

Counsel

Michael G. Colantuono

November 28, 2018

TO: Independent Special Districts in San Diego County
FROM: Tamaron Luckett, Executive Assistant
San Diego Local Agency Formation Commission
SUBJECT: Call for Nominations | San Diego Local Agency Formation

Commission

This notice serves as a call to nominations pursuant to Government Code
Section 56332(1) to solicit two special district members - (a) one regular and
(b) one alternate - to serve on the San Diego Local Agency Formation
Commission (LAFCO).

San Diego LAFCO Commissioners serve four-year terms. The term of the
incumbents - regular district member (Ed Sprague)' and alternate district
member (Judy Hanson)? - expires May 2019.

= The new term of the regular district member expires May 2023.
® The new term of the alternate district member expires May 2023.

= Candidates eligible for election must be members of the legislative
body of an independent special district who reside within San Diego
County, but may not be members of the legislative body of a city or
county.

State law specifies only the presiding officer or their alternate as designated
by the governing board must sign the nomination form. Attached is
nomination form for the LAFCO regular and alternate special district
member (Attachment A). Nominations and a limited two-page resume
indicating the candidate’s District and LAFCO experience must be returned
to San Diego LAFCO no later than Menday, January 7, 201g. Nominations and
resumes can be emailed to tamaron.luckett@sdcounty.ca.gov, if necessary
to meet the submission deadline, but the original form must be submitted.

! The term of the regular member position expires on May 6, 2019, but will be extended to 2023 if approved by a
majority of special districts.
* The term of the alternate member position expires on May 6, 2019, but will be extended to 2023 if approved by a
majority of special districts.

www.sdlafco.org
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San Diego LAFCO

November 28, 2018
Call for Nominations | LAFCO Commission and Special Districts Advisory Committee

Please send nominations and resumes to:

Tamaron Luckett, Executive Assistant

San Diego Local Agency Formation Commission
9335 Hazard Way, Suite 200

San Diego, California 92123

After nominations and resumes are received it is anticipated a candidates’ forum will be
held in conjunction with the California Special Districts Association Quarterly Dinner with
confirmation being provided under separate/future cover. All nominations and resumes
received will be reviewed by a nominating committee. The nominating committee’s report
and copies of all nomination forms and resumes submitted will be included with the ballots
and voting instructions. These materials will be mailed on Wednesday, February 20, 2019.

Should you have any questions, please contact Executive Assistant Tamaron Luckett at
(858) 614.7755.

Attachments:
1) Nomination form - LAFCO regular and alternate special district member

2) Acknowledgement receipt form
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ATTACHMENT A

NOMINATION OF THE SPECIAL DISTRICT REPRESENTATIVES
LAFCO REGULAR AND ALTERNATE
FOR THE SAN DIEGO LOCAL AGENCY FORMATION COMMISSION

The is pleased to nominate asa
(Name of Independent Special District) (Name of Candidate)

Candidate for the San Diego Local Agency Formation Commission as a regular or alternate special
district member.

Please check one box.
Refer to the List of Incumbents.

[ ] Regular Special District Member (Term expires 2023)
[ ] Alternate Special District Member (Term expires 2023)

As presiding officer or his/her delegated alternate as provided by the governing board, | hereby
certify that:

* The nominee is a member of a legislative body of an independent special district whom
resides in San Diego County.

(Signature)

(Print Name) (Date)

(Print Title)

PLEASE ATTACH RESUME FOR NOMINEE
Limit two pages
Must be submitted with Nomination Form

3|
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